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Back The Attack Bis Buy War Bonds! 


This theme, used by the Treasury during its Third War 
Loan Drive, is directed solely to the individual. Ic 
asks him to buy an extra $100 War Bond during 
the Drive, which begins September 9. Every one 
of 130,000,000 Americans must respond— 
with many individuals contributing more, 
for the goal of fifteen billion dollars 

must be attained. 


You expect accomplishment on 
the fighting front...our fighting 
forces expect accomplishment 

on the home front! 
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Hanover Changes 
in Western Office 
Are Announced 


Maxwell Retires, Rygel, 
Bertiaux and Wagner in 
Executive Posts 


Fred A. Hubbard, president of Han- 
over Fire and Fulton Fire, announces 
this week important changes in the or- 
ganization particularly applicable to the 
western department at Chicago. Wil- 
liam K. Maxwell, resident vice-president 
at Chicago, is retiring from active busi- 
ness. He is succeeded by John Rygel, 
resident secretary, who takes over the 
management of the western department 
as resident vice-president. Fred C. 
Bertiaux, secretary at the head office, is 
transferred to the western department 
as resident secretary. A. M. Wagner, 
head of the automobile department, is 
appointed assistant resident secretary. 
The new regime goes into effect Jan. 1. 

All these men have been with Han- 
over Fire for many years and have been 
trained in its traditions, policy and pro- 
cedure. Mr. Maxwell is retiring at his 
own volition and at his own request. 
His sight for some time has been im- 
paired and he found that there was little 
or no hope of it improving. He felt 
handicapped in the discharge of his 
duties and therefore asked to be relieved 
of the management at the end of the 
year. He will move to Lincoln, Iil., his 
native town. He owns a house in that 
city and will reside there. He also has 
two farms near Lincoln. He has always 
been close to the home folks and has 
been interested in the activities particu- 
larly farming in that community. 


Mr. Maxwell’s Career 


Mr. Maxwell has been associated with 
Hanover Fire all his life, first as a local 
agent for a while and then as field man, 
assistant manager and manager. He is 
known as a sound and careful under- 
writer. He has followed a consistent 
policy, has sought a profitable business 
and has builded solidly. He was born 
in Lincoln in 1878 and educated at Eu- 
reka (Ill.) College. His brother, Charles 
C. Maxwell, conducted a local agency at 
Lincoln and after leaving school Wil- 
liam K. joined the office. This was in 
1898. The agency is still operated 
under the name of Maxwell-Hunter & 
Co., although Mr. Maxwell is in no way 
interested. 

Charles C. Maxwell traveled for the 
Hanover on a part time basis and W. K. 
soon became interested in field work. 
In a few months he was appointed spe- 
cial agent working under Fred A. Hub- 
bard, who was state agent. When Mr. 
Hubbard was called to the western de- 
partment as assistant manager Mr. Max- 
well succeeded him in 1900 as Illinois 
state agent, continuing in that work for 
23 years. While he was state agent the 
Hanover reinsured the Insurance Com- 
pany of the State of Illinois with head- 
quarters at Rockford, which increased 
oe responsibility and duties of the field 
orce. 


Appointed Assistant Western Manager 


Jan. 1,1923, he was called to the west- 
ern department as assistant manager. 
Fred A. Hubbard, who had held the 
position, had been promoted to the head 
office in New York as vice-president 

(CONTINUED ON LAST PAGE) 


Derailed Oil Cars 
Cause $500,000 
Loss in Ohio 


An insurance loss of more than $500,- 
000 was caused in Ashland, O., when 
several gasoline and oil tank cars ex- 
ploded following derailment of 22 cars 
in an Erie Railroad freight train at the 
main highway crossing. A truck came 
off ome car, causing the derailment. 
Blazing fuel oil and gasoline from the 
derailed cars spread down the right of 
way and into the city’s storm sewers. 
Each of the 23 tank cars contained 8,000 
gallons of fuel. Some of the blazing fuel 
poured down the track and ignited box 
cars containing fruit, cotton and other 
products. Twenty box cars were de- 
stroyed. The freight station of the Erie 
Railroad and three adjoining stores were 
destroyed. 

One tank car rolled up against the 
Garber Publishing & Paper Box Co. 
down the track and blew up. The ex- 
plosion smashed windows in the plant 
and caused several small fires. It was 
estimated the damage to the plant, in- 
sured in Factory Association, will run 
$20,000. 

Direct property loss to the Erie Rail- 
road will run around $75,000, insured 
partly in the Railroad Insurance Asso- 
ciation and partly elsewhere. Then there 
is the question of the railroad’s liability 
for the damage to property of others. 
Some railroads carry third party public 
liability and property damage in London 
Lloyds, but whether the Erie has such 
cover is not known. Experience of the 
railroads under the cover has been in- 
creasingly bad. 

Only the fact that there was no wind 
at the time the tank cars exploded pre- 
vented the flames from spreading and 
causing much greater damage. 

The plant of the Eagle Rubber Co. 
suffered the heaviest damage, the prop- 
erty loss running more than $300,000, 
when a tank car’s cargo flared more than 
150 feet into the air and set the side 
and roof of the factory on fire. The en- 
tire plant, consisting of two sections, 
the newest of which was fireproof and 
separated from the old by a fire wall, 
was 75% destroyed. In addition to prop- 
erty damage, there was a line of use and 
occupancy coverage, and this loss will 
run around 85%. The risk, which manu- 
factured war goods, was insured largely 
in Underwriters Service Association. 
The rapidity with which the blazing oil 
spread flames in the plant prevented the 
sprinklers being effective. 





Court Orders Insurers to 
Pay $75,889 on Brewery Loss 


Federal Judge Adair has ruled that 
Improved Risk Mutuals must pay $75,- 
889 to Gipps Brewing Co., Peoria, III. 
as a result of a large warehouse fire 
loss. Direct fire loss was $71,000 on 
$353,036 of the insured property, the 
judge ruled. The brewery had claimed 
$115,000 in damages and $500 for attor- 
ney fees. 

The total ordered paid assured was 
$66,590, plus $3,170 in unearned pre- 
miums, $438 in dividends on earned pre- 
miums and $5,689 in 5% interest from 
Feb. 2, 1942. The total is divided pro- 

ortionately among the companies in 
Teorewed Risk Mutuals. 

The companies resisted payment, 
charging attempt by the brewery to de- 
fraud, to conceal or attempt to conceal 
material facts and circumstances, mis- 
representation of material facts, and 
false swearing. The companies also 
charged that the brewery failed to ex- 
hibit to the companies all remaining 
property after the fire. George H. Grear 
of McKinney, Folonie & Grear of Chi- 
cago appeared for the defendants. 


Dineen Now on 
Job in New York 


NEW YORK—Robert E. Dineen, 
whom Governor Dewey appointed last 
week as insurance superintendent ar- 
rived at the New York city office this 
week and almost immediately immersed 
himself in a conference with representa- 
tives of boiler insurers in order to get 
their views on the knotty problem of 





ROBERT E. DINEEN 


boiler and machinery rates. He has been 
studying that situation every free mo- 
ment since his appointment. 

The problem is a tough one to drop 
into the lap of an incoming superinten- 
dent but insurance men who know Mr. 
Dineen feel confident that the situation 
is in competent hands. 

The general reaction to the appoint- 
ment is highly favorable. According to 
Chairman Jesse S. Phillips of Great 
American Indemnity, a former New 
York insurance superintendent, who has 
known Mr. Dineen as a member of the 
prominent Syracuse law firm of Bond, 
Schoeneck & King, Governor Dewey has 
made an excellent appointment and Mr. 
Dineen has made a fine impression on 
all who know him. Mr. Phillips pointed 
out that Governor Dewey has the repu- 
tation of being a good picker of men 
and always has to satisfy himself not 
only of the prospective appointee’s abil- 
ity but of his honesty—not merely in 
the matter of dollars and cents but his 
intellectual honesty. 

Mr. Phillips, incidentally, has long 
been acquainted with Mr. Dineen’s for- 
mer law firm, for Mr. Schoeneck was 
lieutenant governor during Governor 
Whitman’s administration and was in- 
strumental in bringing Mr. Phillips’ ap- 
pointment as insurance superintendent in 
1915. 

Mr. Dineen is a big man, but there is 
nothing ponderous about his thinking or 
talking, as might be inferred from his 
trial-lawyer background. He has a quick 
and keen mind and can express himself 
fluently. He speaks forthrightly and 
there is no doubt about where he stands 
on any point under consideration. As 
a trial lawyer Mr. Dineen was faced 
with a big opportunity and a correspond- 
ingly big challenge in the death of 
Clarence King some years ago, for Mr. 
King had handled the bulk of the law 
firm’s trial work. Mr. Dineen had been 
his right hand man and on Mr. King’s 
death the main burden of the trial work 
fell to Mr. Dineen while he was still in 
his early thirties. It was in this capacity 
that he acted as trial counsel for many 
insurance companies. It was mainly the 

(CONTINUED ON PAGE 9) 


Launch Aggressive 
Campaign for Anfi- 
Trust Exemption 


National Board of 
Fire Underwriters 
Assumes Leadership 


The National Board of Fire Under- 
writers is circulating extensively a care- 
fully prepared statement in support of 
the measures that have been introduced 
in Congress to exempt the insurance 
business from the federal anti-trust laws. 
The campaign is being conducted en- 
tirely in the open, without propaganda 
tricks. 


Another strong statement in behalf of 
the legislation was issued by U. S. Sen- 


ator Bailey of North Carolina, who is 
co-sponsor of the senate bill with Van 
Nuys of Indiana. Governor O’Conor of 
Maryland has urged the Maryland rep- 
resentatives to vote for the measure. 

Senator Bailey charged that the De- 
partment of Justice was not justified in 
bringing its action against the South- 
eastern Underwriters Association which 
resulted in a federal grand jury indict- 
ment of the S.E.U.A. for violation of 
the federal anti-trust laws. Senator 
Bailey applauded the decision of Federal 
Judge Underwood in Atlanta sustaining 
the demurrer to the indictment. 


Buyer Is Protected 


In enacting the Sherman act and the 
Clayton act, he said, Congress had no 
intention of including the business of 
insurance within the scope of those acts. 
If the federal government should suc- 
ceed in reversing the Georgia decision, 
Senator Bailey asserted, the necessary 
consequence would be to transfer con- 
trol and supervision of fire insurance and 
probably all other types of insurance 
from the state to the federal government. 
There is no necessity for this. The states 
have excellent anti-trust and anti-monop- 
oly laws. There has been built up in 
this country a magnificent system of 
insurance that is efficient and that in- 
sures. The buyer of insurance gets in- 
surance that is sure. 

The system, he went on to say, has 
been built up under the supervision of 
the states. It would be a serious mis- 
take to substitute federal control for a 
policy so well established and so helpful. 
Centralization should be avoided wher- 
ever possible and here is a field in which 
the states are performing a state func- 
tion in a most satisfactory manner. The 
states can be destroyed, he declared, by 
depriving them of their functions and 
invading their rights. It is time to pro- 
tect them against all unnecessary en- 
croachment. 


Favorable Conditions 


In the nature of things, Senator Bailey 
declared, the fire insurance companies 
must carry on their business in a coop- 
erative way. They do this to spread 
risk, to provide inspection of risks. 
There must be stabilization of rates in 
order to provide insurance that insures. 
There is nothing of restraint of trade in 
this, ner is there any degree of monop- 
oly. Even if the federal government 
should take over it would find it neces- 
sary to do what the states are doing— 
that is, provide for cooperation between 
companies, cooperation in inspecting 
risks and-stabilizing rates. He said he 

(CONTINUED ON PAGE 10) 
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N. J. Companies 
May Write PPF 
in Michigan 


Reconsiders and Gives 
Relief to His Companies 


To the immense relief of New Jersey 
insurers and their agents, the New Jer- 
sey department has reconsidered its de- 
cision that companies of that state are 
not permitted to write the personal prop- 
erty floater in Michigan or in any other 
state. The New Jersey department now 
takes the position that New Jersey stock 
fire and marine companies with capital 
of $300,000 may write the personal prop- 
erty floater in any state in which such 
coverage is permitted to be sold under 
state laws and regulations. 

When the Michigan law was amended 
earlier this year to permit the personal 
property floater to be written in that 
state, Commissioner Forbes addressed 
the commissioners of states in which 
writing of the PPF is barred, inquiring 
whether the laws and regulations of such 
states are such as to permit insurers of 
those states to issue the PPF in Michi- 
gan. Mr. Forbes received replies from 
New York and certain other states to 
the effect that there is no impediment 
to their companies writing the PPF in 
Michigan. Certain states, it is under- 
stood, have made no reply to Mr. Forbes 
and New Jersey at first took the posi- 
tion that its companies could not par- 
ticipate in that business. ’ 

That was a blow to such important 
companies as American, Firemen’s, 
Camden and Standard of Trenton. It 
apparently meant that these companies 
not only could not take advantage of 
the new business opportunity in Michi- 
gan but that they would have to give 
up personal property floater business al- 
ready on their books from other states. 


Cloud Is Lifted 


This cloud was lifted when Assistant 
Deputy Commissioner B. B. Johnson of 
New Jersey addressed Commissioner 
Forbes stating the department has given 
further consideration to the question. It 
finds that the perils insured under the 
Michigan personal property form are 
comprehended in the insurance powers 
as enumerated in paragraphs A and B 
of Section 17:17-1, revised statutes of 
New Jersey, as amended, and are legally 
authorized for use by all stock fire and 
fire-marine insurers of New Jersey hav- 
ing a capital stock of at least $300,000. 

Hence, Mr. Johnson states, the I.M. 
U.A. form of PPF may be written by 
such companies in Michigan or any 
other state where legally permissible. 

Mr. Johnson points out that the PPF 
cannot be written in New Jersey by rea- 
son of the prohibition contained in sec- 
tion 17:28-1, revised statutes, against the 
issuance of a policy for more than one 
of the kinds of insurance specified in the 
several paragraphs of section 17:17-1 
except as therein specifically permitted. 
This prohibition, however, applies only 
to the issuance of policies in New Jersey 
and not in other states. 


PA. GIVES APPROVAL 


LANSING, MICH. — Commissioner 
Forbes has been advised by the Penn- 
sylvania department that it had no ob- 
ponees to Pennsylvania carriers writing 

PPF coverage in Michigan. 

The only state which has not been 
heard from is Massachusetts. The Mich- 
igan authorities have addressed another 
letter to the Massachusetts commis- 
sioner. 


J. A. Barr President 
of Dallas Agents 


DALLAS—John A. Barr was elected 
president of the 
Dallas Insurance 
Agents Association 
at a meeting of the 
directors Tuesday. 
The annual meeting 
for election of di- 
rectors, who in turn 
select the officers, 
was held last week. 
Kenneth Mahoney 
and J. W. Lindsley, 
Jr., were named as 
vice-presidents, and 
T. A. Blakeley, 
secretary-treasurer. 

New directors elected at the annual 
meeting include John A. Barr, ‘ 
(Dub) Miller, John Burke, George F. 
Cox and Richard V. Works. Holdover 
directors are B. Felix Harris, retiring 
president; J. W. Lindsley, Jr., T. 
Blakeley, J. Fred Engler, M. Kenneth 
Mahoney and Jimmie Powers. 

Reporting an increased membership 
and increased resources the past year in 
spite of mergers, a reduction in number 
of licenses due to agents entering the 
service and a diminishing number enter- 
ing the business, President Harris said 
Dallas local agents had demonstrated 
their appreciation of association work 
by pledging nearly $6,000 to the national 
public relations campaign during the 
summer months, when normally every- 
one in Texas relaxes and does as little 
as possible. 

“In spite of paying in more than 

$2,000 in cash for the public relations 
work in August and September, our col- 
lection of local dues for that period was 
the best in our history,” Mr. Harris 
said. “Our agents fully ‘realize the need 
of taking an active, aggressive offensive 
rather than being constantly on the 
defensive; we must make the public 
aware of our important place in an 
essential industry in the American way 
of doing business.” 

Bernard F. McLain, president of the 
Dallas Chamber of Commerce, vice- 
president of the U. S. Chamber of Com- 
merce and general manager of the Hart 
Furniture Company, Dallas, declared 
that a business or professional man 
never fully appreciates the value of his 
trade associations until he is deprived of 
their services. “My company has mem- 
berships in local, state and national 
retail merchants associations as well as 
in all the furniture groups and we 
belong to local, sectional and national 
chambers of commerce and the dues we 
pay are the best investments we make,” 
he said. 





John A. Barr 





Wellington (“Duke”) Potter, promi- 
nent Rochester local agent, provided 
the final question on the “Information 
Please” radio hour on the N.B.C. net- 
work this week. The question was what 
Mother Goose characters would have 
been candidates for first aid because of 
contusions, malnutrition and drowning. 
Mr. Potter’s question failed to stump 


New Haven Fur 
Loss Is Now Set 
at $1,500,000 


Early estimates of $4,000,000 loss in 
the fire of the Yale Cold Storage Com- 
pany at New Haven appear to have been 
too high, but it will be several days 
before an accurate estimate can be ob- 
tained. It will be necessary to examine 
a great number of fur coats and other 
fur garments in order to determine how 
badly they were damaged. If the only 
damage is from water and smoke they 
can be put through a process costing 
about $25 a garment that will make 
them as good as new. However, if the 
fire reached any great number of them 
the loss will be substantial. 

Some 30,000 fur coats were stored in 
the vaults. A 25 hour fire swept through 
the windowless fireproof warehouse Fri- 
day. Firemen call the blaze the most 
baffling in New Haven’s history. 

Damage was originally put at $4,000,- 
000 by the proprietor, Benjamin T. Lass- 
man, but it now looks as if it will be in 
the neighborhood of $1,500,000 with only 
the most optimistic predictions going 
as low as $1,000,000. Garments are to 
be taken to New York to be inspected 
and processed. 

The fire marshal reports electrical fix- 
tures intact and discounts the spontane- 
ous combustion theory because of freez- 
ing temperature and flow of ventilation. 
He thinks a cigarette is the probable 
cause. Lassman says employes were 
forbidden to smoke in the building. Nine 
firemen were overcome by smoke. 

Relays of firemen had to break 
through 14-inch brick walls with pneu- 
matic drills to reach vaults sealed by 
huge double doors. The blaze was pro- 
longed by insulation which kept warm 
air out of the building. 

Automobile of Hartford has practic- 
ally the entire line. 


Hold Back News of Insurers’ 
Bond Buying So as Not to 
Overshadow the Individuals 


In a number of cities the amount of 
the subscriptions of insurance compa- 
nies, particularly the life insurance in- 
stitutions, to the third war loan drive is 
being withheld until the closing days. 
Those managing the campaigns in such 
cities apparently feel that to announce 
the huge subscriptions early in the drive 
would dwarf the amount of purchases 
by individuals and would tend to cause 
the individual to feel that his partici- 
pation is relatively insignificant and 
that there is not much use in his ex- 
tending himself. Sales to individuals 
have lagged in this drive and that is 
disappointing, as, of course, one of the 
main purposes of the financing is to 
drain the surplus purchasing power of 
the individuals so as to reduce the in- 
flation menace. 











the experts and hence did not win him 
a set of the Encyclopedia Brittanica and 
a war bond. 
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Indiana Blue Goose 
Holds Fall Rally 


in Indianapolis 


INDIANAPOLIS—At the well at- 
tended fall round-up of the Indiana Blue 
Goose, Monday afternoon at the Lake 
Shore Country Club Most Loyal Gander 
E. P. Ressler, National Fire, announced 
the “steering committee” which will get 
in back of the Indiana pond’s chosen 
candidate for a place on the official 


roster of the grand nest, J. Ray Hull, 
American States Fire. F. J. Payne, 
New York Underwriters, immediate 


past most loyal gander is chairman of 
the committee. 

The dinner was given as a farewell 
testimonial to Ray J. Iekel, who has 
been manager of ‘Underwriters Adjust- 
ing at South Bend and is now being 
transferred to Chicago. G. R. Pritchett, 
American, presented Mr. Iekel with a 
handsome bag. Mr. Iekel has been a 
member of the Indiana pond for 22 
years. 

Golf winners were Wm. A. Trudelle, 
Fireman’s Fund; A. H. Wishard, North- 
ern of England, and G. H. McKenzie, 
Merchants of Indiana. 

H. B. Williams was introduced as the 
successor of Mr. Iekel as manager at 
South Bend. Among other guests was 
R. W. Hukill, Great American, Cincin- 
nati, and a former most loyal grand 
gander. 


Add Two Speakers to 
B.D.O. Pittsburgh Panel 


NEW YORK-—J. Louis Bossart, 
vice-president of the Donaldson Motor 
Company. and Raymond A. Tucker, 
Tucker & Johnson agency, both of 
Pittsburgh, will round out the quartet 
slated to talk at the B.D.O. panel for 
sales efficiency at the National Associa- 
tion of Insurance Agents meeting in 
Pittsburgh as a feature of its second 
session Oct. 12. 





Neel Heads Commissioners 
Fire Prevention Committee 


BOSTON—President Harrington of 
the National Association of Insurance 
Commissioners has appointed Gregg 
Neel of Pennsylvania as head of the fire 
prevention committee of the association. 
He succeeds John D. Gontrum who has 
just retired as Maryland commissioner. 
Mr. Gontrum’s successor as a member 
of the committee is Lawrence Ensor, 
new Maryland commissioner. 


Paul Flato Pleads Guilty 


Paul E. Flato, formerly a fashionable 
jeweler in New York who has been at 
liberty in $7,500 bail under a ten-count 
indictment charging him with grand lar- 
ceny in the pawning of $125,384 worth 
of jewels, pleaded guilty to one count 
in general sessions. Flato admitted the 
specific charge that he had misappro- 
priated a $23.850 bracelet obtained on 
memorandum from a jewelry dealer. 
Facing a 5 to 10 years prison term, he 
will be sentenced Nov. 10. 

While much of the jewelry has been 
recovered from pawnshops, a $60,000 
pendant is still missing. On July 28 a 
bankruptcy auction sale of Flato’s stock 
brought bids of $43,000 after creditors 
filed an involuntary petition in bank- 
ruptcy against him in federal court for 
debts of $696,000. 


Insure Mich. State Ferries 

LANSING, MICH.—The Michigan 
administrative board approved a con- 
tract with the Michigan Association of 
Insurance Agents under which the four 
state ferries operating at the Straits of 
Mackinac and elsewhere on the Great 
Lakes are to be insured for three months 
from Oct. 22 against all war damage 
risks plus loss from strikes or sabotage. 
The amount of coverage approximates 
$2,000,000 and involves a premium of 
some $2,500. 
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Inland Marine Has 
Shown Very Greatly 
Increased Business 


Loss Ratio However Has 


Kept a Steady Pace 
with Premium Growth 


NEW YORK—tThe volume on inland 
marine business has increased tremen- 
dously since Pearl Harbor, but the loss 
ratio has kept step with it and under- 
writers are not looking for a betterment 
in that respect while the war continues. 
Rates have been raised but there is a 
limit to which they can go, and values 
are exceedingly high on both rail and 
truck shipments. 


Motor Trucks Are a Headache 


Motor trucks, the majority of which 
are engaged in transporting materials 
relating to the war effort, are a real 
headache to inland marine underwriters. 
A fleet of trucks may carry airplane 
parts valued at $500,000 and very often 
one load consisting of small machine 
guns or army clothing runs from $100,- 
000 to $125,000 in value. Truckers are 
up against the same war hazards that 
face most American businesses today. 
The trucks are wearing out, there is 
poor housekeeping in many of the ter- 
minals due to the shortage of help and 
drivers are not as competent as they 
should be. One angle which accounts 
for many losses is that drivers are not 
careful enough about what they take for 
return trips. Since no truck is allowed 
to make a return trip empty, the drivers 
often take on anything that will fill it. 
Some trucks are constructed to carry 
only a certain kind of cargo and drivers 
have been trained to take care of the 
kind of cargo they usually carry under 
contract. If they load the truck with 
heavier material than it is built to with- 
stand, the truck may break down and 
cause an accident or the cargo may 
slide, causing the truck to overturn. Or, 
the cargo may be of a combustible na- 
ture which if not packed right will take 
hre. 


Old Trucks Wearing Out 


While there is a meager supply of 
new stock being produced, it is not 
sufficient to meet the demand. Under- 
writers feel that motor carriers should 
get a priority for new parts because the 
old ones are wearing out fast and the 
trucks are kept rolling as long as they 
have any mobility left in them. 

Trucks carrying government cargoes 
are required to carry high limits of 
insurance but the standard limits for 
cargo insurance for all common carriers 
of freight doing interstate business are 
$1,000 minimum on any one truck and 
$2,000 on any one disaster. The I. C. C. 
has set Oct. 13 for a public hearing on 
the proposed regulations relating to 
freight carriers. The plan prescribes 
$3,000 as the minimum protection car- 
ried against damage or loss of property 
on any one truck and $6,000 for damage 
or loss of property carried on any one 
vessel. The hearing will be at the St. 
George Hotel in Brooklyn.. Among the 
questions to be asked are whether the 
amounts of insurance in the proposed 
regulations are adequate minima or not 
and what information would be appro- 
priate regarding the relative cost of sev- 
eral classes of insurance, especially with 
respect to large and small freight for- 
warders. 

_The railroads are up against the same 
Situation as trucks in having old equip- 
ment and incompetent help. Values 
carried by the railways are enormous. 
A single freight car may carry $250,000 


i ie Reddeil to N. Y. 


for National Fire 


Ogden Named Auto 
Supt. in West; Rowe, Borg, 
Warrell Promoted 


J. L. Redden has been appointed gen- 
eral agent of National Fire supervising 
inland marine and automobile business 
in the New York metropolitan district, 
with headquarters in the New York 
service office at 85 John Street. Mr. 











J. L. REDDEN 


Redden will be associated with General 
Agent W. S. Hutzfeldt, who is in charge 
of the company’s binding and service 
office. 

Mr. Redden joined the National Fire 
group in 1931. Previously he had been 
in the local agency business. He has 
served as special agent in various ter- 
ritories and as assistant superintendent 
of the home office automobile and in- 
land marine departments. In 1938 he 
was transferred to the western depart- 
ment in Chicago where he has been 
superintendent of the automobile and 
inland marine departments. He is a 
brother of T. G. Redden, Greensboro, 
N. C., agent and prominent in the af- 
fairs of the National Association of In- 
surance Agents. 

O. A. Ogden, state agent in Michi- 
gan for National Fire, has been ap- 
pointed automobile superintendent of 
the western department to succeed Mr. 
Redden. 

Mr. Ogden was born in Ohio, at- 








worth of war material. Speed is de- 
manded in the delivery of cargoes and 
there is a feeling that train crews are 
more prone to take chances today. 
Block signals are not always scrupu- 
lously obeyed and accidents have re- 
sulted from that type of carelessness. 
While most railroads are self insurers, 
there has been a tendency in the last 
year and a half for them to carry insur- 
ance covering them for damage in 
excess of $25,000. Normally, excluding 
loss of life and personal injury claims, 
very few train disasters result in damage 
exceeding this amount but in the recent 
wreck of the Congressional Limited the 
loss of three cars alone is estimated at 
this sum. 

Many leading underwriters believe 
that inland marine faces the brightest 
future of any line of insurance. There 
is a gradual but definite trend toward a 
single comprehensive coverage. In re- 
gard to transit insurance, they feel that 
the airplane will figure prominently in 
long haul coverage with the railroads 
and that motor trucks will be used more 
for pick up and delivery. 


Boston, Old Colony 
Name Six New 


Vice-presidents 


Six officials of Boston and Old Col- 
ony have been elected as vice-presidents. 
They include Earl - 
Gibbs, manager of i, 
the western depart- 
ment at Lansing, 
Mich., J. Louis Ivi- 
son and A. Brooks 
Parker, Jr. These 
three men, all of 
whom are associ- 
ated with the fire 
department, have 
been assistant sec- 
retaries since 1936. 
Then there are 
Harold I. Bartlett 
and Richard W. 
Bennett of the ma- 
rine department, who have been assist- 
ant secretaries since 1938, and Frederick 
M. Dominick, who has been assistant 
secretary since 1930 in charge of ac- 
counting. Charles B. Watson, who has 
been in the marine department since 
1910, has been elected assistant secretary. 





Earl Gibbs 








tended Ohio State University, and was 
with the Ohio Inspection Bureau be- 
fore joining National Fire in 1924 as 
special agent in Ohio where he super- 
vised the Cincinnati and southern Ohio 
territory. In 1941 Mr. Ogden was 
transferred to Michigan as state agent. 

F. B. Rowe, associate superintendent 
of the inland marine department in the 
Chicago office of National Fire, has 
been appointed superintendent of the 
inland marine department. Mr. Rowe 
has been in inland marine and marine 
fields for companies and agencies for 
20 years. 


Borg Michigan State Agent 


John F. Borg, special agent for the 
group in Michigan, will succeed Mr. 
Ogden as state agent. Mr. Borg is a 
native of Chicago and joined National 
Fire in the western department in 1927, 
where he was trained in the fire, auto- 
mobile, and inland marine underwrit- 
ing departments. He was transferred to 
Michigan as special agent in 1939. 

Charles E. Warrell, assistant exami- 
ner for many years in the Michigan un- 
derwriting department of: the company 
in its Chicago office, has been trans- 
ferred to Michigan as special agent to 
travel eastern Michigan. He will have 
headquarters in Detroit under the super- 
vision of State Agent Borg. Special 
Agents John A. MacLean, Tore M. 
Nyholm, and Edward A. Dobbins will 
continue under the supervision of State 
Agent Borg. Frank E. Greene con- 
tinues as Wayne county superintendent 
with full supervision of the Detroit 
area. 





The Southern California Fire Under- 
writers Association will open its fall 
meetings Oct. 4, when Dr. Thomas L. 
Harris will speak on “Russia.” 








Vacationist Drafted 
to Adjust Hail Claims 


W. S&S. Gibbons, northern 
Kansas state agent of St. Paul 
F. & M., had his vacation plans 
abruptly changed and spent the 
time adjusting hail losses in Min- 
nesota and North Dakota. Mr. 
Gibbons, former big toad of the 
Wichita Blue Goose puddle, 
stopped off at the St. Paul’s home 
office, en route to a fishing trip on 
the northern lakes. When spied 
by the hail department, he was 
immediately drafted ts assist in an 
avalanche of hail claims which 
had just come in. However, he 
at least had the satisfaction of a 
vacation with all expenses paid. 








N. J. Agents Hold 
Condensed Meeting 
af 50-Year Mark 


E. F. Walton of Trenton 
Is New President 
Succeeding O’Gorman 


By ROBERT B. MITCHELL 


TRENTON, N. J.—The 50th anni- 
versary meeting of the New Jersey 
Association of Insurance Agents showed 
that such a celebration need not lose 
anything of real value by being con- 
densed and stream- 
lined because war 
conditions forbade 
the elaborate type 
of program that 
would have been 
fitting in peace- 
time, 

There was no 
banquet, but the 
reception and cock- 
tail party gave 
everybody a chance 
to mingle and chat 
with old and new 
friends. It supplied E. F. 
a real chance to 
fraternize and proved very successful. 
The speeches that would have graced 
a banquet had to be cut to brief refer- 
ences elsewhere in the program but all 
the material, and more, too, that would 
have gone into talks on the association's 





Walton 





W. D. "GORMAN 


half-century history were made available 
to the members in the souvenir book, 
edited by W. F. O’Brien of Passaic, 
which was the subject of enthusiastic 
comment from the rostrum and infor- 
mally among the membership. 

The association elected as president 
E. F. Walton of Trenton, one of the 
organization’s younger wheel - horses, 
who has made a fine record as chairman 
of the executive committee during the 
last year. He succeeds W. D. O’Gor- 
man, Newark. Other officers are H. L. 
Brooks, Newark, chairman of the execu- 
tive committee, H. A. Faunce, Atlantic 
City, state national director, and T. S. 
Brown, Perth Amboy, reelected secre- 
tary-treasurer. 

The executive committee includes Mr. 
O’Gorman; J. P. Fleming, Trenton; 
C. H. Frankenbach, Westfield; J. Sen- 
nett Holston, Woodbury; W. F. O’Brien, 
Passaic; C. S. Burke, Jersey City; and 
Clarence Lofberg, Teaneck. County 

(CONTINUED ON PAGE 23) 
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North Ditineston 
to Expand Its 
Pension Plan 


Stockholders of the Insurance Com- 
pany of North America at a special 
meeting Oct. 27 will act upon a recom- 
mendation of the directors for revamp- 
ing of its pension plan to meet the re- 
quirements for tax deduction of the 1942 
revenue act. Since 1924 North America 
has maintained an informal pension 
plan for employes at the head office and 
for managers and assistant managers of 
its 33 other offices, revocable at the 
pleasure of the board, which provides 
upon the completion of 20 years of 
service at the request of an employe 
between the ages of 65 and 70 the di- 
rectors will at their discretion grant 
pensions for continued, faithful and 
diligent service at the rate of 2% of 
the average salary for five years imme- 
diately preceding the retirement, less 
one-half of federal old age benefit pay- 
ments for every year completed in the 
service of the company. There is a 
provision that a pension shall hot exceed 
$10,000 in any one year. Employes do 
not contribute to the pension fund and 
retirement is compulsory upon attaining 
the age of 70. 

Securities in the fund are presently 
valued at about $4,800,000, including an 
investment increment ‘of about $1,700,- 
000. Contributions to this fund are not 
allowed as deduction for income tax 
purposes and the trust income is sub- 
ject to tax as part of the income of the 
company because the present trust is 
revocable and covers about one-third 
only of the personnel. President John 
A. Diemand points out that the revenue 
act of 1942 encourages the establish- 
ment of irrevocable pension trusts for 
the benefit of the employes in general 
by the granting of tax rewards when 
such programs are voluntarily estab- 
lished. 


Tax Deductions Cut Cost 


The tax deductions that are allowed 
cut the cost to the company to 60% of 
actual contribution, at the present tax 
rate. The extent that the excess profits 
tax should apply the deduction would 
cut the cost to 20% of actual contribu- 
tions, taking into account the 10% post 
war credit, while such tax continues. 

The proposed plan provides for an ir- 
revocable trust, covering all employes, 
approximately 2,850 in number. It is 
estimated that it would require $11,500,- 
000 to make the fund actuarially solv- 
ent as of Dec. 31, 1943 and $520,000 
annually thereafter to cover currently 
accruing pension liability. It is pro- 
posed to put into the fund the securities 
and cash already created for pension 
purposes which amount to $3,500,000 
taking the securities at cost and an ad- 
ditional amount to be appropriated in 
securities or cash of $6,300,000. The 
balance of $1,700,000, the difference be- 
tween $11,500,000 and $9,800,000, will be 


covered by investment increment re- 
flected by revaluation of securities 
which will be transferred from the 


present revocable trust to the proposed 
irrevocable trust. 


Extent of Benefits 


The real net cost to stockholders with 
the additional $6,300,000 needed to make 
up the total, according to Mr. Diemand, 
will be about $2,400,000. The difference 
is represented by a net tax reduction of 
about $3,900,000 over a period of not 
more than 10 years. This is exclusive 
of the excess profits tax. The real ad- 
ditional cost of the $520,000 annual con- 
tribution would be about $237,000 after 
taking into account the payments to 
recipients made annually under the pres- 
ent plan and the tax deduction allow- 
able under the proposed plan, exclusive 
of the excess profits tax. 

The proposed plan provides that em- 
ployes who have completed a minimum 
of 20 years of service and who retire 


$1,000,000 Bomber Plant Loss Uninsured 

















An estimated $1,000,000 damage was done to the plant and contents of the Martin- 
Nebraska aircraft factory near Omaha when a B-25 bomber caught fire and crashed 
through the roof. The factory, an air force plant leased to the Martin company, was 
uninsured. The picture above shows remains of the bomber suspended in tangled steel 
wreckage just above completed bombers in the plant. Two B-26 bombers were burned 
and a third crushed. Employes wheeled 15 more to safety. The bombers cost around 


$200,000 apiece. 


Damage to the plant was extensive. 


However, it was sprinklered, and 


the sprinklers confined the fire; otherwise, the plant probably would have burned to the 


ground. (Acme Photo.) 











at or after age 65 (male) or 60 (women) 
shall receive in addition to primary 
benefits to which he may be entitled 
under the social security act, a sufficient 
amount so that the aggregate on an 
annual basis will equal 2% of the aver- 
age base salary for the 10 years imme- 
diately preceding normal retirement age, 
for each year of service, subject to a 
maximum pension inclusive of such 
benefits of 60% of the average salary. 
A minimum allowance from the trust 
fund exclusive of such benefits, of $65 
per month is provided. 

All future contributions are voluntary, 
as the company assumes no legal obli- 
gation to continue them to cover pension 
liability accruing in future years, al- 
though the plan is proposed with the 
expectation that contributions will be 
continued. The company assumes no 
liability to pay the benefits provided for 
under the pension trust but contribu- 
tions once made to the trust fund for 
this purpose are irrevocable, though the 
right to recover at the termination of 
the trust any balance due to erroneous 
actuarial computations will be reserved. 

Mr. Diemand states that such a form 
of pension plan tends to promote con- 
tinuity of employment and reduces turn- 
over; tends to sustain high morale and 
attracts desirable applicants to the serv- 
ice and facilitates the retirement with- 
out hardship of employes who have 
reached the retirement age, thereby 
helping to maintain the vitality of the 
organization. 

Along with the message to stockhold- 
ers is the consolidated balance sheet of 
the North America companies as of 
June 30, 1943. The assets are $182,455,- 
445 as compared with $163,719,081 at 
Dec. 31. Loss reserve is $34,727,858 as 
compared with $31,739,709; premium re- 
serve $44,744,978 as contrasted with 
$42,227,830. Capital remains at $12,000,- 
000 and net surplus is $76,872,412 as 
compared with $63,643,419. 





Ill. Convention Committees Named 


President Newton McVay of the 
Springfield (Ill.) Association of Insur- 
ance Agents has appointed committees 
to act with the Illinois association on 
the latter’s annual meeting in Spring- 
field, Nov. 4-5. Chairmen are: Ar- 
rangements and registration, Russell 
Sprouse; reception, Lawrence Head; 
housing, J. Oliver Orr, and publicity, 
Frank W. Aurelius. 


Comprehensive 
More in Vogue Now 
in Great Britain 


The London “Review” finds that the 
total casualty insurance premium income 
has exceeded the fire premiums of Brit- 
ish companies for some years. This is 
partly due, it says, to the exceptional 
development of the newer forms of cas- 
ualty insurance and particularly to the 
spectacular growth of automobile busi- 
ness. This is also due to the cheapen- 
ing of fire insurance with the continued 
improvements to risks brought about 
by o< rating policy. 

“Review” says the comprehensive 
oie will undoubtedly have a strong 
future being preferable to a number of 
single policies often perhaps minus just 
the one that is needed when a claim 
arises. There is some evidence, it says, 
that certain comprehensive policies are 
gaining favor. Storm insurance, for in- 
stance, is not included under the ordi- 
nary fire policy. It is with a number 
of other weather risks included in the 
comprehensive contract. Another at- 
traction of comprehensive policies is that 
they cover the risk of flood or of im- 
pact with any insured buildings by ve- 
hicles, 





Prepares Crop Cover Legislation 


WASHINGTON—Chairman Fulmer 
of the House agriculture committee is 
preparing legislation to provide gov- 
ernment insurance on all farm food 
crops. Congress last June cut appro- 
priations for federal crop insurance to 
a liquidating basis. This program cov- 
ered wheat and cotton. It had been 
given a four year trial and those who 
voted against its continuance charged 
that it was uneconomic. 





George Stone of Detroit, Michigan 
state agent of National Liberty, is in 
the hospital at Grand Haven, Mich., 
with a fractured hip which will keep 
him laid up for about three months. 
He was at his summer place near Grand 
Haven and while cutting off limbs fell 
off the ladder, a distance of about 15 
feet. He had previously been cutting 
saplings below the tree and fortunately 
fell between rather than upon the sharp 
points of the sapling butts. 


Insurers’ “Ads” 
Further War Effort 
Promotion Plans 


Many insurance companies have re- 
sponded to the government’s request to 
all advertisers to devote one-third of 
their advertisements to furthering the 
war effort. Among these are Crum & 
Forster, whose advertising has for a 
year stressed the patrietic theme, in- 
cluding tributes to labor and the farm- 
ers, and their outstanding third war 
loan drive copy currently appearing in 
the trade press; London & Lancashire, 
with its emphasis on the dangers of 
loose talk; Marine Office of America, 
which is using striking advertisements 
for the current loan drive; National 
Union, with its new series which opens 
with an “ad” on economic stabilization, 
Eagle Star, which has also chosen this 
theme, and Rhode Island, which has de- 
veloped a striking advertisement on ab 
senteeism. All these companies are plan- 
ning further advertisements on other 
timely home front subjects, such as the 
sale of war bonds, rationing, crop con- 
trol, food conservation and the like. 
Other companies are.using their space 
along effective lines. 





Southern Trip for England, 
Spencer and Cartlidge 


Kenneth Spencer, president of Globe 
Indemnity, accompanied by P. R. Eng- 
land of Liverpool and H. T. Cartlidge, 
deputy U. S. manager of Royal-Liver- 
pool, was in Richmond last week to at- 
tend a directors meeting of Virginia 
Fire & Marine, recently acquired by 
Globe Indemnity. Mr. England, who is 
chairman of Royal and its affiliates in 
Liverpool, was an interested guest at 
the board meeting. 

Mr. Spencer gave an informal din- 
ner in Richmond in honor of Mr. Eng- 
land. Invited guests included H. T. 
Cartlidge, H. Hiter Harris, H. H. Au- 
gustine, W. Owen Wilson, Preston B. 
Watt, Collins Denny, Charles Valen- 
tine, Claude D. Minor, Henry C. Pitot, 
B. C. Lewis, Jr., and Robert C. Reid. 

Thursday Mr. England and Mr. 
Spencer visited Williamsburg and York- 
town. Mr. England, who is in the 
United States with General Manager J. 
D. Simpson of Royal-Liverpool, is not 
unfamiliar with the south. He is one 
of the leading cotton merchants in Great 
Britain, and over a long period of years 
he has made rather frequent trips to the 
cotton growing sections of the United 
States. 


To Study Auto Finance Post 
War Developments 


George H. Duxbury has appointed a 
special committee of the National Auto- 
mobile Underwriters Association of 
which he is president to study the field 
of auto finance business in relation to 
post war developments. The committee 
will probably hold its first meeting in 
October. 


Illinois Boards Elect 





Several Illinois local boards have 
elected officers. DuPage County: J. J. 
Schuch, Elmhurst, president; Earl 


Whidden, Downers, vice-president; L. J. 
Roath, Lombard, secretary, and Bert 
Weller, Elmhurst, treasurer; executive 
committee, G. W. Borst, Naperville; 
J. L. D. Langen, Wheaton; J. H. Wag- 
oner, Glen Ellyn; O. R. Cushing, Hins- 
dale; Seth C. Mayer, Lombard, and the 
officers. Joliet: H. L. Regan, president; 
Lloyd Jones, vice-president; Joseph 
Shroba, treasurer and Mrs. Janet 
Young, secretary; executive board, J. 
R. Lennon, G. E. Schorie and Edward 
Relyea. Peoria: Charles Adams, presi- 
dent; Mac Tobias, vice-president: Bert 
Fitton, treasurer, and Wm. A. Wittick, 
secretary. 
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Mr. Agent — 
WAR-TIME CONDITIONS 
demand that you 
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S/ @ 1. An alphabetical index - 














se 2. A daily report file - 











@ 3. A correspondence file - 











@ 4. A continuous line record - 

















@ 5. A solicitation record - 









@ 6. An expiration control - 
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YES, MR. AGENT, YOUR FILES CAN BE 
SIMPLIFIED, and at the same time energized, so 


as to put more premium dollars on your books. 


The illustration on this page shows how. It pic- 
tures a system which not only combines six records 
in one (a time-saving feature particularly appreci- 
ated by agencies with depleted staffs) but also 
embodies a modern line record which is unique 
because of being coupled with a production 
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All in one place: a record of cover- 
ages sold and additional coverages 
needed—a reminder of undeveloped 
sales possibilities whenever the 
folder is pulled from the file. 








record that steps up sales activities. Over a mil- 
lion of these “6 in 1” record folders are in use in 
Royal-Liverpool agencies—a convincing answer 
to the question, “Do they produce extra pre- 
mium dollars?” 


For full particulars regarding this agency-build- 
ing aid—one of many reasons why it pays to rep- 
resent the Royal-Liverpool Groups—write to our 
Publicity Department. 
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ONE HUNDRED FIFTY WILLIAM STREET, NEW 
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Mutual Fire 


Leaders Hold 
Chicago Parley 


With a program largely of outside 
speakers, the Federation of Mutual Fire 
Insurance Companies held in Chicago 
this week the first meeting that it has 
held for two years. Attendance exceeded 
100. At the luncheon Tuesday with 
George McKinney, executive vice-presi- 
dent of Millers Mutual of Alton, and 
president of the federation, presiding, 
the speaker was W. A. Patterson of 
Chicago, president of United Air Lines. 
The speaker was introduced by J. 
Kemper, president of Lumbermen’s Mu- 
tual Casualty. Mr. Patterson is a new 
director of the U. S. Chamber of Com- 
merce and Mr. Kemper is a past presi- 
dent of that organization. 

New members of the governing board 
of the federation are: C. R. McCotter, 
Grain Dealers National Mutual; H. G. 
Kemper, National Retailers Mutual; H. 
E. Stone, Lumber Mutual of Boston and 

Fowl er, Indiana Lumbermen’s 
Mutual, all for a three year term, and 
Glen Walker, Millers Mutual of Fort 
Worth, one year to fill the unexpired 
term of the late J. J. Fitzgerald. At a 
later meeting of the board new officers 
will be elected. 

Mr. Patterson spoke in favor of main- 
taining the free enterprise system, but 
unlike many who are preaching that 
doctrine today, he did not level his at- 
tack so much upon those that are advo- 
cating government ownership and opera- 
tion but rather appealed to management 
to recognize its social obligations and to 
conduct itself in such a way as not to 
cause employes and the public to look 
to government for protection. 


What United Is Doing 


Mr. Patterson said that United Air 
Lines reached the conclusion that it is 
not enough to provide efficient, safe and 
economical transportation but that it has 
social responsibilities as well. For in- 
stance, United Air Lines maintains de- 
posits in the various cities on its route 
that are in relation to its revenue from 
those cities, feeling that it has a respon- 
sibility to put back in those places 
money that it takes out. 

In Cheyenne, Wyo., for instance, 
where United Air Lines made a study 
of its impact upon the community, it 
found that its employes were satisfied, 
were good citizens and paid their bills 
yet the company was indirectly contrib- 
uting to a delinquency of minors in the 
city because it was employing wives and 
mothers in its war manufacturing plant 
there and the children were not getting 
the necessary supervision. It set about 
to correct that condition. 

In its labor relations, United Air 
Lines came to the conclusion that em- 
ployes presented their demands in a 
militant way because they are possessed 
of an inferiority complex in addressing 
superiors. Hence the management set 
about to make it as easy as possible for 
the employes and their representatives 
to present grievances in the hope that 
these situations could be discussed in an 
amicable and intelligent way and not at 
arm’s length. Such an atmosphere has 
been created in the company, he said, 
and the management finds that there is 
a basis for about 90% of the grievances 
that are submitted. It was discovered 
that foremen and superintendents very 
often in dealing with their subordinates 
did not reflect the true attitude of the 
management. An effort was made to 
impress upon the supervisory employes 
the philosophy of the management. 


Sick and Accident Policy 


A system was established of taking 
care of employes who are sick and dis- 
abled and this is costing the company 
but $3,500 a month for its 7,500 em- 
ployes. 

Mr. Patterson criticised those in the 
aviation industry that are making what 
he believes are exaggerated claims as to 
the future of aviation. Some wild pre- 


La France Chairman of 
Canadian Superintendents 








GEORGES LA FRANCE 


Georges La France, superintendent of 
insurance of Quebec, was advanced to 
chairman of the Association of Super- 
intendents of Insurance of the Provinces 
of Canada at the annual meeting in 
Regina. 

Arthur Barnstead of Nova Scotia was 
named vice-chairman and Hartley D. 
McNairn, Ontario superintendent, was 
reappointed secretary. 








dictions are being made, he declared, 
and there is danger that people will buy 
into air transport companies and later 
will be so disappointed that they will 
become advocates of government owner- 
ship and will become enemies of the 
stock exchange. Vast expansion in avi- 
ation, he said, can only result in consol- 
idations and abandonment. He said that 
it is only necessary to review the facts 
and history of other forms of transpor- 
tation. For instance, he mentioned that 
in Colorado 1,200 miles of feeder rail- 
road service has been abandoned at a 
loss of $25,000,000 to stockholders. 

“We want our politicians to be states- 
men,” Mr. Patterson concluded, “and we 
also need more statesmanship in busi- 
ness.” 

Other speakers included Clifton Utley 
of Chicago, well known radio commen- 
tator; R. A. Hohaus, associate actuary 
of Metropolitan Life; Theodore Sills, 
public relations counselor of Chicago; 
Fred Bremier of the Curtis Publishing 
Company who reviewed the insurance 
survey that Curtis completed recently, 
and Chase Smith, general counsel Lum- 
bermen’s Mutual Casualty and National 
Retailers Mutual, who outlined the de- 
velopment of the standard policy pro- 
gram. 

One session consisted of a reinsurance 
round table. Reports were given on the 
operations of American Mutual Rein- 
surance and the Mutual Reinsurance 
Bureau of Belvidere, Ill. Ambrose Kelly, 
general manager of American Mutual 
Reinsurance, gave a talk on reinsurance 
coverages, forms and markets. There 
was a session devoted to problems of 
management, agency, underwriting and 
losses during war time. 





Jesse Jones Testimonial 


Vice-president Floyd N. Dull, Con- 
tinental Casualty, will preside at the 
testimonial dinner given by the New 
York Board of Trade for Secretary of 
Commerce Jesse H. Jones at the Wal- 
dorf Astoria Hotel, New York, Sept. 30. 
Mr. Dull is president of the New York 
Board which celebrates its 70th anni- 
versary on that date. An attendance of 
2,000 is expected. 





Have you a puzzling unusual case? 
See “Who Writes What?’ $2.50 from 
National Underwriter. 


Special Program 
for Railroads in 


Prevention Week 


NEW YORK—In view of the mount- 
ing losses of railroad property of all 
kinds, the Railroad Insurance Associa- 
tion this year, instead of making the 
usual general suggestions for Fire Pre- 
vention Week, has recommended to all 
railroads that a special program be fol- 
lowed with definite activities each day 
for the week beginning Oct. 4. Rail- 
road Insurance Association says that 
costly losses to railroad properties have 
given an added significance to Fire Pre- 
vention Week activities this year. Rail- 
roads are playing one of the most im- 
portant parts in the war effort and are 
conscious of the necessity for the pres- 
ervation of all physical property needed 
to carty on. Every facility is being 
used to the utmost in the handling of 
troops, passengers, war supplies, muni- 
tions, oil and gasoline in the war effort 
and the impossibility of replacing many 
types of equipment makes it essential to 
conserve and protect every bit of it. 

The association has issued a display 
poster and a program for distribution 
and use throughout the railroad proper- 
ties of the nation through its manager, 
Charles A. Scott. The program is a 
comprehensive attempt to have the en- 
tire railroad system participate in a 
uniform procedure, as far as possible 
during the week with the hope that 
such a program will again remind all 
railroad employes of the important part 
each must take in fire prevention work. 
As railroads have spent millions of dol- 
lars for fire protection equipment, the 
association states it is fitting that the 
week should be used to make sure once 
more that all employes know how to use 
such equipment efficiently and what to 
do in an emergency. 


Vastness of the Properties 


When it is realized that the railroads 
employ approximately 1,140,000 with a 
$2,300,000,000 payroll and operate 232,- 
000 miles of main line, representing an 
investment of approximately $26,000,- 
000,000 and a capitalization of stocks, 
bonds and other debt outstanding of 
some $18,000,000,000, it is readily ob- 
served how far reaching a program of 
this kind may be. 

About 25,000 striking red, white and 
black posters have been sent out to 
railroads and insurance brokers with the 
caption, “Stop Railroad Fire Losses! 
Keep War Production Rolling.” 

The suggested program, day-by-day, 
follows: 

Monday, Oct. 4, clean-up day—Clean 
premises thoroughly. Remove all use- 
less material and clear out corners and 
hidden spaces. Examine lockers. Have 
a committee of foremen inspect plant 
and post sign indicating cleanest de- 
partment. 

Tuesday, Oct. 5, fire hazards day— 
Study processes and search out fire haz- 
ards. Shop plants, fire chief and a 
committee of foremen should make in- 
spection to review processes and dec- 


ommend safeguards to officials in 
charge. Freight houses and_ other 
properties. Inspection for fire hazards 


should be made by the agent or person 
designated by division superintendent. 
Wednesday, Oct. 6, fire equipment 
demonstration day—lInstruct employes 
in each department what to do in first 
five minutes after discovery of fire. 


Convention Dates 





Oct. 1-2, Colorado Agents, Denver, 
Shirley- Savoy Hotel. e 
Oct. 2-3, Missouri agents, Jefferson 


City, Governor Hotel. 

Oct. 4-6, National Association of Mu- 
tual Insurance Agents, New York City, 
Hotel New Yorker. 

Oct. 5-7, National Safety Congress, 
Chicago, Sherman Hotel. 


Oct. 7-8, Insurance commissioners, ex- 
ecutive committee, Chicago, Edgewater 
Beach Hotel. 


Oct. 7-8, Insurance Accountants Asso- 
ciation, New York City, Hotel New 
Yorker. 


Oct. 10-11 Pennsylvania Agents, Pitts- 
burgh, William Penn Hotel. 


Oct. 10-12, National Association of In- 


surance Agents, Pittsburgh, William 
Penn Hotel. 
Oct. 14-15, Ontario Fire & Casualty 


agents, Toronto, Canada, Royal York 
Hotel. 
Oct. 20, Maine Agents, Augusta, Au- 


gusta House. 


Oct. 25-26, Ohio local agents, Colum- 
bus, Neil House. 


Oct. 26-27, Massachusetts 
Springfield, Hotel Kimball. 


Oct. 26-27—Indiana Agents, 
olis, Claypool Hotel. 

Oct. 28, Kansas agents annual meeting, 
Topeka, Jayhawk Hotel. 


Oct. 28-29, Wisconsin Agents, Milwau- 
kee, Hotel Schroeder. 


Nov. 4-5—Illinois agents, 
Abraham Lincoln Hotel. 


Nov. 15-17, California Association of 
Insurance Agents, San Francisco, Whit- 
comb Hotel. 


Dec. 5-6—National Association of In- 
surance Commissioners, midyear meet- 
ing, New York City, Pennsylvania Hotel 

Jan. 11-12, National Association of Ac 
cident & Health Underwriters, winte: 


agents, 


Indianap- 


Springfield, 








meeting, Des Moines, Hotel Fort Des 
Moines. 
Dwelling Form Floater 


Questions in Mid West 


Questions continue to arise under the 
new floater provision of the dwelling 
house form in the middle west. There 
is a provision in the contract that if 
there is other insurance, there is no 
floater coverage available. There have 
been some losses to property of guests 
where the host’s insurance was ex- 
hausted by his own loss and there was 
no insurance left over to take care of 
the guest. Some companies have taken 
the position that the guest may not re- 
cover under the floater provision of his 
dwelling policy because the host’s insur- 
ance was such as to cover the guest. 
Other companies feel, however, that there 
was no other insurance in the circum- 
stances, because the host’s insurance 
was exhausted and there was nothing 
for the guest. 








Demonstrate method of giving alarm. 
Demonstrate actual use of first aid fire 
protection appliances. 

Thursday, Oct, 7, fire brigade day— 
Hold fire brigade drill at shop plants 
and other properties. Present fire con- 
trol problem to fire brigade by specify- 
ing definite location for demonstration. 
Test water system, hose and other fire 
fighting equipment. 

Friday, Oct. 8, public fire department 
day—Confer with local public fire de- 
partment. Invite fire chief to make in- 
spection of plant or properties and plan 
coordination of public and private fire 
fighting methods. 








educational qualification. 








Announcing 
THE ANNUAL EDUCATIONAL COURSES 


beginning Oct. 5, 1943. Open to men and women of all ages and without 


Enroll immediately at Insurance Library, 2109 Insurance Exchange, 
175 W. Jackson Blvd., Chicago, Ill. Wab. 4151. 


Each Semester $6.00—Each School Year $10.00—per course 
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Representing The Insurance Institute of America 
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NEWS OF FIELD MEN 





J. C. Burt to Coast: 
Nehman to Denver 


J. C. Burt of Denver, who has been 
state agent in the Rocky Mountain ter- 
ritory for Fire Association for the past 
six years, has been transferred to Los 
Angeles as superintendent of agents for 
southern California in the Pacific Coast 
department. Mr. Burt before going to 
Denver had traveled the Illinois field 
for Fire Association since 1930 and 
prior to that was with the old Consti- 
tution Indemnity. 

His place in Denver is being taken 
by John F. Nehman of Detroit, who 
has been in the Michigan field for Fire 
Association 17 years and prior to that 
was with the Michigan Inspection Bu- 
reau. The Michigan vacancy has not 
yet been filled. 





Fladger to Represent 
Atlas in Georgia 
Atlas has appointed Bartow B. 


Fladger special agent for Georgia with 
offices in the Trust Company of Georgia 
building at Atlanta. He has had many 
years’ experience as a field man and 
department supervisor. The territory 
has been under the supervision of John 
F. Satterlee, special agent at Columbia, 
S. C., since the resignation of M. B. 
Bleakley, who has gone into the gen- 
eral agency business for himself. Mr. 
Satterlee will now devote his entire time 
» his work in North and South Caro- 
ina. 





Nebraska Fire Prevention 


Chairmen Are Appointed 


T. W. Caldwell, Home, president of 
the Nebraska Fire Prevention Associa- 
tion, has appointed his committees. 
Chairmen are: Executive—T. W. Cald- 
well, Home; public relations—Asa K. 
Lane, Firemens; scout—J. B. Wyatt, 
North America; instruction—J. H. Du- 
Vall, America Fore; speakers—R. E. 
Glass, Western Adjustment; fire depart- 
ment—Van L. Taylor, state fire mar- 
shal; public building—A. H. Brown, 
Springfield Fire & Marine; fire waste— 
Norman Graves, Great American; dem- 
onstration, Don E. Logan, Cavanaugh 
Company; farm—C. D. Hohaus, St. Paul 
Fire & Marine. 

The association has been working in 
cooperation with the Omaha safety 
council and the fire prevention commit- 
tee of the Omaha chamber of commerce 
for Fire Prevention Week activities and 
contacts have been made with every 
radio station in Nebraska for “spot an- 
nouncement” time. 





Iowa Blue Goose Luncheon 
Stresses Fire Prevention 


DES MOINES — Fire prevention 
work took over a main portion of the 
weekly luncheon of the Iowa Blue 
Goose. A radio skit prepared for use by 
the field men and fire chiefs during Fire 
Prevention Week was presented. The 
Iowa Fire Prevention Association, 
headed by John Lenehan, First Ameri- 
can, has prepared an extensive cam- 
Paign. Virtually all of the radio sta- 
tions in the state have agreed to give 
time to a discussion of fire prevention 
work and a speakers bureau has been 
set up to map out a schedule of speak- 
€rs, with Fred Brake, Great American, 
as chairman. 

The radio skit presented was prepared 








POSITION WANTED 


In South or Southwest. Thoroughly experienced 
fire and casualty man. Can eouily on Dienees 
of large insurance vy” Twenty-five years 
P ight as State Agent for large 
dress Box Tl, The’ National’ Usdernie 175 
-él. e . 
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by Henry Haynes, “Underwriters Re- 
view,’ and was presented by W. H. 
Harrison, National Fire, as the radio 
announcer; Mr. Brake as the field man 
and Charles Slade, Des Moines fire 
chief. 

The bills intended to exempt insur- 
ance from the Sherman anti-trust and 
Clayton acts were discussed. Field men 
and local agents were urged to support 
the measures now before Congress. 

It was reported that A. P. Mapes of 
Fidelity-Phenix had undergone an op- 
eration in a hospital at Rockford, IIl. 
His condition was reported as good. 


Plan for Fire Prevention Week 


COLUMBUS — The meeting next 
Monday of the Ohio Stock Fire Insur- 
ance Speakers Association will be under 
the direction of the Ohio Fire Preven- 
tion Association, in connection with the 
observance of Fire Prevention Week. 
C. W. Little, Sun, will preside and Fred 
I. Sipp, Hartford, will speak on “Fire 
Prevention in the Schools.” This week 
Carl H. Roggenkamp, Security of Iowa, 
talked on the Ohio program for exchang- 
ing fire fighting forces during any 
emergency. 

Several speakers are being provided 
for talks during Fire Prevention Week. 


Smith Puddle Party Nov. 3 


The Dan T. Smith puddle of the Blue 
Goose, Springfield, Ill., will hold a stag 
dinner and floor show at the Abraham 
Lincoln Hotel there Nov. 3, preceding 
the opening of the annual meeting of 
the Illinois Insurance Agents Associa- 
tion. The meeting is open to the Blue 
Goose membership and their friends and 
agents. 


Fischer with Home in Ky. 


H. A, Fischer, formerly with the audit 
division of the Kentucky Actuarial Bu- 
reau, has been appointed special agent in 
Kentucky for Home under State Agent 
Marshall Miller. His headquarters will 
be at Louisville. Mr. Fischer succeeds 
C. E. Kanzinger, who is now a lieuten- 
ant in the navy. 


Leslie Powers Promoted 


Buffalo has transferred Leslie W. 
Powers, special agent at Philadelphia, to 
the home office as assistant secretary in 
the underwriting department. In 1934 
he succeeded George W. Sailor, who is 
now vice-president of Buffalo. 


Sunflower Puddle Resumes 


The Sunflower Blue Goose puddle 
had a record breaking turnout at its 
opening fall meeting in Wichita. George 
Landers, Northwestern Fire & Marine 
state agent, who had been seriously ill 
for more than three months but is now 
able to spend brief periods at his office, 
attended. He hopes to be back in the 
field in October. The new officers took 
over, headed by Big Toad C. W. Price, 
Kansas Inspection Bureau. 

A “True and False’ question pro- 
gram was held on the new Kansas rules, 
rates and automobile manual. 




















Fire Prevention to Army Posts 


The Oklahoma Fire Prevention As- 
sociation during Fire Prevention Week 
plans to carry the message to as many 
towns as possible and probably several 
of the army posts. Fort Sill, one of the 
largest in the state, has already signi- 
fied a desire to participate. 





Dean Perry Has Resigned 


Dean Perry of Grand Rapids, Mich., 
special agent of Hanover and Fulton 
Fire, has resigned. He is consummat- 
ing plans for remaining in the insurance 
business in the future, which he will 
make known in due season. 

Newhall, “This 


Scott editor of 


World,” a weekly supplement to the 
San Francisco “Chronicle,” who has 
just returned from a war correspondent 
assignment overseas, told of his experi- 
ences as a passenger on a British air- 
craft carrier across the Atlantic at a 
meeting of the San Francisco Blue 
Goose. 


The Kansas Fire Prevention Associa- 
tion has scheduled its first inspection 
of the year for Emporia Oct. 13. 


The Nebraska pond of the Blue Goose 
has resumed its Monday luncheons. The 
September meeting was attended by 29. 


The Springfield-Decatur puddle of the 
Illinois Blue Goose is holding weekly 
luncheons commencing Sept. 20 at the 
Illinois Hotel, Springfield. 


The Kansas City pond of the Blue 
Goose held a golf party and steak din- 
ner at Hillcrest Country Club. About 
50 attended. 


Larson, Fla. Commissioner, 
to Seek Reelection 


TALLAHASSEE, FLA.—J. Edwin 
Larson, state treasurer and insurance 
commissioner, will not run for the 
United States Senate to succeed Claude 
Pepper, but has announced that he will 
ask reelection to his present office. He 
cites as a part of his service at the head 
of the insurance department the reduc- 
tion of workmen’s compensation rates. 

Some weeks ago Mr. Larson ordered 
a 5.5% increase in compensation rate, 
applying as of July 1, 1943. The Na- 
tional Council had recommended an in- 
crease of 6.2%, which Commissioner 
Larson held to be unjustified, even 
though policies and benefits had been 
liberalized by the last legislature. But 
for credits allowed by the department 
because of these new benefits, the or- 
dered reduction would have been 9.7%. 
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1943 Six Months 
Fire Premiums in 
Cook County Shown 


The “Chicago Journal of Commerce” 
has made a compilation of fire premiums 
written in Cook county in the first six 
months, which shows an increase of 
12.2% over the 1942 period and of 
24.2% over the 1941 period by 34 lead- 
ing groups. Total writings in the first 
half were $9,883,620, up $1,072,118 from 
a year ago, for the principal groups. 
Only four failed to show gains. 

The Home group stood first, Royal- 
Liverpool took over second place from 
America Fore with a 40% increase, and 
Aetna Fire took over fourth from North 
British. Following are the 6-month to- 
tals for the groups in 1943 and 1942, in- 
cluding fire, lightning, tornado, sprink- 
ler leakage and extended coverage: 





is 585 $808 440 
Home of N. Y....--e++: $973,5 

Royal-Liverpool ......- 667,057 477,083 
America Fore ....++++. 14,771 578,840 
Aetna Fire ......+e00% - 499,025 434,762 
No. British & Mercan.. 479,82 447,830 
Firemen’'s N. J....++-++ 469,295 418,213 
Hartford Fire ........-- 434,413 414,138 
Phoenix of Hartford... 433,516 360,736 
North America .......+.+ 370,472 380,854 
National, Conn, .....-+- 359,376 321,921 
Crum & Forster........ 343,270 347,887 
London & Lancashire.. 292,073 291,114 
Springfiel@ F. & M..... 288,629 283,763 
Fireman’s Fund ....... 282,014 235,188 
Northwestern National. 279,256 261,126 
American of Newark... 267,202 218,707 
Great American ....... 258,919 242,011 
Corroon & Reynolds... 239,646 215,158 
St. Paul F. & M....... 219,457 192,333 
Commercial Union...... 212,960 195,448 
Travelers ..ccccccceces 204,538 156,607 
Automobile ......e+e8- 196,347 186,417 
Glens Falls .....ceceee 172,791 156,549 
Fire Association........ 164,472 142,185 
Fidelity & Guaranty... 164,418 111,714 
London Assurance..... 155,619 121,011 
Pearl-American ......- 137,276 132,653 
Security, New Haven... 125,494 116,063 
MeSOPOlE cccccccceseceve 6,593 127,889 
Providence Washington 101,891 94,858 
Royal Exchange....... 8,276 82,394 
FANOVEP ..cccccccccces 94,857 77,694 
National Union ........ 91,984 107,412 
Northern Assurance.... 84,300 12,252 





Instructors Given for 
Chicago Institute Courses 


Instructors for the courses of the In- 
surance Institute of America which will 
be presented in Chicago beginning Oct. 
5 have been lined up. The courses, 
which will be given in the Chicago 
Board auditorium, and the instructors 
are given below, except for Casualty 
II and III, which were not completed 
Tvesdav: 

Unit I, genera! principles of insurance 
and suretyship. Introduction, Oct. 6, 13, 
W. C. Daniels, Continental, and A. T. 
Graham, Carolan & Graham; history, Oct. 
20, A. L. Kirkpatrick, Chicago Journal 
of Commerce; insurance and surety con- 
tract, Oct. 27, Nov. 3, W. W. Hamilton, 
acting manager Chicago Board; carriers, 
Nov. 10, 17, Dee. 1, 8, R. E. Baker, Hart- 
ford Accident, and W. F. Kuffel, Phoenix 
of Hartford; law of agency, Dec. 15, Mr. 
Daniels; insurance mechanism, Dec. 22, 
Mr. Baker; safety and prevention, Jan. 5, 
12, D. P. Skaer, Cook County Inspection 
Bureau, and J. P. Brown, Hartford Acci- 
dent. 

Unit II. Rates, Feb. 2, 9, Mr. Skaer, 
and Walter Bremer, Hartford Accident; 
underwriting—reinsurance, Feb. 16, 23, 
March 1, Messrs. Daniels & Baker; losses, 
March 8, 15, R. M. Beatty, Western Ad- 
justment; financial structure and _ re- 
serves, March 22, 29, April 5, Mr. Kuffel; 
insurance and surety organizations, April 
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12, Mr. Baker; supervision April 19, Mr. 
Hamilton; insurance as a social factor, 
April 26, Mr. Daniels; insurance as an oc- 
cupation, May 3, Mr. Baker. 

Unit III, fire section. Fire insurance 
contract, Oct. 7, 14, 21, 28, Nov. 4, 11, 18, 
25, Dec. 2, R. A. Parker, manager Cook 
County Inspection Bureau; fire insurance 
contract (continued), Dec. 9, 16, Jan. 6, 
Mr. Skaer; comparison of 1943 New York 
and Illinois standard policies, Mr. Kuffel. 

Unit IV. Extended coverage, wind- 
storm, tornado and hail, Feb. 3, 10, Mr. 
Skaer; rents and leasehold, riot and civil 
commotion and explosion, business in- 
terruption and reporting forms, Feb. 17, 
24, March 2, 9, H. R. Thiemeyer, North 
America; sprinkler leakage, war risk and 


demolition, March 16, Mr. Daniels; ad- 
justment, March 23, 30, April 6, Mr. 
Beatty; automobile physical damage, 


April 13, 20, 27, Mr. Daniels. 
Section on Fire Hazards 


Unit V, fire section. Building construc- 
tion hazards, Oct. 7, 14, 21, 28, Mr. Kuffel; 
common fire hazards, Nov. 4, 11, 18, F. 
Sandels, Cook County Inspection Bureau; 
electrical fire hazards Nov. 25, F. G. Wal- 
denfels, Cook County Inspection Bureau; 
special fires, Dec. 2, J. Hardwicke, Cook 
County Inspection Bureau; metal indus- 
tries fire hazards, Dec. 9, Mr. Skaer; tex- 
tile industries hazards, Dec. 16, Benja- 
min Richards, Underwriters Service As- 
sociation; chemical fire hazards, Jan. 6, 
E. E. Elm, Cook County Inspection Bu- 
reau, and miscellaneous devices and pro- 
cesses Jan. 13, Mr. Richards. 

Unit VII and VIII, fire section. Rating, 
Oct. 5, 12, 19, 26, Nov. 2, 9, 16, Messrs. 
Skaer and Kuffel; underwriting, Nov. 30, 
Dec. 7, 14 21 Jan. 4, Mr. Daniels. 

Unit IX, inland marine. Historical 
background, Oct. 5, E. D. Lawson, Fire- 
man’s Fund; nation-wide definition, Oct. 
12, Mr. Lawson; construction of inland 
marine contracts, Oct. 19, 26, Ross Rich- 
ards, Western Adjustment; common 
clauses, Nov. 2, Mr. Daniels; cargo poli- 
cies, motor truck cargo, Nov. 9, Mr. Law- 
son; transportation floaters, Nov. 16, 23, 
Mark V. Campbell, Automobile; parcel 
post, registered mail and armored car 
risk, R. L. Maxwell, Home; floaters, mis- 
cellaneous mercantile, Dec. 7, P. J. Leen, 
Fireman’s Fund; bailee’s customers float- 
ers, Dec. 14, A. G. Wilbor, Jr., Phoenix 
of Hartford; furriers’ customers, Dec. 21, 
Mr. Daniels; deferred payment and in- 
stallment floaters, Jan. 4, Urban M. Lelli, 
Phoenix of Hartford. 


Inland Marine 


Unit X, inland marine. Master effects 
policies, Feb. 1, Mr. Lawson; jewelry, fur 
and personal effects floaters, Feb. 8, Mr. 
Lelli; miscellaneous personal property 
floaters, Feb. 15, 22, Mr. Kuffel; jewelers 
block, Feb. 29, March 7, Mr. Lawson; in- 
strumentalities of transportation and 
communication, March 14, Mr. Daniels; 
fine arts floaters, March 21, P. J. Leen; 
personal property floater, March 28, April 
4, Mr. Wilbor; rates, April 11, Mr. Wil- 
bor; inland marine underwriting, April 
18, Mr. Daniels; losses, April 25, May 2, 
May 9, R. M. Ryan, Western Adjustment. 

Casualty I, surety. Fidelity and com- 
mercial blanket bonds, Oct. 13, 27, Nov. 
3,'10, 17, Jack Hedgecock, Maryland 
Casualty, and W. A. Sadler, Century In- 
demnity; bankers and brokers blanket 
bonds, Dec. 1, 8, 15, Henry N. Fisher, 
Continental Casualty; forgery bonds, in- 
dividual and blanket, Jan. 5, 12, E. E. 
Dantonet, Starkweather & Shepley; pub- 
lic and federal official bonds, Feb. 2, Mc- 
Clung Smith, Travelers; fiduciary, Feb. 9, 
Edmond J. Moroney, U. S. F. & G.; judi- 
cial, Feb. 16, Mr. Moroney; license, per- 
mit and franchise bonds, Feb. 23, Arthur 
F. Evans, W. A. Alexander & Co.; con- 
struction, March 8, Fred Jacobsen, Con- 
tinental Casualty; March 15, other con- 
tract bonds, completion and lien, Mr. 
Jacobsen; miscellaneous, March 29, 
Frank H. Masters, Jr., Glens Falls In- 
demnity; financial guarantees and de- 
pository bonds, April 5, J. I. Johnson, 
Aetna Casualty; U. S. government surety 
bonds, April 19, Mr. Smith; claims, May 
3, George M. Weichelt, Bent, Weichelt & 
Hampton. 


CHICAGO INSURANCE DAY 


The member-service committee of the 
Chicago Board is sponsoring an “insur- 
ance day” Oct. 5 in the board audito- 
rium. W. W. Hamilton, acting man- 


ager, is handling details. 

W. M. Sheldon of W. A. Alexander & 
Co., board president, will preside. The 
morning session will be devoted 


to 


analysis of rating methods and proce- 
dure and present day property values. 
D. P. Skaer, assistant manager of the 
Cook County Inspection Bureau, will 
deal with “Rate Structures, Methods 
and Procedure,” and R. M. Beatty, man- 
ager of the Cook county department of 
Western Adjustment, will answer the 
question, “How Much Insurance Should 
I Carry On My Property Today?” 

In the afternoon Paul F. Jones, IlIli- 
nois insurance director, will give an 
address. This will be followed by a 
panel discussion of various forms of 
coverage having particular sales appeal 
today, such as rent and rental value, 
use and occupancy, leasehold interest, 
unearned premium insurance, personal 
property floater, automobile valuations, 
etc. Those appearing on the panel will 
be Wade Fetzer, Jr., chairman of the 
member-service committee, Franklin B. 
Burns, W. H. Bolton, Will S. Ellis, 
William J. Laadt, A. B. Smillie, and 
Donald M. Wood. After the panel the 
meeting will adjourn to the fire preven- 
tion exhibit at 122 South Michigan Ave- 
nue, which is the feature of Fire Pre- 
vention Week in Chicago. 

A question and answer period will be 
held after the discussion of each sub- 
ject, and questions may be sent to the 
Chicago Board office in advance of the 
meeting. The meeting has been designed 
particularly for suburban agents and 
broker members, and a large attendance 
is expected. 


USE PART-TIME WORKERS 


A_number of companies and agencies 
in Chicago are employing part-time help 
in their policy writing departments. In 
some offices, former policy writers who 
are now married, are working two or 
three days a week or every day for a 
short period such as from 10 a. m. to 3 
p.m. Other offices are keeping open 
from 5 to 9 p. m. with a crew of policy 
writers most of whom have other jobs 
during the daytime and are willing to 
put in another four hours in the evening. 
The turnover is rather high among mar- 
ried women with children who are em- 
ployed for short periods each day. Fre- 
quently these women make some 
arrangements for taking care of the chil- 
dren that prove to be unsatisfactory and 
they go back to their homes. 


NO WESTERN BUREAU MEETING 


The officers and directors of the 
Western Insurance Bureau a few weeks 
ago felt that there would be a semi- 
annual meeting called in Chicago. How- 
ever, the conditions of the times and the 
fact that there are few pressing sub- 
jects on the agenda have resulted in 
a decision not to have a meeting this 
all. 


INSURANCE CLUB MEETING 


The program committee of the Insur- 
ance Club of Chicago at a meeting 
Tuesday tentatively decided upon Oct. 
25 as the date of the first meeting of the 
season. The Insurance Institute of 
America, Chicago committee, will pre- 
sent certificates and diplomas at that 
time to successful students and there 
will be a speaker. 


ISSUES OWN PUBLICATION 








With the issuance Oct. 1 of new mini- 
mum and windstorm tariffs, the Cook 
County Inspection Bureau completed 
replacement of the publications of the 
Chicago Board with its own publica- 
tions. The bureau published its first 
rule book and completely revised all 
of its forms in May, which was the 
first part of the program. On Oct. 1 
the first revisions in the rule book will 
be issued. 

When the bureau was organized last 
year, it accepted all of the publications 
of the Chicago Board as its own. This 
was necessary to facilitate operation of 
the business in Cook county. The un- 
derstanding then was, however, that as 
promptly as conditions permitted, all of 
the old publications would be replaced, 
Robert A. Parker, manager, said. Work 
of developing a rule book, tariff and 
revised forms had to be dovetailed with 
regular work at a time when personnel 








A. & P. Stores Observing 


Fire Prevention Week 


Business firms are _ perhaps 
more conscious this year than 
ever before of the need for fire 
prevention and many of them 
are participating in the observ- 
ance of Fire Prevention Week. 
One of them is the central west 
division of Great Atlantic & Paci- 
fic Tea Co. F. H. Bucher, direc- 
tor of operations at the head- 
quarters point, Detroit, plans 
full cooperation, In addition to 
reaching the personnel of the or- 
ganization in the form of stencils, 
etc., the company will use two 
National Fire Prevention Asso- 
ciation posters in each of 400 
stores, and 300 newspaper adver- 
tisements during the week will 
contain inset boxes calling atten- 
tion to the need of fire prevention. 
Mr. Bucher points out that it is 
a serious matter nowadays when 
a store is forced out of operation 
by a fire loss. 








had been materially reduced. Conse- 
quently, the project has taken longer 
to complete than was anticipated. 

The revised publications have _ har- 
monized the practices of the bureau as 
far as possible with those prevailing 
in the middle west. 


CHANGE IN LAW FIRM 


The Chicago law firm of Beverly & 
Klaskin, after 18 years of representing 
insurance companies, has been dissolved. 
John M. Beverly will continue the prac- 
tice of law, representing insurance com- 
panies in their trial work and the office 
staff will remain with Mr. Beverly, to 
handle the investigation and adjustment 
of claims for the various insurance com- 
panies. Mr. Beverly will remain in the 
100 North LaSalle street, Chicago. 


Frank J. Barry, secretary at the U. S. 
head office of Atlas, is making a visit 
to the western department in Chicago 
this week. 


Plea to ‘Loan’ Fathers to War 
Plants Heard in Hartford 


HARTFORD —Insurance company 
executives here greeted with wry 
smiles a plea by State Selective Direc- 
tor John F. Robinson that they “loan” 
draft-age fathers to war industries for 
the duration of the war and rehire 
them afterwards. 

Mr. Robinson made the suggestion in 
a recent radio broadcast that the un- 
certainty over seniority and other rights 
now prevailing among fathers in the so- 
called non-essential occupations might 
be allayed if their present employers 
would lend them to local war plants, 
assuring them that all the rights asso- 
ciated with their present jobs would be 
frozen for them until their return after 
the war. 

Several observers pointed out that 
with all the single men gone, as are 
90% of the married men without chil- 
dren, the conduct of their business 
would be seriously hampered by sur- 
rendering many more of their employes 
to war factories. 

Company officials also pointed out 
that many of their employes are already 
putting in several hours a day in war 
plants in addition to their insurance 
work. It was also emphasized that it 
is becoming increasingly difficult to se- 
cure women for office work when higher 
wages are available in the war plants. 


War Chest Drive in Newark 


Laurence E. Falls, vice-president of 
American of Newark, is chairman of 
the insurance division in Newark’s 
$2,100,000 War Chest Campaign. 

He will be assisted by John S. 
Thompson, vice-president Mutual Bene- 
fit Life; W. B. Rearden, executive vice- 
president Firemen’s of Newark, and 
Milton Korngut of Prudential. The 
drive will start Oct. 19. 
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Claim Association 
Told Its Part in 
Public Relations 


Averell Broughton, New York, prom- 
inent consultant on public relations, 
made an excellent impression at the 
meeting of the International Claim 
Association in Chicago recently in his 
talk on “Public Relations—What it Is 
and What It Is Not.” There was much 
interest attached to Mr. Broughton’s 
appearance, because of his recent con- 
nection with the National Association 
of Insurance Agents for this work. 

Emphasizing that claim work is one 
of the most important features of the 
public relations of an insurance com- 
pany, Mr. Broughton said that his pro- 
fession and the claim profession have 
much in common, in that both appear 
quite simple to the public and few out- 
siders have any idea of the complica- 
tions involved. The initial public rela- 
tions job is done, of course, by the 
agent or other person who makes the 
sale, but the contact with the claim 
representative is the “payoff” and is 
the moment of high attention as far as 
the assured or beneficiary is concerned. 


Claim Department Problem 


In addition to being important, the 
public relations problem of a claim man 
is most difficult, Mr. Broughton con- 
tinued, because an insurance company 
cannot lead the public to believe that it 
is a charitable institution or one which 
is easy to swindle. The result is that 
the many times an insurance company 
liberally construes a contract and pays 
beyond actual demands of legal neces- 
sity, but these incidents are hidden, while 
the few bitterly contested lawsuits are 
“advertised” from the housetops as the 
expected reaction of a soulless corpora- 
tion” in an atmosphere “attending the 
foreclosure of a mortgage on the family 
homestead by the local skinflint.” 

Mr. Broughton said that the only 
answer to this difficult problem is to 
strive for a reputation founded on de- 
cently publicized honesty and responsi- 
bility going through the entire organiza- 
tion. He also said that an important 
aspect of insurance public relations at 
present is to show the public that it is 
getting its money’s worth for the 
difference between premiums collected 
and losses actually paid. Insurance must 
not only maintain its accident preven- 
tion work, health programs and similar 
activities, byt must continuously public- 
ize these social services, which cannot 
be matched by any other industry or 
business. 


Nature of Work 


In discussing public relations in gen- 
eral, Mr. Broughton said he thought 
attorneys of the type of the late Judge 
Gary were the first public relations men. 
They knew that their businesses had a 
story to tell and they had the ability 
to tell it to the public. A public rela- 
tions consultant, he said, cannot create 
a story and he cannot do the whole 
telling. He can advise an industry on 
what is a story the public wants to 
know and can assist the industry in 
Preparing material and in telling, but 
the real job can be done only if the in- 
dustry itself knows the story and co- 
operates. The best job, he said, is one 
of which the public is scarcely con- 
scious, 

Public relations work, Mr. Broughton 
continued, is not an “umbrella of pub- 
licity” under which anti-social practices 
can be sheltered and by no means is 
it a panacea for bad management. He 
cited labor unions as an example of the 
most intelligent publicity in America 
during the last 20 years. The unions 
have had an excellent press, he said, 
largely because union leaders were 
never afraid to tell their story to the 
public, while business executives re- 


peatedly dodged newspapermen, often 
from the old fear of being misquoted. 
However, public relations cannot hide 
bad practices and, despite the tremen- 
dous volume of public good-will built 
up since the last war, the public is now 
turning against labor, because of the 
reckless acts of many 


greedy and 


leaders. 


62 Aetna Agents 
Smash the Hoodoo 


In the most successful Hoodoo Day 
in the organization’s history, 62 agents 
of the Aetna Life companies qualified by 
writing 13 or more personal accident ap- 
plications last Aug. 13. 

A number of outstanding records were 
set. R. N. Howes of Des Moines headed 
the list by writing a total of 39 applica- 
tions. Next in line came Thomas P. 
Rutledge, Jr., of Aiken, S. C., with 30 
applications. Robert F. Schneider of 
Buffalo and John W. Norton of St. Paul 
and Minneapolis, followed with 27; and 
S. A. Van Dyk of Chicago and Sam 
Goodfriend of Peoria, Ilfl., wrote 24 ap- 
plications each. The outstanding show- 
ing was due in part to the fact that the 
organization conducted a special, one- 
day campaign, furnishing agents with 
special stationery with which to circular- 
ize prospects, together with a list of 
claims to use in soliciting. 

One of the hardest working agents 
was Clayton Fattey of East Aurora, 
N. Y., who sold 19 policies. Mr. Fattey 
started his day at 3 a.m. by selling non- 
occupational policies to workers just 
coming off the night shift in a war 
plant, and did not conclude his efforts 
until he handed in his last application at 
11:15 p.m. Many of the agents reported 
interesting sales experiences, and large 
numbers of them sold business other 
than accident as a result of their solici- 
tation. 


Losses from Unattended 
Cars Are Numerous 


Some of the casualty claim depart- 
ments say that since the introduction of 
the new residence burglary and outside 
theft form, the number of losses has 
just about doubled. A large proportion 
of the new losses are for mysterious dis- 
appearance of articles from unattended 
cars. The claim people say that they 
detect little evidence of fictitious claims, 
and that the assured tell an honest story 
of what happened but that there is quite 
a tendency for the assured to put an ex- 
aggerated value on the missing articles. 
Usuaily the loss is such that the theft is 
presumed and few controversies have 
arisen as to the liability of the company 
although there are numerous discussinos 
as to value. 











Expect Hearing Late in Oct. 


LANSING, MICH.—Trial on _ its 
merits of the suit testing constitution- 
ality of Michigan’s strengthened motor- 
ists’ financial responsibility law prob- 
ably will be started in Wayne county 
circuit court, Detroit, late in October, 
Maurice Moule, assistant attorney-gen- 
eral, states. 

The suit, in the form of a petition 
for injunction, was filed by Edward N. 
Barnard, Detroit lawyer and politician, 
in behalf of several Detroit citizens. Bill 
of complaint contended the new act con- 
stituted class legislation, hence was un- 
constitutional. 





Olmsted Speaks in Des Moines 


DES MOINES — Col. George Olm- 
sted, chairman of Hawkeye Casualty 
and now stationed at Washington, D. C., 
as secretary of the committee in charge 
of the distribution branch of the inter- 
national division of the army services of 
supply, spoke before the Des Moines 
chamber of commerce while on a visit 
here. He ventured a “guess” that Ger- 
many will not fight to the bitter end in 
the war. 

“The German militarists will try to 


Dineen Is Now on Job 
as N. Y. Superintendent 
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defense of third-party liability claims. 
Company claim men were much im- 
pressed with his ability. 

Mr. Dineen is a member of the In- 
ternational Association of Insurance 
Counsel. After graduating from law 
school he served his clerkship with the 
Syracuse law firm headed by Wm. H. 
Foster, who was general counsel for 
Aetno Life in Syracuse. He joined his 
present law firm in 1926 and became a 
member of the firm in 1934. He is a 
licensed pilot. He is the father of four 
children, the oldest of whom is five. 





Jeffries Slated in Cincinnati 


CINCINNATI—tThe practical opera- 
tions of the assigned risk plan which 
was put into effect by the Ohio depart- 
ment in cooperation with insurance car- 
riers will be explained by L. U. Jeffries, 
warden of the department, to the Cincin- 
nati Fire Underwriters Association at 
its meeting on Oct. 7. This is the 
first meeting of the season. Mr. Jeffries 
will also discuss the new Ohio safety 
financial responsibility law. 

A corps of eight speakers has been or- 
ganized from the membership to address 
various luncheon clubs and other civic 
meetings during fire prevention week. 
Speakers include L. C. Graham, G. B. 
Wilson, A. M. O’Connell, J. J. Fischer, 
T. W. Earls, G. B. Magginni, Carl Kleve 
and R. A. Ryan. 





Philip Levy of the Allied Agency and 
Fred J. Bristle and J. P. Murphy, vice- 
presidents of W. A. Alexander & Co., 
have been elected to class 1 member- 
ship in Chicago Board. 


Lester F. Beck, head of the navy in- 
surance department, is enjoying a two 
week leave in and about Chicago. He 
has retained his membership at Lincoln- 
shire Golf Club and is getting in some 
licks there. 


The Michigan State Fire Prevention 
Association held its first town inspec- 
tion in Marshall Sept. 22. The attend- 
ance of fieldmen was good and all as- 
signments were completed in a satisfac- 
tory manner. Richard Farrar of Home 
gave a very interesting talk on fire pre- 
vention in the home. The next inspec- 
tion will be held in Kalamazoo, Oct. 
6-7. 








save enough out of the wreckage of this 
war to reconstruct another powerful 
German nation within the coming gen- 
eration,” Mr. Olmsted stated. 





Lewis H. Parry, 71, president of Mex- 
ican Surety, affiliate of American Surety, 
died following a long illness. He was 
educated at Roberts College at Constan- 
tinople and went with American Surety 
in 1893. In 1898 he was placed in charge 
of Mexico City business and he became 
vice-president and general manager of 
Mexican Surety when that company 
was created in 1913 and he became presi- 
dent in 1933. He was also a trustee and 
vice-president of American Surety and a 
vice-president of New York Casualty. 
His brother, Fred J. Parry, is,vice-presi- 
dent of American Surety. Zz 





Miss Betty Roberts, who has been 
connected with the burglary department 
of U. S. Casualty in the New York 
metropolitan department since 1925, has 
been appointed superintendent of that 
division. 





One who is continuously finding fault 
with others and disparaging their efforts 
and achievements never wins much suc- 
cess himself. His time is too much oc- 
cupied with trving to pick flaws with 
other people. It is true that a knocker 
never wins and a winner never knocks. 





Use The A. & H. Bulletins for disabil- 
ity policy and sales data. Write The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 


HELPEUL SERVICE 


'N WARTIME 


Get there if we have to walk 
But our 
Person, 
ore definitely restri 
Special office 





eg, ITS A 
LITTLE THING 


To help our Agents explain to 
their clients just why the cus- 
tomary hand-and-foot service 
cannot be rendered in wartime, 
we have provided stickers that 
explain the difficulty in a 
good-will-winning way. 

We are not so naive as to 
expect that a little thing such 
as this will decide you to join 
hands with us in a lifeelong 
business relationship. But we 
point to it as one of many things 
that this progressive, 102-year- 
old capital stock company is 
doing to make wartime life 
easier and more productive for 
Camden Agents. Write us, if 
you're interested in knowing 
more about our Agents’ aids, 
our financial stability, or our 


claims adjustment record. 





CAMDEN FIRE 


INSURANCE ASSOCIATION 
CAMDEN, N. J. 


“A Company is known by the 
Agents it KEEPS” 





10 


FeNATIONAL UNDERWRITER 





September 30, 1943 











NEW SETUP IN WESTERN DEPARTMENT OF HANOVER FIRE 








WILLIAM K, MAXWELL 
Retiring Resident Vice-president 








JOHN RYGEL 
New Resident Vice-president 


Launch Aggresive Campaign for AntiTrust 


(CONTINUED FROM PAGE 1) 


FRED C. BERTIAUX 
New Resident Secretary 


Exemption 





is pleased that the executive committee 
of the Governors Conference shares his 
opinion. 

Many observers believe that the tempo 
of national affairs is such that the Van 
Nuys-Bailey legislation has a very good 
chance to pass. There is an increasing 
resistance to the taking over by the 
federal government of state functions. 
The fact that the social security board 
advocated federalization of the unem- 
ployment compensation system is caus- 
ing Congress to turn a cold shoulder to 
any of the proposals that are now 
advanced by that board. The executive 
committee of the Governors Conference 
at Lincoln the other day directed that 
a study be made of the ways in which 
the federal government is attempting to 
usurp state functions and one of the 
questions to be investigated is the mat- 
ter of insurance supervision. War time 
rationing is causing the individual to 
turn against the idea of the federal gov- 
ernment governing his daily activities 
too closely. What he is putting up with 
in war time he doesn’t want continued 
in the future. 

There is also the consideration that 
probably the federal administration is 
not aggressively behind the Department 
of Justice anti-trust pursuit of the fire 
insurance companies and that this was 
pretty largely a personal hobby of Thur- 
man Arnold. If so, the administration 
could allow the issue to be put to rest 
by offering no opposition to the Van 
Nuys-Bailey measure. Also the admin- 
istration might see in this legislation 
the possibility of saving face, since if 
the Supreme Court should decide against 
the Department of Justice in the S. E. 

A. case it would suffer in prestige 
even though it was not wholeheartedly 
behind the suit. 

The National Board held a special 
meeting in New York Wednesday 
morning to hear a report from its ad- 
visory committee in connection with the 
anti-trust legislation. 

Governor O’Conor of Maryland has 
requested congressmen and _ senators 
from Maryland to support the legisla- 
tion, asserting that efforts of the De- 
partment of Justice to make federal 
anti-trust laws applicable to the fire 
insurance business menace the _ sov- 
eignty of the state. O’Conor contended 
that Congress never intended participa- 
tion by the federal government in such 
purely local matters as insurance. If 
state regulations should now be super- 
seded by the federal anti-trust laws, the 
result would be no effective regulation 
at all, as the anti-trust laws are in no 
sense regulatory, he declared. 


O’Conor said state officials would be 
reassured if Congress would reaffirm its 
stand by making it clear that the anti- 
trust laws are not applicable to insur- 
ance. 

President David A. North of the Na- 
tional Association of Insurance Agents 
has addressed a message to the mem- 
bership calling for support of the bills. 
There is enclosed the copy of the bills 
and the memorandum prepared by the 
National Board. 

The bills were endorsed in resolutions 
adopted by the Association of Local 
Agents of the City of New York. The 
memorial asserts that it is in the interest 
of the public that the insurance business 
continue to be regulated by the states 
and that there is no need for federal 
regulation. 





BOARD MEMORANDUM 





“It is believed that senators and rep- 
resentatives will welcome the direction 
of their attention to any matter which 
may jeopardize American principles or 
demoralize a business,” the National 
Board memorandum states. 

“Those connected with all branches 
of insurance are deeply concerned by 
the recent attempts to apply the federal 
anti-trust laws to the fire insurance 
business. Those attempts have already 
resulted in a disturbing uncertainty, 
which increases when the implications 
and potentialities are considered. They 
involve the rights of the states, the will 
of Congress and the orderly conduct of 
a business built for years to conform 
to detailed regulation by the states—a 
business largely conducted by thousands 
of local agents. 

“For over 75 years the Supreme 
Court has repeatedly held that insurance 
may be regulated by the states. 

“For over 90 years insurance has been 
regulated by the states—each acting to 
meet local conditions and each as it 
deems best for its citizens. 


No Desire to Regulate 


“State regulation began long prior to 
the enactment of federal anti-trust laws, 
and Congressional history strongly indi- 
cates that Congress never intended such 
laws to apply to insurance. Congress 
has evidenced no desire to regulate 
insurance. 

“In reliance upon Supreme Court 
decisions, state regulation has been 
developed. It has been accepted by the 
courts, the states, the insurance busi- 
ness and the public as the proper and 


the most effective means of protecting 
policyholders and the public interest in 
insurance. Because of local conditions 
or preferences, the details of and prac- 
tices under state regulation vary with 
the states; however, federal anti-trust 
laws are repugnant to the fundamental 
concept of insurance and its regulation 
as reflected in the general pattern of 
state regulation. That general pattern 
is here referred to as state regulation. 

“Although federal anti-trust laws have 
been in effect for more than 50 years, 
neither the federal department of justice 
nor any other federal department has, 
until 1942, sought to apply those laws 
to insurance. 


Criminal Investigation 


“Suddenly, in August, 1942, the fed- 
eral anti-trust division announced a 
nation-wide criminal investigation of the 
fire insurance business. An indictment 
of some 198 companies and 27 indi- 
viduals was secured in the district court 
in Atlanta. The indictment, charging 
the defendants with violating federal 
anti-trust laws, was founded upon 
alleged acts which for years had been 
accepted as lawful and proper under 
state regulation. 

“Since the Atlanta indictment the 
federal anti- trust division has begun 
investigations in New York and Califor- 
nia—all involving substantially the same 
defendants and based upon alleged acts 
of the same general character as those 
charged in Atlanta. 

“In the Atlanta case the fire insurance 
companies took the position that in the 
light of Supreme Court decisions, the 
attitude of Comgress, state regulation, 
and the inherent nature of the insurance 
business, the federal anti-trust laws 
were not applicable to the business and 
that as a matter of law the Atlanta 
indictment did not charge an offense. 

“In August, 1943, the district court in 
Atlanta reviewed the authorities, held 
that the federal anti-trust laws did not 
apply to insurance, and dismissed the 
indictment. The federal anti-trust divi- 
sion has appealed to the supreme court. 


Two Theories in Conflict 


“Thoughtful persons connected with 
the insurance business are convinced of 
the serious consequences which will 
necessarily ensue if the federal anti- 
trust laws are now held applicable to 
that business. Their concern arises from 
the fact that the application of federal 
anti-trust laws to insurance would 
nullify state regulations and create chaos 
in the business. That this result will 
follow becomes apparent when one 





A. M. WAGNER 
Assistant Resident Secretary 


compares the theory of state regulation 
with the theory of the federal anti-trust 
laws. Fundamentally, the two theories 
are in conflict. State regulation is based 
on controlled competition and coopera- 
tion in order to promote financial 
stability and protect policyholders; while 
federal anti-trust laws have as their 
objective the bringing about of unre- 
stricted competition. 


STATE THEORIES 








“State regulation aims at controlling 
competition and preventing unfair dis- 
crimination. It aims at uniform and 
equal treatment — uniform rates and 
forms of coverage and equality for equal 
hazards. To accomplish these aims it 
encourages—and in many instances re- 
quires—cooperation and accord between 
fire insurance companies. It discour- 
ages or forbids unsubstantiated and 
varying rates and forms of coverage 
which might result in instability or 
unfair discrimination. 

“The business of fire insurance has 
been the subject of careful study and 
experimentation by the states, and the 
general pattern of state regulation re- 
flects the mature conclusion that un- 
bridled competition in the business of 
insurance is not desirable in the public 
interest—for the simple reason that the 
nature of insurance is different from 
that of an ordinary commercial business. 
Legislative bodies have held long hear- 
ings and have reached the conclusion 
that not only should the insurance com- 
panies and their agents be permitted to 
cooperate respecting rates, forms of 
coverage and the like, but that such 
cooperation tending toward uniform and 
fair treatment of all policyholders, is 
essential if insurance is properly to serve 
the public interest. Proper and adequate 
rates and forms are thereby best deter- 
mined—and at great savings in cost. 
The states have found that to permit 
uncontrolled competition tends to result 
in favoritism to the strong as against 
the weak, and that companies which 
write at rates violating the laws of aver- 
ages must in the end become insolvent 
with nothing but loss to policyholdess 
and the states. 


Unrestricted Competition 


“In contrast, the federal anti-trust 
laws aim to secure unrestricted compe- 
tition by prohibiting cooperative accord 
or action. They seek individual trading 
and not uniformity. 

“Within their proper sphere the fed- 
eral anti-trust laws serve an important 
public interest in encouraging competi- 
tion. The business of fire insurance, 
is by its very nature not in 
In that business the pri- 


however, 
that sphere. 
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mary public interest is the protection of 
the poluucynolders through the preserva- 
tion of the tinancial soundness of the 
insurer, and only by cooperative action 
and unitormity of rates and practices 
can that financial soundness be main- 
tained. 

“If the fire insurance business—con- 
ducted under state regulation for so 
many years—is now heid subject to the 
federal anti-trust laws, the practical 
result wiil be that if the business com- 
plies with the federal anti-trust laws it 
will not contorm to state laws, and if it 
complies with state laws it will not 
coniorm to federal laws. No man can 
serve two masters, and in such a state 
of affairs, only chaos could result. If 
the federal law be supreme, state regu- 
lation would be nullitied—and this de- 
spite the fact that the Supreme Court 
has upheld state regulation and Con- 
gress has indicated no desire to jeopar- 
dize it or to supersede it with federal 
regulation. 


DILEMMA FOR ALL 








“At best, the application of federal 
anti-trust laws would result in a long 
period of litigation for the ultimate 
determination ot what portion of state 
reguiation is valid and what portion is 
invalid. The insurance companies would 
be in a dilemma as to how the business 
should be conducted to comply with 
conflicting laws—and they would be 
without means of helping themselves. 
Equally, the states would be in a 
dilemma, for they could not ascertain 
how far they could go in their attempts 
at protecting their citizens as they have 
heretotore sought to protect them. One 
of their sources of taxation would be 
closed or most seriously questioned. In 
a struggle between the states and the 
federal government millions of policy- 
holders would be ground between the 
millstones. 

“Furthermore, if state regulation is 
nullified—as it seems it must be if fed- 
eral anti-trust laws are now held 
applicable to insurance—there at that 
time would be no effective regulation at 
all, for the federal anti-trust laws are 
in no sense regulatory laws. Congress 
has indicated its concurrence in state 
regulation and has left the matter 
entirely to the states. Even if Congress 
should now feel that it has the power 
and that it is desirable to supersede 
State regulation and itself to regulate 
insurance, it is fairly to be expected that 
it would reach the same conclusion 
reached by the states generally—to wit 
that the public interest is best served 
by encouraging cooperation and accord 
through controlled competition rather 
than by prohibiting cooperation and 
accord with resultant unrestricted com- 
petition and its inherent dangers to 
companies and their policyholders. It 
1s not to be expected, therefore that 
congress would include in any regula- 


tory act adopted by i ie 
. y it, the e 3 
eral anti-trust laws, — —— 


Business Is Local 


“There can be no doubt of the fac 
0 from a practical standpoint fire 
2 seni should be regulated by the 
pr vd The business is local—almost 
a assent, for the great preponder- 
eee fe) Policies are written through 
ro —_. It is so closely related to 
pe pr and property laws of the 
ri > grees that only the states, each 
i > » Can regulate it in what they 

“sd “ their several public interests. 

ee have done this in detail. 
pra Bos always been able to meet any 
a oH which arises—and each will be 
ee Oo meet any future problem. They 
: my hens, called for federal aid. There 
- Deen no economic expansion of the 
ire insurance business demanding atten- 
tion by the federal government to mat- 
ters which cannot be solved by the 
States. There has been no public de- 
mand for interference by the federal 
government. 

“Insurance people generally recognize 
that practically the federal government 
could not regulate the business on a 


nation-wide scale and at the same time 
give weight to many iocal factors pecu- 
har to the respective states. Every 
insurance man knows that loss experi- 
ence and physical and economic condi- 
tions in the several states vary, and that 
while state regulation on the whole 
foliows a definite pattern, it should vary 
with the states to meet local conditions. 

“No one will contend that state regu- 
lation is absolutely perfect—but cer- 
tainly federal regulation would be tar 
less pertect. 


Commercial Business 


“The very nature of the insurance 
business is difterent from the ordinary 
commercial business to which federal 
anti-trust laws were directed. Insurance 
is not a commodity produced or manu- 
factured. The ordinary law of supply 
and demand is not applicable to it. lt 
is an economic means of distributing 
burden. Through premiums, pro rata 
according to hazard, a fund is collected 
from many to pay losses and expenses. 
The premium rate is tied to the meas- 
ure of hazards, the amounts of in- 
demnity undertaken, and the amount of 
losses expected according to experience 
and laws of averages. ‘The experience 
of years and of many companies is 
desirable for accurate appraisal of many 
factors—therefore cooperation, which 
increases accuracy and decreases costs. 
From the nature of insurance uniform 
and fair treatment is demanded—not 
bargaining with each policyholder. The 
latter would not result in equitable or 
pro rata distribution of burden and risk. 

“The federal anti-trust laws were de- 
signed to apply to ordinary commercial 
transactions. Sellers may sell at prices 
too low and become bankrupt. Unre- 
stricted competition envisages and ac- 
cepts this. lf one buys a saw and the 
hardware merchant then goes bankrupt, 
the buyer still has the saw—he does not 
need protection against his seller’s 
insolvency. The public interest in insur- 
ance is quite different, for there the 
interest lies in making certain not only 
that rates and the like are uniform, but 
that they are adequate to protect the 
solvency of insurance companies. The 
obligation to indemnify looks to future 
performance—not a closed transaction. 
In insurance, adequate and uniform rates 
without unfair discrimination are of even 
greater importance to the public than 
low rates. The real aim is to provide a 
fund sufficient to pay losses—including 
catastrophe losses—in bad times as well 
as good. For this reason state regula- 
tion reflects the conviction that the 
public interest should not permit indis- 
criminate individual negotiation or rate 
cutting which would jeopardize the 
solvency of insurance companies. It 
encourages cooperation to avoid any 
such evil consequences. 


STATES’ RIGHTS PERILED 








“It is a matter of common knowledge 
that there are in America some persons 
or groups who would prefer a large- 
scale displacement of state activities 
with federal activities. In view of the 
many reasons why the states should 
continue to regulate insurance, it is not 
to be expected that Congress would of 
its own initiative, and after due deliber- 
ation, seek to nullify and supersede 
state regulation of insurance by setting 
up a nation-wide bureau for federal 
regulation. However, if the federal 
anti-trust laws are now held applicable 
to insurance, with the consequent imme- 
diate dilemma and chaotic conditions 
which state officials and insurance men 
fear, opportunity will be created for 
urging that such a course is then the 
expedient solution, and that the states 
should surrender rights to meet an 
emergency. With state regulation nulli- 
fied, there would be no regulation until 
Congress saw fit to act. But Congress 
would not wish to act without full con- 
sideration and mature deliberation. 


Irreconcilable Conflict 


“If the federal anti-trust laws are now 
held applicable to insurance, there will 
be immediately presented the irrecon- 


cilable conflict between state regulation 
and federal anti-trust laws, with the 
resultant deplorable situation already 
pointed out. The avoidance of such a 
situation is a matter of vital concern to 
the states, to Congress and to the 
orderly conduct of a business in which 
there is a well-recognized public inter- 
est. It is not believed that Congress 
will desire to stand by and permit such 
a situation to arise—particularly when 
that situation will in itself bar or impair 
mature deliberation by Congress re- 
specting its powers to regulate insur- 
ance, its desire to exercise those powers 
and the nature of any action which it 
may elect to take. 

“Happily, Congress is now in a posi- 
tion to make certain that such a disastrous 
situation will never arise—by simply 
affirming that its anti-trust laws are not 
applicable to insurance. 

“It cannot be, in the light of Supreme 
Court decisions and Congressional his- 
tory, that the federal anti-trust laws 
were ever intended to apply to insur- 
ance. If they are not applied to insur- 
ance, then state regulation will continue. 
Congress would still preserve for itself 
the question of whether or not it would 
wish, on mature consideration, to dis- 
place or impair state regulation. 

“The action of Congress in affirming 
that federal anti-trust laws are not 
applicable to insurance would be com- 
pletely consonant with the protection of 
the peculiar public interest in insurance. 
It would grant no special privilege. By 
it, Congress would waive no power or 
right; on the contrary, such action would 
assure it of the opportunity for mature 
deliberation in exercising any of its 
powers in the future. Most important, 
such action by Congress would remove 
the danger of the conflict between the 
states and the federal government and 
the chaotic conditions in insurance 
which would arise if the federal anti- 
trust laws were held applicable to that 
business.” 


CLYDE SMITH AIDS CAMPAIGN 


LANSING, MICH.—Stressing the 
point that the 1940 conventions of both 
major political parties went on record 
in favor of state rather than federal 
supervision of insurance, Clyde B. Smith, 
prominent Lansing agent and former 
president National Association of Insur- 
ance Agents, has addressed a letter to 
a number of congressional leaders sup- 
porting bills to exempt insurance from 
the federal anti-trust laws. 

Mr. Smith recalled that, as a menaber 
of the resolutions committee of the Re- 
publican convention at Philadelphia, he 
obtained insertion of a plank condemn- 
ing “attempts to destroy confidence of 
our people in private insurance institu- 
tions” and favoring “regulation of in- 
surance by the several states.” A slightly 
less strongly phrased resolution was 
adopted at the Democratic convention in 
Chicago. 


IN U. S. WAR SERVICE 


Clyde B. Gordon, agency secretary of 
Monarch Life, has entered the navy as 
a lieutenant (j.g.) and reported for duty 
at Fort Schuyler, N. Y. During his ab- 
sence his work will be carried on by 
Helen Berryman, who has had 12 years 
insurance experience and has been sec- 
retary and assistant to R. C. Laub, vice- 
president and agency manager, for seven 
years. 

P. R. Fielder of the service depart- 
ment of Home has been inducted into 
the army. He had been with the com- 
pany 18 years. 


Howard N. Fullington, a partner for 
several years in the Dulaney, Johnston 
& Priest agency, Wichita, and a past 
president of the Wichita Association 
of Insurance Agents, is reporting Oct. 2 
at Fort Leavenworth for examination 
for military service. He will be the 
fourth man from the agency to enter 
military service. 


Laurell Thatcher, former Chatta- 
nooga, Tenn., agent, participated in the 











invasion of Sicily as a member of the 
quartermaster corps. 

Lt. John V. Richards, Jr., of the J. V. 
Richards & Son general agency, Nash- 
ville, Tenn., who has been located at 
Mitchell Field, Long Isiand, N. Y., is 
now stationed at Ft. Sheridan, Ill, in 
the anti-aircraft division of the coast 
artillery. He spent last week in Nash- 
ville visiting his family. 

W. J. Galyardt, Ft. Collins, Colo., is 
now in army service, and his agency 1s 
being operated by Mrs. Galyardt. 

Russell E. Johnson, state agent in 
Nebraska of New York Underwriters, 
has reported for duty as a lieutenant 
(j.g.) at Great Lakes naval training 
station. 

Art Clark, payroll auditor and engi- 
neer for U. S. F. & G., Kansas City, 
has been inducted into the army. 

Travelers’ fifth “honor roll” lists the 
names of 3,008 persons, including agents, 
salaried field representatives and home 
office workers, who are now in service. 
Thirteen Travelers men have been killed 
in service, nine reported missing in 
action, and five are prisoners of war. 

Robert A. Braddock, underwriting 
manager of R. B. Jones & Sons, Kansas 
City, was inducted into the navy and is 
at Farragut, Ida., for basic training. 

John Ford, formerly chief accident 
and health underwriter of Pacific Mu- 
tual Life, who entered the army about 
a year ago, has been commissioned a 
second lieutenant and assigned to the 


adjutant general’s department at Ft. 
Washington, Md. 

Capt. William Cummings, formerly 
an adjuster with Western Adjust- 


ment, was at the head office in Chi- 
cago the other day on leave. He had 
completed 50 missions as a bomber 
pilot in the North African sector. 
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Post-war Investment in Manpower 


Whether the war is to be followed in 
this country by a period of unemploy- 
ment and distress or whether there will 
be jobs enough for all will depend to 
a large extent upon whether employers 
are aggressively disposed or whether 
they are timid. Hence the work that 
the Committee for Economic Develop- 
ment, of which Paul G. Hoffman is 
chairman, is doing to “help business to 
provide jobs and provide them quickly 
once the ‘shooting stops” is praise- 
worthy. The committee’s objective 
seems to be to condition employers to 
the idea of making an investment in 
manpower after the war that is some- 
what in excess of what appear to be the 
immediate needs. 

In propagating a movement of this 
kind, the type of leadership is all impor- 
tant and this committee could hardly 
be more impressive. It is assumed that 
the members intend to practice what 
they preach and if so that means that 
such great industries as Studebaker 
Corporation, Eastman Kodak, General 
Foods, American Rolling Mill, Coca- 
Cola Company, General Motors, Quaker 
Oats are prepared to pursue a bold 
employment policy after the war. Just 
by announcing that they intend to set 
such an example, these corporations can 
exert a mighty influence in a positive 
direction upon other employers. 

We are reminded of the policy that 
was enunciated and followed by the late 
Arthur F. Hall, who was president of 
Lincoln National Life. Mr. Hall was 
always prepared to hire a man of ability 
regardless of whether there was some 
immediately vacant desk in the company 
labeled actuary, secretary, comptroller 
or what not. He believed that a good 
man would always pay his way and 
make a contribution to the company. 

The difference very often between an 
executive that might be classified as a 
dreamer and the one that might be said 
to possess imagination is whether he 
has the manpower to rise to the bait, 
to execute advanced plans and give 
reality to dreams. 

The. insurance industry doesn’t have 


to be begged to hire young men after 
the war is over. There is an enormous 
cavity to be filled in the insurance ranks 
and when the war is over every insur- 
ance employer immediately will set 
about restoring his organization with 
young blood. That is a process that 
will take place rather automatically. It 
will involve some delicate problems such 
as how to handle older employes and 
women who may be regarded as for the 
duration at this time but who wiil not 
then be in a retiring mood, and how to 
balance the claims of returning vet- 
erans, who were of limited value at their 
civilian tasks, to their old jobs with the 
desire to get together an organization 
of supreme court material. Those are 
problems that every employer must face 
and there will have to be a good deal 
of shaking down before there is any- 
thing like a permanent solution. 

But the Committee on Economic De- 
velopment sees that over and above the 
mere restoration of industry to its 
accustomed manpower levels, to prevent 
acute unemployment with its political, 
economic and social threats, industry 
must lay in what might appear to con- 
stitute surplus manpower and then set 
about finding productive work for these 
extra people to do. That appeals to us 
as a very sound conception. If an 
employer has some extra hands around, 
it will be a challenge to him to create 
an occupation for them and that in itself 


would be an _ accelerating influence 
throughout industry. 
We believe that most insurance 


executives will be disposed to make an 
investment in manpower after the war. 
Insurance employers are acutely con- 
scious not only of the fact that there 
are great holes in their present organi- 
zation but that there are none in train- 
ing for the future. We doubt that the 
insurance business needs to be exhorted 
in this regard but perhaps insurance 
representatives in their many contacts 
with industry and industrialists can 
exert a powerful influence in spreading 
the message that the Committee for 
Economic Development desires to get 
across. 


Underwriting at the Source 


In discussing reasons for complaints 
regarding some adjustments of claims, 
an executive remarked the other day that 
one of the reasons might well be as- 
signed to those companies that do their 
underwriting when they have claims 
rather than when the business is passed 


on. He said that such companies are 
indifferent regarding their acceptances 
or knowingly pass risks that should not 
be taken, trusting to luck. 

When claims come on these cases 
then an attempt is made to bring about 
some sort of a compromise. The com- 


pany then sees that the expected has 
happened and hence finds it necessary 
to get out on as favorable a basis to it 
as it can. This naturally causes preju- 
dice on part of the assured and creates 
bad feeling. It is a very poor adver- 
tisement not only for the company in- 
volved but for the business. 

It all goes to show that underwriting 
should be done when the application is 


made and the business is passed upon. 
Dissatisfied claimants are mighty poor 
advertisers for insurance. Unfortu- 
nately these claimants have justification 
for their position. When technicalities 
are resorted to and when companies 
find it necessary to shave claims be- 
cause of indifference or wilfully poor 
underwriting then the claimant cannot 
be condemned for the position he takes. 


New Conditions Are Present 


One of the most important duties of 
insurance producers at this time is to 
analyze the insurance needs of a client, 
get a full picture of his business and 
then present a program which may dif- 
fer somewhat from any in the past. The 
war situation has brought about new 
conditions. 

There are now certain kinds of 
hazards that may bring losses of so 
severe a nature that the policyholder 
should not attempt to carry the liability 
himself and yet in the past the danger 
was very remote. Just because a policy- 
holder has pursued a certain course with 
regard to his insurance in the past is 


no justification for the present action. 

The situation has changed for some 
in many respects. There are certain 
very pertinent questions that arise to- 
day in the minds of policyholders and 
agents should be able to answer them. 
Insurance is highly flexible. It can be 
adapted to any measure or degree of 
protection that property demands. No 
one should leave a policyholder exposed 
to great danger that may be imminent 
because of the current situation although 
he has not been interested in it in the 
past and no producer would have been 
justified in recommending it at that 
time. 








PERSONAL SIDE OF THE BUSINESS 





George Estabrook of the Cleveland 
local agency of Estabrook & Co. cele- 
brated his 25th wedding anniversary, 
his 50th birthday, and his 33rd year in 
insurance in September. 


Among those attending the meeting of 
the Mortgage Bankers Association of 
America in Chicago last week were 

i * ce of Philadelphia, vice- 
president of Pacific National Fire, and 
William Corbett, Philadelphia manager 
of Rhode Island. 


At a reception at the home of his 
parents in Sheboygan, Wis., Corp. Wil- 
liam A. Gottsacker, in the army air 
corps for the past 18 months and senior 
member of the Gottsacker Insurance 
Agency, presented his bride, the former 
Evelyn Verna Parker of Winnipeg, to 
friends. Corp. Gottsacker arrived in 
this country from service in the Ha- 
waiian Islands Sept. 10, and a week 
later was married to Miss Parker in 
Seattle, Wash. The bride was formerly 
a nurse in Sheboygan. Second Lieut. 
Harold Gottsacker, who is associated 
with his brother in the local agency, was 
ge on leave from Camp McClellan, 
Ala. 


Walter D. Williams of Rockford, IIL, 
retired president of Security of New 
Haven and who was for many years its 
western manager, has been honored by 
the Rockford park board which has 
named a square block playground on 
Huffman boulevard, Williams Sports 
Field. Mr. Williams and his sister, 
Juanita Williams, are jointly giving the 
tract to the park board for the use of 
the boys and girls of Rockford. 

The ground had been owned by the 
school board, which had intended to 
erect a building there, but the plans 
were changed and the board of educa- 
tion offered the tract for sale. Mr. 
Williams and his sister offered to pur- 


chase the ground for the nark board 
and their offer was accepted. 

There will be set up a uionze plaque 
with this inscription: “The Williams 
Sports Field—given by Walter D. Wil- 
liams and Juanita Williams to the Rock- 
ford Park District for perpetual use 
by the youth of Rockford as a sports 
and recreational field.” 


W. L. Braerton of Braerton, Simon- 
ton, Brown, Denver general agents and 
Mrs. Braerton, spent several days in 
Chicago and Aurora, IIl., where their 
daughter resides, and then went on to 
New York and Hartford. They will 
stop in Pittsburgh on the return trip 
for the meeting of the National Asso- 
ciation of Insurance Agents. 


W. O. Woodsmall, Missouri state 
agent of Fire Association, spent a week 
training near Troy, Mo., with the 3rd 
infantry of Missouri, formerly the home 
guard. 

Harry E. Moore of Boston, president 
of the National Association of Insur- 
ance Brokers, conferred with members 
of the board of the Insurance Brokers 
Association of Illinois in Chicago this 
week on a program of revitalizing the 
work of the national organization. 


DEATHS 


Death of Old Continental 
Man Came Suddenly 


A. A. Maloney died suddenly at his 
home at Santa Monica, Cal., Sept. 24. 
He went to the Pacific Coast in 1917 
as Pacific Coast manager of Continental 
and served there until 1919. Subse- 
quently he was engaged in fire adjusting 
until his retirement about 20 years ago. 

















THE 


EDITORIAL 
Editors: 


DEPT.: C. 
F. A. Post, C. D. Spencer. 


ATLANTA 3, GA.—560 Trust 
Georgia Bldg., Tel. 
Resident Manager. 


BOSTON 16, MASS.—944 Park Square Bldg., 
Telephone Hubbard 8696. R. E. Richman, 
Vice-President. 


CINCINNATI 2, OHIO—420 E. Fourth St. 

Tel. Parkwiy 2140. L. H. Martin, Abner 

Thorp, Jr.. .md C. C. Crocker, Vice-Presidents. 
G. C. Roed’ ig, Associate Manager. 


Company of 
Walnut 5867. E. E. Hess, 


NATIONAL 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, 
M. Cartwright, 


Editor. Levering arturight, 
Associate Editors: D. R. Schilling, J. C. 


BRANCH 


DALLAS 1, TEXAS—526 Wilson Bldg., Tel. 
Riverside 3383. Fred B. Humphrey, Resident 
Manager. 


DES MOINES Pie TOWA—3333 Grand Ave., 


Tel. 7-4677. . Chapman, Resident Manager. 
DETROIT 26, MICH. — 1015 ie yg My 
Bldg., Tel. Randolph 3994. J. Edwards, 


Resident Manager. 


New York. PUBLICATION OFFICE, 


Managing 
O’Connor, Kenneth Force. 


UNDERWRITER 


Jackson Bivd., CHICAGO 4, ILL. Telephone Wabash 2704. 


BUSINESS DEPT.: John F. Wohlgemuth, President. 
Vice-President and Secretary. John 


175 W. 
Editor. News 
OFFICES 


MINNEAPOLIS 2, MINN.—500 Northwestern 


Bank Bldg. Tel. Geneva 1200. R. W. Land- 
strom, Resident Manager. 

NEW YORK 7, N. Y¥.—123 William St., Tel. 
Beekman 3-3958. Editorial Dept.—R. B. 
Mitchell, Eastern Editor; George E. Wohlge- 
muth, Assistant Editor; Dorothy B. Paul, 
Fditorial Assistant. 


Business Dept.—N. V. 
Paul, Vice-Pres.; . T. Curtin and W. J 
Smyth, Resident Managers. 


PUBLIS ED 
EVERY THURSDAY 


Howard J. Burridge, 
Z. Herschede, Treasurer. 


PHILADELPHIA 9, PA.—123 S. Broad Street, 
1127. Pennypacker 3706. 
E. H. Fredrikson, Resident Manager. 


Room Telephone 


SAN FRANCISCO 4, CAL.—507-8-9 Flatiron 
Bldg., 
Mer.; 


Tel. EXbrook 3054. F. W. Bland, Res. 
Miss A. V. Bowyer, Pacific Coast Editor. 





September 30, 1943 


HeNATIONAL 





13 





— 


He was born in Austin, Minn., and 
started his insurance career as a local 
agent at Owatonna, Minn., with W. F. 
Harper, West Superior, Wis., in 1890. 
His father, Edward Maloney, was an 
agent of the Continental in Minnesota 
in the early ‘70s. 

A. A. Maloney was with Continental 
as special agent in Kentucky, Kansas, 
Missouri, California, state agent in Mis- 
souri, then secretary in the western de- 
partment at Chicago. He was president 
of the old Fire Underwriters Assecia- 
tion of the Northwest. He once a year 
made pilgrimages to the central west 
and sometimes the east. He always 
made his headquarters on these visits 
in Kansas City and Chicago. 

Mr. Maloney was born Sept. 2, 1866. 
At the time when he was _ located 
at Kansas City he was office mate of 
E. M. Schoen, then traveling for Lon- 
don & Lancashire and Orient. He held 
about 2500 shares of Continental and 
Fidelity-Phenix stock. 

Mr. Maloney was the victim of the ire 
and “firing” ability of the late Henry 
Evans. When he was Pacific coast man- 
ager, a notice of suit was served on the 
company in a disputed loss, the court 
employe reaching the office after hours. 
The office boy took the summons, how- 
ever, let it lie on his desk and finally 
concluding it was of no value threw it 
in the waste basket. Hence judgment 
was secured by default. When Mr. 
Evans heard of the matter, he discharged 
Mr. Maloney by wire without making 
any investigation. 

Mr. Maloney fell from a window on 
the fifth floor of his apartment building 
and was found dead. He had been suf- 
fering from a heart malady and had 
been in a hospital. On his death was 
found a letter giving intsructions as to 
the disposition of his effects. He had 
resided 11 years in Santa Monica. 


Robert W. Dodd, 48, well-known 
Spokane local agent, died following a 
protracted illness. A native of Auburn, 
Ill, Mr. Dodd served overseas for 16 
months with the engineers in the first 
world war. He went to Spokane after 
the war and had been in the agency 
business since that time. 


Willis J. O’Brien, prominent Des 
Moines insurance attorney, died in a 
hospital there while undergoing an op- 
eration. He had represented the Iowa 
insurance department in many pieces of 
litigation and handled the five-year old 
suit brought by Commissioner Fischer 
against American Life of Detroit in at- 
tempting to secure jurisdiction over 
securities on deposit by the former Iowa 
company. The case went before the 
United States Supreme Court twice. 


Wm. Perry Forbush, retired manager 
of Underwriters Salvage Company of 
Chicago, died at the West Suburban 
Hospital, Oak Park, IIl., Sept. 23. He 
was 82 years old, lacking 11 days. Few 
realized his age, who had seen his stal- 
wart figure and heard his hearty voice. 

When he retired as manager of 
Underwriters Salvage Company in 1937 
he had completed 50 years in the salvage 
business, But he contributed his serv- 
ices in an advisory capacity, and con- 
tinued to go to the office until a few 
months before his death. He was a 
man of genial personality and had a 
host of friends. 

Mr. Forbush was born in Northbor- 

ough, Mass. His father, Rev. Trow- 
bridge Forbush, Was a prominent Uni- 
tarian minister in Massachusetts. He 
went from Boston to organize the first 
Unitarian churches in Cleveland, Detroit 
and Milwaukee. He went to Chicago to 
assist in the establishment of the Chi- 
cago Athenaeum. 
j W. P. Forbush went west, homestead- 
ing in South Dakota for a year, and 
then conducted a mercantile business in 
Appleton, Wis. 

In 1887 Mr. Forbush joined the 
Samuel Gans Company of Chicago, an 
independent salvage company that had 
the major share of the business of insur- 
ance companies in the middle west. 
Later they opened a branch in New 
York. The western managers of fire 


DO YOU KNOW THAT..? 


1. America could have armed in peacetime with the dollar totals 
destroyed by fire between 1918 and 1939? 
The amount destroyed was $8,285,689,525, and this would have purchased 
27 618 medium tanks and 207,142 seventy-five mm. guns and 98 heavy 
cruisers and 6,183 heavy bombers. 

2. Fires can start by themselves, without the application of flame? 
Spontaneous ignition is a phenomenon that occurs in such common 
articles as oily dust cloths, mops or waste and paint-stained rags or 
clothing. Chemical reaction causes the material to heat up until actual 


fire bursts forth. 


3. Common household dusts, both from waste material and food, may 


explode with terrific force? 


Flour is one item and dust from vacuum cleaners is another. When either 
is thrown loosely into an incinerator or furnace, so that a dust cloud 
forms, a violent explosion takes place as soon as the dust cloud reaches 


fire. 


4. Smokers strike 6,000 matches every second? 
Careless smokers start numerous fires; and, with so many handling 
matches continually, it is evident that extra cautien should be taken by 


smokers to prevent fires. 


5. Persons on the top floor of a building sometimes die in a fire that 


never gets beyond the cellar? 


Super-heated air and fumes from the fire travel upward through unpro- 
tected openings and cause death when inhaled, although the actual fire 


may never reach the victims. 


6. Flames could engulf the average American dwelling with appalling 
speed, spreading upward through hollow walls? 

Most frame dwellings have hollow spaces between the studs in the walls 

from cellar to attic, without fire-stops at floor levels to check the travel 


of fire. 


7. Fire kills more persons in the United States each year than the 
armed forces of the United States lost “killed in action” during 


the first year of the war? 


The annual death toll from fire approximates 10,000 lives, whereas the 
army and navy reported 8,000 combat dead in the first year. 








companies began to discuss the idea of 
setting up a salvage company under the 


control of the insurance companies. 
Such a company materialized in 1907 as 
the Underwriters Salvage Company. 


W. S. Warren, western manager of 
Liverpool London & Globe was the first 
president, John J. Purcell of Hartford 
Fire was the first manager and Mr. For- 
bush was the assistant manager. W. W. 
Thomas of Minneapolis was manager 
from 1908 until his sudden death in 1914. 
Mr. Forbush was then appointed man- 
ager, which position he filled until his 
retirement in 1937. 

Mr. Forbush is survived by his wife, 
Helen Safford Forbush, and by his two 
daughters, Edith Forbush and Rachel 
Forbush Febiger, now residing in Oak 
Park. 

Harry Burton, 64, formerly surveyor 
in the Butte, Mont., district for Pacific 
Board, died as result of a hip accident 
about two years ago. He was at one 
time special agent in Montana for 
North British. 

John F. Casey, 76, for 49 years with 
the Missouri Inspection Bureau in St. 
Louis as an engineer, died there. He 
was considered an authority on sprinkler 
systems and other fire protection equip- 
ment. 

McKinley L. Fuller, Jr., yeoman 2nd 
class, U. S. Navy, son of McKinley E. 
Fuller, past most loyal gander of the 
Carolinas Blue Goose and now deputy 
most loyal grand gander, lost his life at 
the Pensacola Naval Training Station 
while on a training flight as a naval 
aviation photographer, when the plane 
in which he was riding crashed at the 
base. The funeral was held at Raleigh, 
N. C., where Mr. Fuller has headquar- 
ters as special agent for Atlantic Fire of 
Raleigh. 

James H. Sandifer, veteran local 
agent at El Dorado, Kan., who had 
lived there 64 years, died, following sev- 
eral months of ill health. He had been 
postmaster there for the past eight 
years. 

A. W. Gerson, a former local agent at 
Wood River, IIl., died from an automo- 
bile accident. He discontmued his insur- 
ance business about five years ago. He 
died a few hours after the accident 
occurred. 

James M. Lester, 37, manager of the 
Arkansas Fire Prevention Bureau, died 


last Monday in a Little Rock hospital 
after a short illness. A native of 
Athens, Ga., Mr. Lester had lived in 
Little Rock for 14 years, and had been 
manager of the Fire Prevention Bureau 
for two years. For 12 years he was 
assistant manager. 


George G. Cronkleton, 67, former 
cashier of the First National Bank of 
Scottsbluff, Neb., but in recent years a 
local agent there, is dead. 

W. E. Schmich, 52, Carroll, Ia., local 
agent, died there from acute leukemia. 





War Risk Rate Changes 


Marine underwriters have made a few 
minor changes in rates relating to Latin 
American voyages. Shipments confined 
to River Plate and tributaries not east 
of Buenor Aires are 4%% and for river 
Plate east of Buenos Aires, but not 
east of Laplata-Montevideo are 4%. 

Rates on voyages to or from United 
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Retrospective Rating Used 
for Taxi Liability in N. Y. 


NEW YORK—Though retrospective 
rating for the taxicab liability insurance 
required by statute has not been made 
compulsory, approximately 50% of all 
fleet-owned cabs are now using the 
retrospective basis in preference to the 
mileage basis. 

The retrospective plan calls for a $45 
a month basic premium per cab and a 
$15 charge. If the losses exceed 60% 
of the $45 basic premium the excess is 
charged against the $15 surcharge and 
whatever is left of the surcharge is re- 
turned to the insured. If losses are less 
than 60% of the $45 premium the in- 
sured gets back the entire $15 surcharge 
plus 85% of the difference between his 
actual losses and 60% of $45. 

The mileage basis calls for a pre- 
mium of 1.3 cents per mile with a mini- 
mum monthly premium of $42.50. How- 
ever, there is no maximum premium 
and hence if a cab runs more than about 
4,600 miles a month it would pay a 
higher premium on the mileage basis 
than on the retrospective plan even 
though the experience was so bad that 
it would have used up the entire retro- 
spective surcharge. 





Smoke & Cinder Club Meeting 


The Smoke and Cinder Club of 
Western Pennsylvanim, at its first fall 
meeting in Pittsburgh, heard Sherman 
Campbell, president of the Keystone 
Adjustment Corp., speak. James H. 
Foster, Royal-Liverpool, president of 
the club, presided. 





Mrs. Margaret Rogers Pedigo, 53 un- 
til recently owner and operator of the 
Pedigo-Rogers Agency, of Glasgow. Ky., 
died at her home. For 35 years she-has 
been active in business in Glasgow. She 
sold the agency just a few days before 
her death to Joe W. Aspley, business 
man of Glasgow. 

Harold G. Leeson, 52, yacht and hull 
underwriter for Appleton & Cox in New 
York, died after a week’s illness. He 
joined Appleton & Cox in 1920 and for 
many years was in charge of the hull 
and yacht loss department. He became 
underwriter three years ago. Mr. Lee- 
son was a resident of Yonkers. 








States, Canada, Newfoundland, West 
Indies, Central America, Mexico and 
South America to East Africa, north of 
Beira south of Gulf of Aden, Madgas- 
car, Mauritius, Reunion and Seychelles 
Islands are reduced from 74% to 7%. 





insurance agents of America. 
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TIME OUT FOR TRIBUTE... 


Let’s take time out right now to pay tribute to the 


To the men and women who are “carrying on” so splen- 
didly . . . Who struggle along with depleted office staffs . . . 
Who toil overtime, cheerfully, to handle the many details of 
War Damage Insurance. . . 
Bonds and play a full part in civilian defense . . . And who 
above all provide much of the protection “know how” needed 
on America’s vital home front. 


“Nice going, partner. Keep up the good work.” 


See you in Pittsburgh 
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Who buy their share of War 
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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship _be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


Ded, 


Sawin Sys 


org 


Company 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 


Boeton « Buffalo « Chicago « Los Angeles « Philadelphia « Pittsburgh « San Framcieco « Newark 
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Broughton Details 
N.A.I.A. Public 
Relations Program 


At New Jersey Convention 
He Outlines Main 
Problems to Be Met 


The public relations program of the 
National Association of Insurance 
Agents has now reached the point 
where the problems can be seen and the 
general purposes. outlined, Averell 
Broughton, public relations counsel of 
the National association, said in ad- 
dressing the 50th anniversary meeting 
of the New Jersey association in Tren- 
ton. Mr. Broughton detailed the steps 
already planned or taken to get the pro- 
gram under way. Boa 

The public relations job involves rela- 
tions with the government, agents and 
brokers themselves, the companies, the 
public, and the general and trade press, 
he said. In addition there is the prob- 
lem of working efficiently with state as- 
sociations and local boards, and cooper- 
ating effectively with other business 
groups and with trade associations in 
the industry such as the National Board 
and the Association of Casualty & 
Surety Executives. 


Won’t Bang on Desks 


The program will be an aggressive 
one, Mr. Broughton declared. “I do 
not mean by that we are going down 
to Washington and bang on somebody’s 
desk or carry on vehement publicity 
campaigns that by their very strength 
would produce additional resistance.” 
The best public relations job is often 
the one of which the public is not par- 
ticularly conscious, he said. 

The chief problem in the minds of 
most insurance people is the relation- 
ship of the business with the federal 
government, Mr. Broughton said. Con- 
gress no longer occupies the leading 
position in legislative matters that it 
enjoyed a few decades ago, he com- 
mented. National legislation does not as 
a rule originate with Congress but 
with the bureaus or the administration. 

Generally the administration controls 
a majority, and the role of Congress in 
times like these is that of an amending 
or vetoing body, he said. It can block, 
delay or alter, and it has of course 
great power. But, except in the most 
exceptional cases, it does not eater into 
a showdown fight with the President. 


Position on National Legislation 


This being so, the agents’ position on 
national legislation necessarily must be 
one of watchful waiting, education and 
defensive activity, Mr. Broughton ex- 
plained. The Washington office of the 
National association is a most important 
outpost and it must be in touch with 
agents in every state for the common 
sense organization of thought and ac- 
tion when occasion arises. Those in 
charge of the bureaus in Washington 
generally are reasonable people, and it 
is much better to work with them than 
continually to thwart and oppose them. 
In politics as elsewhere kind words 
work better than blows, he declared. 

_ There is a long range job in educa- 
tion and service to be done for certain 
of the governmental departments, and a 
short range job too when misunder- 
standings arise, he continued. Some of 
the things which have happened would 
never have occurred if there had been 

(CONTINUED ON PAGE 22) 


Maryland Senator 
Scans Several 
Insurance Topics 


United States Senator George L. 
Radcliffe of Maryland, who in private 
life is vice-president of Fidelity & De- 
posit, gave one of the principal addresses 
at the annual meeting of the Mortgage 
Bankers Association of America in Chi- 
cago. He touched on a large number 
of subjects of public interest and ques- 
tions in which his audience was par- 
ticularly interested and he also made 
some observations of interest to the in- 
surance industry. 

Social security legislation is not basic- 
ally so new to this country as many 
people think, he declared. For count- 
less ages the poor and needy have re- 
ceived some assistance out of the public 
till, There have been almshouses giving 
crumbs of security to a few of the poor 
and helpless. Public relief and work 
measures have been put in motion. 
“Now,” he said, “we have far reaching 
social legislation whose general plans 
and practices are not likely ever to con- 
tract materially.” 


Farm Loan Movement 


Senator Radcliffe commented upon 
recent farm loan movements. During 
the last 10 years, he observed, the farm 
mortgage debt has declined $2.3 billion 
or one-fourth. The Federal Land Banks 
and the land bank commissioner held 
one-third of the total farm debt in 1943, 
whereas 10 years ago they held one- 
eighth. In the late 1930’s they held one- 
fourth. The life companies and insured 
commercial banks hold one-fifth where- 
as in 1933 the life companies alone held 
more than one-fifth and the commercial 
banks held one-tenth. There has been 
a reduction of three-eighths in the total 
interest charges while the farm debt has 
dropped one-fourth. 

Farm real estate values in March of 
1943 were up to the 1912-14 level, 
whereas in 1933 they were 73% of that 
level. The farm real estate holdings of 
lenders are back to the 1933 level. The 
delinquency figures are very low, where- 
as in 1933 one-half of the federal land 
bank loans were delinquent. Rural bank 
deposits in 1942 were 3% times what 
they were in 1932 and cash farm income 
is up in the same ratio. 

Senator Radcliffe opened the question 
of whether the federal government 
should continue to issue guarantees of 
loans. The corporate surety companies, 
he declared, cannot and should not 
attempt the job. There is the question 
whether private corporations of gigantic 
capitalization could be put in the field 
for this purpose. He expressed the hope 
that private industry can in some way 
turn the trick and that the federal gov- 
ernment can bow out of the task of 
guaranteeing real estate values. He 
recalled that the guarantee of bonds or 
underlying mortgages by corporate 
surety companies prove to be highly 
disastrous. 

One of the most far-reaching and dra- 
matic steps that has been taken in the 
promotion of security is the tremendous 
growth of insurance, Senator Radcliffe 
observed. He said that this nation can 
retain security by insurance in its mani- 
fold forms. He cited the growth of the 
surety companies and declared that the 
substitution of corporate suretyship for 
private sureties is a godsend. The cor- 
porate surety offers protection against 
shortages of private and public officials, 
employes and court fiduciaries. It guar- 
antees performance of construction con- 
tracts, both private and public, affords 
protection from losses which would 
have been disastrous. The surety com- 
panies, he said, have helped to promote 
better practices in business in general 
and have provided security in almost 
every field 

Every reasonable step, he declared, 


Surety Producers, 
Companies Patch 
Up Differences 


NEW YORK—tThe grievance of the 
National Association of Surety Bond 
Producers about their commissions on 
government business, which led them 
to adopt a strongly worded resolution 
some weeks ago appears to be entirely 
a thing of the past and everything is 
again harmonious. The final rap- 
prochement was achieved at a meeting 
here attended by representatives of the 
various national producers organiza- 
tions, representatives of the surety bond 
industry, and company organizations 
which was held to look into the various 
contract bond problems relating to post- 
war construction. 

No information was released as to the 
basis of the accord. 

It was the consensus of the meeting 
that all the factors which go to make 
up the industry were alert to their ob- 
ligations and were confident that by 
cooperation corporate suretyship would 
be in a position to effectively serve the 
public, the construction industry, labor 
and the furnishers of materials, through 
the medium of adequate performance 
and payment bonds. All those attend- 
ing felt that the conference was de- 
cidedly worthwhile and that the ground- 
work has been laid for a _ sound 
approach to the problem. 

The producers, among other things, 
desired to be given assurance that war 
time rating and commission situations 
would not be perpetuated. 

The producers had demanded that 
the companies be permitted to grant 
expense allowances to general agents 
on war bonds. 

The War Department, it is under- 
stood, has indicated a sympathetic at- 
titude towards those surety bond pro- 
ducers who are put to unusual expense 
in handling bonds and would not be 
averse to the surety companies making 
adjustments in meritorious cases. Par- 
ticular attention, it is understood, has 
been given to the problem of the com- 
paratively small producer. An author- 
itative statement, it is expected, will be 
issued within a few days. 


Spottke Meets with 
Illinois Officials 


A. E. Spottke, head of the automobile 
department of the National Bureau of 
Casualty & Surety Underwriters, was 
in Chicago last week conferring with 
the Illinois department officials concern- 
ing deviation from basic fleet rates. The 
department has issued an order requiring 
companies to submit any special rat- 
ings to it before putting policies into 
effect. The subject is not closed as 
plans are on foot which may solve the 
problem satisfactorily to all. 








Confer with Excess Insurers 


Insurers writing excess cover for 
compensation self-insurers in Illinois 
are to be called to a conference soon 
by the Illinois industrial commission, 
which desires to get an agreement as 
to the form of certificate to be filed. 








should be made to foster, protect and 
regulate insurance companies and prac- 
tices. The Senate finance committee, he 
observed, is presently considering how 
far the government can go in tax legis- 
lation encouraging insurance allowances. 
More should be done to permit deduc- 
tions in payment of income taxes for 
certain kinds of expenses, he said. The 
present credit for insurance premiums 
should be retained and increased and 
similar credits should be given for home 
buying, Senator Radcliffe asserted. 


Put Present Social 
Security on Sound 
Basis First 


Hohaus Counsels 
Caution on Compulsory 
Health Insurance 


R. A. Hohaus, associate actuary of 
Metropolitan Life, in addressing the 
meeting of the Federation of Mutual 
Fire Insurance Companies in Chicago 
Tuesday, on social security plans and 
developments suggested that the next 
step should be to effect the necessary 
improvements of the federal old age 
plan and to have an advisory group 








R. A. HOHAUS 


make studies for a substantial revision 
of unemployment insurance so _ that 
these two existing schemes may be 
placed on a sound basis. Health in- 
surance, he said, is a much more diffi- 
cult subject and the nature of its still 
unsolved problems counsel caution and 
more experimentation before embark- 
ing on too comprehensive and uniform 
a scheme. It would be better to have 
two plans on a satisfactory basis than 
to add yet another to the two unsatis- 
factory ones, Mr. Hohaus declared. 

The fundamental objective of social 
insurance, according to Mr. Hohaus, is 
to provide a measure of economic se- 
curity on a basis making for self re- 
spect—usually as a legal right—for as 
large a proportion of the population as 
is practicable. The basic aim should be 
that the benefits approach social ade- 
quacy and furnish a basic layer of fam- 
ily protection. Benefits should be 
related primarily to the probable mini- 
mum requirements to keep the family 
as a whole from becoming public 
charges. 


Individual Equity Not Needed 


Since socia! insurance is compulsory 
with uniformity of benefits it is un- 
necessary to aim at individual equity in 
the sense of a mathematical equivalent 
of his individual premiums to the risk 
he represents—a _ relationship which 
must be present in voluntary insurance 
to avoid insolvency. 

Provision of too much in the way of 

(CONTINUED ON PAGE 22) 
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No Social Security 
Legislation Likely 


Treasury Has No Financ- 
ing Proposal—S. S. Board 
Loses Influence 


Those close to the political scene at 
Washington feel quite confident that 
Congress at this session will not expand 
or amend the social security act in any 
material way. For one thing the social 
security board does not have the sympa- 
thetic ear of Congress. This antagonism 
seems to spring mainly from the fact 
that the social security board advocated 
federalization of the unemployment com- 
pensation system. That issue dominates 
much of the political consideration of 
the entire social security setup and ap- 
parently a majority of Congress is so 
opposed to the federalization proposal 
that they are giving the cold shoulder to 
any proposal that emanates from the 
social security board. 


Many Favor Some Changes 


_ Those who are genuinely interested in 
improving the social security system are 
disappointed that Congress is in such an 
unreceptive mood. They feel that there 
are changes that should be made to make 
the program more valuable. There are a 
good many advocates of extending the 
present old age and survivors benefits to 
farmers, domestic employes and self em- 
ployed persons but there is very little 
likelihood that Congress will pass such 
a measure. The chance is even more re- 
mote that Congress will act favorably 
upon schemes involving health insurance, 
medical care, etc. 

It is predicted that Congress will per- 
mit the social security payroll tax upon 
employes and employers to go up to 2% 
each from the present 1%. That prom- 
ises not to be a controversial question. 
_ Leading accident and health men met 
in New York City on Tuesday to for- 
mulate plans for combatting the Wag- 
ner-Dingell bill which is due to come 
up before Congress this fall. The bill 
provides a broad social security cover- 
age for the people including accident 
and health and hospitalization benefits. 

The Treasury Department is reported 
to have dropped earlier plans to present 
Congress with an enlarged social se- 
curity program as an alternative to 
some of the features in its proposed tax 
bill. It was learned that plans for the 
extension of social security were 
dropped after a White House confer- 
ence in which Treasury Secretary Mor- 
genthau, Genetal Counsel Randolph 
Paul, Chairman George of the Senate 
finance committee and Chairman Dough- 
ton of the House ways and means com- 
mittee participated. 

The Senate finance committee will 
probably open hearings on the question 
of the proposed social security increases 
which would amount to $1,200,000,000 
and go into effect Jan. 1, 1944 within 
the next two weeks. Broadening of the 
social security program will not be 
considered until some time after the 
general revenue measure is determined 
upon, according to Senator George. 





Zone 1 Commissioners Meet 


The commissioners of Zone 1 held a 
meeting in Providence Wednesday at 
the state house. The day was closed 
with a clambake at the Squantum Club. 
J. Austin Carroll of Rhode Island was 
the host commissioner. 





Koch Heads Newark Branch 


Lloyd Koch, formerly assistant secre- 
tary, has been named manager of the 
newly opened Newark branch of Gen- 
eral Transportation Casualty & Surety 
in the Military Park building. He was 
at one time vice-president of Citizens 
Casualty. 


Call Off N. Y. Boiler 
Hearing; Dineen 
Studies Problem 


The hearing that was to have been 
held Tuesday in connection with the 
boiler and machinery insurance situa- 
tion in New York state under the aus- 
pices of the New York department was 
called off and the department states that 
it will notify the interested companies 
of further developments. 

Instead of the hearing representatives 
of the National Bureau of Casualty & 
Surety Underwriters and the four non- 
bureau insurers—Hartford Steam Boiler, 
Employers Liability, American Em- 
ployers, and Mutual Boiler—conferred 
informally with the newly appointed 
New York insurance superintendent, 
R. E. Dineen. It is understood that the 
hearing was called off at Mr. Dineen’s 
request to give him more time to ac- 
quaint himself with the various angles 
in this important situation, since it will 
be up to him to decide whether the 
manuals that the boiler insurers have 
filed are to be allowed to stand or not. 
The conference this week was not aimed 
at renewing the department’s past ef- 
forts at getting all the boiler insurers 
to agree on a single manual but solely 
to permit the new superintendent to 
learn at first hand of the various con- 
flicting viewpoints. 

Calling off the hearing scheduled for 
Tuesday means that the time during 
which the new manuals can be used 
without the department’s being able to 
force their withdrawal has been ex- 
tended by whatever time will have 
elapsed between Sept. 28 and the date 
that may be set for a future hearing in 
case the department decides to call one. 
The law requires the department to give 
at least 10 days notice of such a hear- 
ing. If the department then decides 
that the filed rates must be withdrawn 
the law provides 60 days of grace be- 
fore the order becomes effective. 





Suggests “Comp” 
Plan in Auto Field 


The Boston “Herald” the other day, 
in an editorial put forward the sugges- 
tion that the principle of workmen’s 
compensation be introduced in the auto- 
mobile injury field. It suggests the pos- 
sibility of a law requiring every motor- 
ist to purchase insurance covering the 
actual cost of injuries to any occu- 
pants of his own car or to any pedes- 
trian, cyclist, etc., but not to other mo- 
torists who might be involved in a col- 
lision with the insured. 

The Boston “Herald” observed that 
then there would be no question of the 
legal liability of the assured and at the 
same time claim payments would cover 
only actual cash loss in medical and 
hospital fees, interrupted income, etc. 
There would be nothing for such in- 
tangibles as personal suffering. Such a 
program, the Boston “Herald” points 
out would resemble the voluntary medi- 
cal payments endorsement to the auto 
liability policy that was approved for 
use in Massachusetts commencing 
Sept. 1. 

The Boston “Herald” points out that 
if persons injured through their own 
negligence could collect, more claims 
must be paid but the possibility exists 
that there would be saving in adminis- 
trative costs to the insurance companies. 
It might be necessary to limit any ad- 
ditional recovery by legal action and 
this would raise constitutional prob- 
lems. It would probably be necessary 
to tighten up on criminal prosecution of 
careless drivers, but, the editorial con- 
cludes “the scheme would remove com- 
pulsory insurance complications from 
the courts.” If the volume of litigation 
could be substantially reduced and the 
reward for false claims could be cut 


Maryland Casualty 
Arranges to Pay 
Safety Box Loss 


Attorney Rappaport of Maryland 
Casualty appeared before Federal Judge 
Holly of Chicago this week and re- 
ported that the audits of the Portage 
Park Safety Deposit Co. in that city 
have been completed. He said Mary- 
land is ready to turn over to holders 
of safe deposit boxes the property re- 
covered since a looting of the vault last 
July. He said that claims for bonds 
and other securities amounted to $20,- 
904.50 of which $12,926 has been recov- 
ered, leaving a total of $8,068.50 missing 
which will be replaceable under the pol- 
icy of Maryland Casualty. 

He said that the audit showed a cash 
loss of $236,420 which is not insured 
and, therefore, the company is not li- 
able. A clause in the deposit company 
leases specifically stated exemption from 
responsibility for loss of money kept in 
the boxes. Claims were entered for 402 
boxes and none was filed for an addi- 
tional 40 burglarized. 





Gen. Accident New 
Form Makes Hit 


The new comprehensive personal lia- 
bility policy of General Accident is at- 
tracting intense interest on the part of 
its field organization and it has proved 
to be readily salable. The head office 
has devoted months to devising the con- 
tract. It was desired to produce as lib- 
eral a contract as possible and one that 
could be retained as long as possible 
without revision. 

The policy covers “occurrences” and 
is not limited to “accidents” insofar as 
bodily injury and property damage lia- 
bility coverage portion is concerned. 
There is a single limit of liability of 
$5,000 for bodily injury and property 
damage. All hazards—residence, sports, 
personal acts, employers liability—are 
included in one insuring agreement for 
both B.I. and P.D. 

Medical payments coverage is on an 
exceptionally broad basis. It is not lim- 
ited to apply only at the premises. The 
coverage applies to any accident wher- 
ever the bodily injury coverage would 
be applicable, to the residence, sports, 
personal acts, employes. There is no re- 
striction on assumed liability. Coverage 
is included for operation of motor or 
sailboats, if not owned or hired by an 
assured. The coverage is on a world 
wide basis. 


What New Form Costs 


The basic policy sells for $10 for one 
year and $25 for three years. The med- 
ical payments limits are $250. For addi- 
tional B.I. and P.D. limits the cost is 
30 cents for each $1,000 for one year 
and 75 cents for three years and for med- 
ical payments the cost is $1 for one year 
for each $100 and $2.50 for three years. 
There is an additional charge of 25% 
for each adult insured besides the named 
assured and spouse and there is a 25% 
additional charge for additional resi- 
dence premises and 25% charge for resi- 
dence, employes in excess of two. For 
incidental business or professional occu- 
pancy there is added $5 for a basic limit 
of $5,000. 


Cut Florida Rates 5.5% 


Commissioner Larsen of Florida has 
ordered a 5.5% reduction in compensa- 
tion rates for the state. The companies 
had asked for an increase of 5.5% but 
it was denied on grounds that the actual 
loss ratio for the years 1935-42 was 
53.8% or 5.5% less than the permissible 
figure of 59.80% and the companies ac- 
ceded to the commissioner’s ruling. 











down the state would be considerably 
better off. 


Ill. High Court 
Holds for Lloyds 
in License Battle 


The Illinois supreme court has given 
a decision for Insurance Director Jones 
of Illinois and London Llyods in the 
action that was brought by 17 corporate 
surety companies contending that the 
Lloyds underwriters had not complied 
with all the requirements of the code 
in gaining their Illinois license. The 
litigation goes back to January of 1938. 
In that month the 17 companies filed a 
petition for certiorari in Sangamon 
county circuit court at Springfield un- 
der section 407 of the Illinois code for 
a review of the issuance of the Lloyds 
license. That action lay under a motion 
to dismiss that was brought by the at- 
torney general. In the next month the 
surety companies brought a quo war- 
ranto action against the individual 
Lloyds underwriters. The latter action 
was declared to be invalid by the appel- 
late court and the surety companies 
were denied leave to appeal to the su- 
preme court. 


Given Right to Be Heard 


In November, 1940, the first case was 
called and the Sangamon county court 
held that the surety companies were ag- 
grieved and had a right to be heard. 
The attorney general on behalf of the 
insurance director filed an answer but 
there were no further developments. 

In July of 1941 the surety companies 
filed a new petition to take the place of 
the original one. This was in most 
respects identical to the first action but 
prior to the renewal of Lloyds license 
in 1941 the companies had requested to 
be given a hearing before the insur- 
ance department. Mr. Jones took the 
position that the only parties involved 
in the licensing were the Lloyds un- 
derwriters and he denied the surety 
companies the right to a hearing. Hence 
the second action for a writ of certiorari 
contained the additional point that they 
were aggrieved because of the refusal 
of the director to give them a hearing. 
The Sangamon county court held for 
the insurance director as did the ap- 
pellate court and now the supreme 
court. 

The surety companies were repre- 
sented by the law firm of Gillespie, 
Burke & Gillespie of Springfield while 
Attorney General Barrett represented 
Mr. Jones. Inasmuch as the action was 
against the insurance director the 
Lloyds underwriters were not repre- 
sented directly. 


N. Y. Board Weighs 
Mutual Retrospective Plan 


The governing committee of the New 
York Compensation Insurance Rating 
Board has under coonsideration at its 
meeting this week the retrospective rat- 
ing plan submitted by the mutuals which 
incorporates the stock company plan and 
also the optional basis giving the mu- 
tual companies a higher expense allow- 
ance and a higher gross premium. The 
board’s actuarial committee endorsed the 
plan at its meeting last week. 

The stock companies’ original pro- 
posal, which embodied one guaranteed 
cost plan and three forms of retrospec- 
tive rating plans failed to receive a fa- 
vorable vote when submitted to the 
governing committee some weeks ago. 
At that time the State Fund cast its 
single vote with the mutuals. The stock 
companies and the mutuals each have 
two votes. The measure thus failed of 
approval. 

The National Bureau of Casualty & 
Surety Underwriters then took the four- 
option plan direct to the New York 
department, which was to call a hearing 
on it when the mutual plan, combining 
the stock proposal with the special al- 
ternative for mutuals, was brought out 
and submitted to the compensation rat- 
ing board. 
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Big Development in 
Helicopter Foreseen 


H. W. Talbot Discusses 
Future of Aviation in 
Addressing N. J. Group 


NEWARK—tThe helicopter is the 
most glamorous of any transportation 
development in our lifetime and should 
open up an important market for in- 
surance after the war, H. W. Talbot, 
agency director of United States Avia- 
tion Underwriters, told members of the 
New Jersey Field Ciub. A great deal 
will depend on the price at which heli- 
copters will be sold but Mr. Talbot 
said it is understood that it will be pos- 
sible through mass production to bring 
the helicopter within the scope of the 
ordinary man’s pocketbook. There will 
also be a strong appeal from the manu- 
facturers of light airplanes, who are 
working on plans for planes with fold- 
ing wings which may also be able to be 
driven as highway vehicles. 

Not only will the manufacturers be 
drumming up trade in helicopters and 
airplanes but as a result of the war the 
country will have about 3,000 airports 
which are approved by the Civil Aero- 
nautic Administration with enough han- 
gar space to take care of some 300,000 
planes. Operators of these airports will 
naturally be seeking customers ior 
hangar space. The last published figures 
showed about 21,000 to 22,000 licensed 
aircraft, indicating that there will be 
plenty of hangar space available for a 
big postwar expansion. 


Trained Pilots Available 


A big factor in promoting the use of 
aircraft for personal travel Mr. Talbot 
said, will be the great number of trained 
pilots among the war’s veterans. While 
many of these pilots may continue in 
aviation a far larger number will re- 
turn to private life but will want to use 
their aviation knowledge for their own 
pleasure and utility. 

Mr. Talbot touched on the great ex- 
pansion in commercial aviation that will 
take place after the war, both in the 
passenger and cargo fields. He also 
described the setup of today’s aviation 
insurance markets and the kinds of in- 
surance on aircraft that producers will 
encounter. 

About 80% of automobile premiums 
come from private passenger cars and 
20% from commercial cars at the pres- 
ent time. Mr. Talbot said the same 
ratios were likely to exist with the de- 
velopment of air borne passenger and 
freight after the war. Many items such 
as jewelry, furs, and women’s dresses 
are shipped by air now. It seems pos- 
sible that 70% of all passenger travel 
will be by air. While aviation premi- 
ums do not appear large compared with 
the premium income of a single fire 
company as shown by the 1942 business 
table prepared by the New York de- 
partment, all developments point to one 
thought—that there will be a good 
many premium dollars in the aviation 
insurance industry in the future. While 
it is difficult to predict the specific 
course the business will take, he urged 
fieldmen and agents to study the busi- 
ness and be prepared for opportunities 
as they develop. 


Tribute Paid to Kasas 


V. L. Pitchford, American, was 
elected to the executive committee suc- 
ceeding L. Gilbert Clark, Springfield 
Fire & Marine, now in the armed forces. 
Members stood in silence in memory of 
J. E. Kasas, late state agent of National 
Union Fire, and a member of the ex- 
ecutive committee. G. H. Martin, New 
York Underwriters, president, touched 
briefly on the legislation before Con- 
gress which would provide that insur- 
ance is not subject to the anti-trust 
laws. War bond sales by 16 members 
were $14,275, he stated, to date. 


Eaton Explains 
Four New Plans 
for “Comp” Rating 


W. C. Eaton, manager of Massa- 
chusetts Bonding in Chicago, gave a 
talk last week under the auspices of the 
Chicago Casualty Underwriters Associa- 
tion, explaining the new workmen’s 
compensation rating plans that go into 
effect in Illinois Friday of this week. 
He devoted himself to observations on 
the plans as they affect Illinois especi- 
ally, Illinois being a 374%4% state, that 
is, there is a loading of 371%4% for ac- 
quisition cost and all expense except 
taxes. It is an open state in that there 
are no rating regulations. R. J. Kubat, 
casualty manager Standard Accident, 
president, presided, and stated that other 
similar meetings will be held in the fu- 
ture along educational lines. 

Mr. Eaton stated that the entire re- 
sponsibility of selecting one of the four 
plans for an assured would rest on the 
producers. Plans A, B and C are retro- 
spective. He must decide what is best 
for the policyholder. In case an as- 
sured has a very excellent loss record 
Plans B or C would be the greatest ad- 
vantage. If he has an extraordinary 
record Plan C should be used. Where 
no selection is made automatically Plan 
1 applies, that being the guaranteed cost 
plan with a provision for premium re- 
duction. The company, however, he 
stated, may determine the plan on which 
it will write a risk. 

These four plans have been approved 
in 17 states but New York state has not 
yet done so. Equity rating can be ap- 
plied to all these plans. It will not be 
permissible to cancel and rewrite exist- 
ing business and take advantage of any 
of the new plans. When a policy is 
written on any of the one plans it must 
remain in effect until expiration. The 
commission percentage on all plans is 
the same. Mr. Eaton is one of the best 
informed casualty men in the city, he 
having served for many years as one of 
the chief underwriters at the head office 
of the Zurich. 


Problems in Fidelity 
Bonds for Fraternals 


Underinsurance is all too commonly 
encountered in handling claims in con- 
nection with losses under fidelity bonds 
on fraternal lodges, A. W. Sparrow, Jr., 
superintendent federal, fraternal and 
miscellaneous divisions of Fidelity & 
Deposit, Baltimore, told the secretaries 
section of the National Fraternal Con- 
gress at its meeting in Cleveland. He 
warned against the practice of lodges 
applying independently for such bonds. 
It is far better to group them and make 
the award from the society’s head office, 
he said. This furnishes a lower pre- 
mium rate and permits better protection 
in the matter of securing sufficient 
insurance. 

Underinsurance causes lodges fre- 
quently to become financially embar- 
rassed and occasionally forces dis- 
banding. The bonds tend to prevent 
dishonesty and investigation also may 
disclose an unfavorable record of an 
officer. Bonding lodge officers builds 
local confidence in the lodge. 


fll. Mutual District Meeting 


Fifty agents from central and south- 
ern Illinois attended a one-day sales 
congress of Illinois Mutual Casualty in 
Springfield. The meting was in charge 
of Thomas Fish, Jr., southern Illinois 
field supervisor. Topics discussed in- 
cluded those bearing on protection of 
the home front through income replace- 
ment insurance for the income earner 
and hospitalization insurance for the 
family. 

President E. A. McCord, Vice-presi- 
dent C. C. Inman and Claim Manager 
E. B. Forsythe represented the home 
office. Mr. McCord spoke on “Legisla- 
tion that affects the policyholder, the 
company and the agent.” 


Fraud Charged 
in Insurance 
Stock Sale in Ind. 


INDIANAPOLIS—Arthur H. Wyatt, 
64 years old, former Indianapolis insur- 
ance stock salesman and promoter, has 
surrendered to the United States mar- 
shal following indictment by a federal 
grand jury on charges of violation of 
the mail fraud act, violation of the 
securities and exchange act and con- 
spiracy. 

Wyatt gave his home as Grosse 
Point, Mich., and was released on $5,000 
bond. Four other persons with whom 
he is alleged to have conspired have not 
been arrested and their names not made 
public. 

According to the district attorney, 
Wyatt filed incorporation papers Aug. 
1, 1938, with the secretary of state as 
Arthur H. Wyatt, Inc. Dec. 5, 1939, 
the name of the corporation was changed 
to Commercial Underwriters, Inc., and 
the purpose of the corporation was 
given as to sell general insurance and 
securities. 


Commercial Indemnity Association 


Commercial Indemnity then gave 
Wyatt a contract to sell its stock and 
also made a contract with him as gen- 
eral agent. He was to receive a commis- 
sion on all his sales. Wyatt then is al- 
leged to have assigned this contract to 
Commercial Underwriters, Inc., and for 
the assignment was to receive 2,000 
shares of stock. 

The federal grand jury charges that 
he hired salesmen to sell his own stock 
and pocketed the money instead of turn- 
ing it over to the company, thus violat- 
ing the law. 

According to Warren Day, Indiana 
securities commissioner, the state sus- 
pended the underwriting company from 
selling stock on Dec. 16, 1942, and on 
July 1 of this year the state commission 
approved a contract which divorced 
Commercial Underwriters, Inc., from 
any connection with Commercial In- 
demnity The latter company is not in- 
volved in the indictments. 

The district attorney said the stock 
sold by Wyatt was valued at $100 a 
share and that between 1,000 and 1,500 
shares were sold by him through his 
salesmen. 





General Casualty Submits 
Low Bid on Washington 
State Auto Fleet Cover 


SEATTLE—General Casualty of 
Seattle filed the low bid on the Wash- 
ington state automobile fleet public lia- 
bility and property damage insurance at 
Olympia with $13,383. Other bids were 


Pacific Indemnity, $16,764; Truck Ex- 
change, $16,849; National Automobile, 
$19,997; Columbia Casualty, $25,582; 


and American Indemnity, $40,845. 

General Casualty’s bid is slightly 
lower than the $13,405 quotation of a 
year ago which secured the business for 
the Truck Insurance Exchange of Los 
Angeles. Indications are that the line 
will be awarded to the General Cas- 
ualty this week. 

Approximately 2,400 automobiles, 
trucks and other power driven equip- 
ment of all state departments and in- 
stitutions are covered under the master 
policy, with automatic assumption of 
newly-acquired vehicles, all subject to 
annual audit and premium adjustment. 
Limits are $10,000/$20,000 P.L. and 





Message to Stockholders 


Standard Accident has been sending 
to its stockholders, along with dividend 
checks a transmittal form that contains 
a letter from the president, referring to 
the current check, and a detachable re- 
turn card by which means the stock- 
holder may secure information on any 


Announce Setup for 
A. & H. Convention 


Program Features for 
Meeting in Des Moines 
Jan. 11-12 Are Listed 


DES MOINES — Several program 
features for the winter meeting of the 
National Association of Accident & 
Health Underwriters, to be held in Des 
Moines Jan. 11-12, have been announced, 

One of the changes from former pro- 
cedure will be an open discussion session 
of the Leading Producers Round Table 
for the benefit of all members attend- 
ing, instead of a closed discussion. It 
will be led by A, M. Holtzman, manager 
Mutual Benefit Health & Accident, 
Rochester, N. Y. It was felt by the 
program committee that it would be 
advantageous for all members to hear 
of the methods used by the top pro- 
ducers. 

The meeting opens Tuesday noon, 
Jan. 11, with a luncheon at which Henry 
G. Harmon, president of Drake Uni- 
versity, will be the speaker, The “Lead- 
ing Producers Open Discussion” will 
follow at 2:30 p.m. Six subjects will be 
opened for ten-minute discussions: 


Prospecting, approach, presentation, 
meeting objections, motivation and 
closing. 


Cowles to Be Banquet Speaker 
The banquet will be held that eve- 


ning with Gardner Cowles, Jr., pub- 
lisher of “Look” magazine, and for- 
merly director of domestic operations 


of OWI, giving the principal address. He 
will discuss his around-the-world flight 
with Wendell Wilkie. 

Governor B, B. Hickenlooper of Iowa 
will speak Wednesday morning, as will 
George H. Means, manager O’Fallon 
Park district of the Metropolitan Lile 
and president of the Life Underwriters 
Association of St. Louis, on “Our Vic- 
tory Garden Prospects.” 

E. H. O’Connor, executive director 
of the Insurance Economics Society, 
will talk at the luncheon Wednesday. 
Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 
ference, and other speakers will be 
heard that afternoon. 

Martin L. Seltzer, general agent of 
General Accident, is president of the 
Des Moines Association of Accident & 
Health Underwriters, which will be host 
to the National association. LeRoy 
Secor, Washington National, is general 
chairman of the convention committee. 


American Indemnity Still 
Shows Effect of Hurricane 


The head office of American Indem- 
nity at Galveston is still showing the ef- 
fects of the damage that it suffered in 
the July 27 storm. Practically all of 
the windows were blown in and every 
desk was ruined. The typewriters and 
adding machines were water soaked and 
had to be refurbished. It will be some 
time before American Indemnity will be 
able to have its desks even looked at by 
refinishers due to the amount of work 
of that nature to be done in the terri- 
tory. Some buildings half a block away 
from American Indemnity were com- 
pletely demolished. 








Airlines Pay Mexican Trip Cover 


The newspapers have announced that 
the airlines will pay insurance premiums 
on passengers in flights over Mexico to 
meet Mexican law. The premiums are 
being absorbed in fares without an in- 
crease in fares. Passengers are re- 
quired to purchase trip insurance, and 
the premium for this is a few cents 
more than it is on regular U. S. runs. 





casualty or bond coverage. A complete 
list of these coverages is contained on 
the card. 





18 CASUALTY 


FeNATIONAL UNDERWRITER 


September 30, 1943 








a—— 


ACCIDENT AND HEALTH 





H. & A. Conference New 
Committees Announced 


New committees of the Health & Ac- 
cident Underwriters Conference have 
been announced by O. F. Davis, Illinois 
Bankers Life, conference president. 
A. D. Anderson, Occidental Life, is 
chairman of the agency management 
committee and K. H. O’Connor, Macca- 
bees, heads the home office management 
committees. These two committees have 
charge of special sectional sessions at 
the conference annual meeting. E. A 
McCord, Illinois Mutual Casualty, is 
chairman of the convention committee. 

Other chairmen are: Blanks, R. H. 
Haffner, Business Men’s Assurance; 
education, A. D. Johnson, United, Chi- 
cago; group, H. R. Hill, Provident Life 
& Accident; legal, M. G. Hubbard, Jr., 
Commercial Travelers Mutual Accident; 
legislative, H. O. Fishback, Jr., North- 
ern Life; manual, V. E. Nutt, National 
Travelers Casualty; membership, E. G. 
Trimble, Jr., Employers Reinsurance; 
memorials, J. J. Helby, Federal Casu- 
alty; non-cancellable, K. B. Piper, Provi- 
dent Life & Accident; publicity, J. W. 
Scherr, Jr., Inter-Ocean Casualty; pub- 
lic relations, C. W. Young, Monarch 
Life; taxation, V. J. Skutt, Mutual 
Benefit Health & Accident; underwrit- 
ing, Paul W. Stade, Lumbermen’s Mu- 
tual Casualty; war policy, C. O. Pauley, 
Great Northern Life. : 





Costigan Oklahoma Speaker 


OKLAHOMA CITY—R. J. Costigan 
of Kansas City, Missouri manager of 
Business Men’s Assurance and secretary 
of the Producers Round Table of the 
National association, was key speaker 
at the season’s opening meeting of the 
Olahoma Accident & Health Associa- 
tion. He announced that the Producers 
Round Table had doubled its member- 
ship in the last year. 

His subject was salesmanship, which 
he designated as little more than a 
phase of the show business, with the 
prospect's reception room the stage set- 
ting. The result of the interview will 
depend upon which is the greater show- 
man—the solicitor or the prospect—he 
indicated. 

Two essentials which he cited for a 
successful salesman &re positive mental 
attitude and morale, which he defined as 
a definite belief in the agent’s company, 
his business and his knowledge that the 
Proposition he is presenting is the proper 
protection his prospect should have. 





Unity L. & A. Buys Buildings 

Unity Life & Accident has purchased 
two buildings at 624-634 South Warren 
street, Syracuse, N. Y., and will later 
occupy part of the property as its home 
office. Present quarters are in the Mer- 
chants Bank building, with additional 
space in the University building. 





Ill. Committee to Meet Oct. 8 


The Illinois accident and health con- 
ference committee appointed recently to 
work out with Insurance Director Paul 
F. Jones a solution to public criticisms 
of accident and health forms and sell- 
ing practices, at a meeting Oct. 8 in the 
Chicago Board auditorium will report 
to the larger committee of 25 represent- 
ing all types of accident and health in- 
surers. The small conference commit- 
tee is headed by George F. Manzelmann 
president of North American Accident. 





Whitlock San Francisco Supervisor 

Charles S. Whitlock has been ap- 
pointed accident and sickness supervisor 
of Occidental Life of California in San 
Francisco, working with Manager 


Buryl Blevins in recruiting and training 
agents for that department. 

He has represented Occidental Life 
in Beaumont, 
1938. 


Tex., since September, 


Strike Hard in Fifth 
Anniversary Contest 


Security Life & Accident, during 
president’s month in October, is striving 
to accomplish an outstanding record be- 
cause this is W. L. Baldwin’s fifth year 
in the presidency. A life insurance 
quota of $2,005,000 and A & H pre- 
miums of $7,500 for the month has been 
set. In the past five years since Mr. 
3aldwin has been at the helm, Security 
L. & A.’s assets have increased from 
$3,353,867 to $7,333,829; insurance in 
force has increased from $39,706,312 to 
$50,117,797 and general surplus from 
$203,474 to $510,000. 


Mich. Medical Bill Under Fire 


LANSING, MICH.—Late develop- 
ments in the current grand jury probe 
of Michigan legislative affairs centered 
on the enactment in 1939 of the law per- 
mitting organization of non-profit medi- 
cal care or “health insurance” corpora- 
tions. 

A warrant was obtained by Attorney- 
general Rushton charging William 
Burns, Lansing, executive secretary of 
the Michigan State Medical Society, 
with having proffered a bribe to Repre- 
sentative Warren G. Hooper of Albion, 
who is executive secretary of the Mich- 
igan Association of Osteopathic Phy- 
sicians & Surgeons. 

Hooper was taken into municipal 
court in Lansing to repeat testimony 
allegedly goven before the one-man 
grand jury to the effect that Burns had 
offered him a free trip to California if 
he would assist in getting out of the 
house public health committee in un- 
amended form the bill favored by the 
medical society. 








Monarch Life Agency Changes 


Alan W. Crowell has resigned as as- 
sistant director of agencies of Monarch 
Life. He has been connected with the 
agency department in various capacities 
for many years. Richard F. Blaul, who 
has been assisting R. C. Laub, vice- 
president and agency manager, for sev- 
eral months, will take over much of the 
work which Mr. Crowell has handled. 
He has had extended experience in both 
home office and field. 





Hold Seattle Annual Dinner 


The Seattle Accident & Health Man- 
agers Club will hold its annual dinner 
Oct. 1. H. O. Fishback, Jr., Northern 


Life, is chairman of the committee in 
charge. 

The affair will honor Lloyd A. Per- 
kins, who retired as president recently; 
Fred C. Becker, Great-West Life, newly- 
elected president; H. U. Hangartner, 
Reliance Life, vice-president, and Wil- 
liam Dow, Travelers, secretary-treas- 
urer. 





Forman to New York 


Henry J. Forman, home office acci- 
dent department underwriter of Travel- 
ers, has been transferred to the 55 John 
Street office in New York City. Mr. 
Forman will be associated with Harry 
H. Sutton in charge of accident under- 
writing in metropolitan New York City. 

Prior to going to the home office, 
Mr. Forman served in the cashier’s de- 
partment in Travelers’ branch offices in 
Toronto, Los Angeles, San Francisco, 
Seattle and Philadelphia. He graduated 
from Syracuse University. 





Plan Joint Meeting in Wichita 


The Wichita Accident & Health As- 
sociation is making tentative plans for 
a public meeting to be addressed by 
E. H. O’Connor, executive director of 
the Insurance Economics Society. Join- 
ing in sponsoring the meeting would be 
the Sedgwick County Medical Associa- 
tion, Wichita Life Underwriters As- 
sociation, Wichita General Agents & 
Managers Association and Wichita As- 
sociation of Insurance Agents. 





Husbands Not “Dependents” 


Husbands ordinarily can not be 
classed as “dependents” under either 
group or family expense accident and 
health or hospitalization policies, the 
Michigan department has ruled. 

The ruling states that in some cases 
female employes covered under group 
policies have secured insurance for their 
husbands as dependents but that this is 
not allowable unless the husband actu- 
ally is dependent on the wife by reason 
of physical or mental handicaps. 

A married woman can not sign an 
application for a family expense policy 
unless she is actually the head of the 
family. However, it is held that wives 
of men in service may be classed as heads 
of families for the purpose of securing 
insurance for themselves and their de- 
pendents. 





H. H. Nunamaker Expands 


H. H. Nunamaker, Cleveland general 
agent of Columbian National Life, has 
moved his offices to larger quarters at 
1105-7 Swetland building. Since Mr. 
Nunamaker became general agent three 
years, he has more than doubled the 


amount of insurance in force in_ the 
Cleveland territory. He also has built 
up a large volume of accident and health 
premiums. 

He was a speaker at the annual meet- 
ing of the National Association of Acci- 
dent & Health Underwriters in Pitts- 
burgh. 


Milwaukee Election Sept. 30 


The annual meeting of the Accident & 
Health Underwriters of Milwaukee is 
being held Sept. 30. James F. Ramey, 
executive vice-president and secretary 
of Washington National, has been 
secured as the speaker. 


COMPENSATION 








Fate of California “Comp.” 
Hearings Considered 


SAN FRANCISCO — Considerable 
interest is attached to the future of the 
investigation of workmen’s compensa- 
tion practices launched last June by re- 
tiring Commissioner Caminetti of Cali- 
fornia, under Commissioner Maynard 
Garrison, who takes office Oct. 1. | 

The last hearing under Commissioner 


Caminetti’s jurisdiction was that of 
Liberty Mutual here. Grant B. Cooper, 
chief assistant commissioner, was in 


charge with Harry Risbrough, deputy, 
presiding. As in all previous hearings 
the questions were directed toward pay- 
roll audits and classification of risks. 

Mr. Caminetti has been both praised 
and criticised for his aggressiveness in 
this investigation and before leaving of- 
fice he issued a statement in which he 
reiterated his position that compensation 
rates might be reduced by 15%. The 
“investigation to date has disclosed 
wholesale concealment of payrolls, will- 
ful misclassification of risks, negligent 
company auditing and widespread rate 
discrimination,” he stated. “It is my 
considered judgment that the current 
investigation should result, in addition 
to the correction of the flagrant abuses 
already apparent, in a minimum average 
reduction in the California compensa- 
tion rates of at least 15%.” 


Athlete Award Invalidated 


The decision of the Champaign 
county circuit court that college ath- 
letes are in effect employes of the Ath- 
letic association and hence entitled to 
compensation for injuries has been re- 
versed by the Illinois supreme court. 
The lower court had supported the in- 
dustrial commission in giving an award 
of $4,638 and $200 annual pension to 
Douglas A. Phillips of St. Louis, who 
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contended he was permanently injured in 
making a dive into a University of Illi- 
nois swimming pool in 1939 while he 
was a student. The supreme court 
stated that the facts failed to show that 
Phillips was in the service of the ath- 
letic association under a contract of hire. 


ASSOCIATIONS 











Cleveldand Group Affiliates 
with Ohio Association 


COLUMBUS—At the first fall meet- 
ing of the Ohio Association of Casualty 
& Surety Managers, the application of 
the Cleveland Association of Casualty 
Managers to become affiliated with the 
state association was presented, this be- 
ing the second local club to take this 
action. The Cincinnati managers be- 
came affiliated with the state organiza- 
tion in August. The state association 
feels that the linking together of the 
various local associations through the 
state’ association will be a big step to- 
ward improving the relations between 
the different groups, and in promoting 
the welfare of the business generally. | 

Oscar P, Ruffing of Travelers dis- 
cussed at length the steps that are being 
taken in connection with the publicizing 
of the new Ohio safety financial re- 
sponsibility law and the establishment 
of the assigned risk bureau. Mr. Rufhing 
represents the National Bureau com- 
panies on the committee handling both 
these questions. His talk was very in- 
formative. 

R. B. DeVore of Cincinnati, president 
of the association, was in charge of the 
meeting. He announced that the next 
meeting will be a luncheon at the Desh- 
ler-Wallick in Columbus Oct. 25. The 
annual convention of the Ohio Associa- 
tion of Insurance Agents will open the 
same day at the Neil House, but great 
care has been taken by the casualty and 
surety managers that their meeting does 
not conflict in any way with the agents’ 
gathering. 





Proudfoot Des Moines Chief 


DES MOINES—E. V. Proudfoot, 
Travelers Indemnity, was elected presi- 
dent of the Des Moines Casualty & Sur- 
ety Club at its annual meeting. He 
succeeds H. Gordon Eason, Ocean Ac- 
cident. 

Forrest R. Riddell, U. S. F. & G., was 
named first vice-president and R. W. 
Clearman, American Surety, second 
vice-president. Henry Haynes was re- 
elected secretary-treasurer for the 
seventh time. 

Retiring President Eason was pre- 
sented an electric shaver by President 
Proudfoot. 





Wis. Adjusters Open Season 

MILWAUKEE —The Casualty Ad- 
justers Association of Wisconsin held its 
first meeting of the season in Milwaukee 
with an attendance of 35. Gordon Bear, 
Hardware Mutual Casualty, new presi- 
dent, was in charge. 

M. Philip Scanlan of the Association 
of Casualty & Surety Executives spoke 
briefly and open discussion was held on 
various claim problems. Arthur Kehoe, 
Aetna Casualty, and Earl Langworthy, 
Travelers, were appointed to arrange 
for speakers at future meetings. 





Adjusters See X-Ray Pictures 


LOS ANGELES—The Casualty In- 
surance Adjusters Association of South- 
ern California witnessed a showing of 
x-ray pictures indicative of what aid 
may be expected by the use of such 
photographs in insurance clams. The 
— also gave some _ interesting 
ights on its use in medicine, metallurgy 
and agriculture. 

Maynard Garrison, newly appointed 
insurance commissioner of California, 
who will assume office Oct. 1, was pres- 
ent. He is an attorney member of the 
association. 


CHANGES IN CASUALTY FIELD 


COMPANIES 





Clothier to Home 
Office, Sterling to 
N. Y. for Travelers 


C. C. Clothier, for 24 years a mem- 
ber of the claim adjusting staff of 
Travelers in various cities in the coun- 
try, is being transferred to the home 
office as manager of the casualty claim 
department. Charles E. Deckelman, 
who has been manager since 1921, be- 
comes associate manager. Mr. Deckel- 
man’s career with the company began 
in 1901 in Buffalo and his connection 
with the home office at Hartford began 
as assistant manager of the casualty 
claim division in 1911. 

Mr. Clothier is a graduate of the law 
school of the University of South Da- 
kota and was a practicing attorney at 
Mobridge, S. D., when he joined Trav- 
elers as an investigator at Omaha in 
1919. A year later he went to Ponca 
City, Okla., as adjuster for that state 
and Texas and in 1923 transferred his 
headquarters to Oklahoma City. In 
1926 he was made adjuster in Chicago 
and in 1940 manager of the casualty 
claim department for the New York 
area. 

L. M. Sterling, who has been super- 
vising adjuster in Chicago, succeeds Mr. 
Clothier as manager of the casualty 
claim department in New York City. 
He attended the law school of the Uni- 
versity of Minnesota and joined Travel- 
ers as an investigator in Minneapolis. 
He was promoted to assistant adjuster 
there and in 1934 went to South Bend, 
Ind., as adjuster; in 1937 to Cleveland 
and in 1940 to Chicago. In 1942 he 
was made supervising adjuster in Chi- 
cago. 





National Automobile Opens 
New Seattle Office 


SEATTLE—National Automobile of 
Los Angeles has established a new Se- 
attle service office. Lewis P. Kelley, 
formerly in charge of casualty under- 
writing in Travelers’ Seattle office, is 
manager. The new office is at 823 Dex- 
ter Horton building and will service the 
Washington field. 

A graduate of the University of 
Washington in 1925, Mr. Kelley entered 
insurance in 1926. He was with Travel- 
ers 17 years, handling fire, inland marine 
and most recently casualty underwrit- 
ing. 

National Automobile will write all 
automobile and general casuality lines in 
Washington. Vice-President J. E. Mc- 
Guigan was in Seattle to complete de- 
tails regarding the new office. 








Changes Among Claim Heads 


Charles O. Dawson has resigned as 
superintendent of claims at Richmond, 
Va., of Indemnity of North America to 
take charge of the claims office in Chi- 
cago of Manufacturers Casualty. He 
had been at Richmond for Indemnity of 
North America for 4% years. He is 
succeeded in that position by Clifford 
C. Whiteford, transferred from Buffalo. 

C. A. Kerns, who has been Chicago 
claim manager of Manufacturers Cas- 
ualty, is being transferred to New York. 


Griswold Returns to Minneapolis 


Eugene Griswold, who has been with 
Accident & Casualty, formerly in the 
Minnesota field and recently in Chicago, 
has resigned and has returned to Min- 
neapolis with a view of entering local 
agency work, 





National Surety Promotions 


Walter L. Flynn, heretofore with the 
law and claim department of National 
Surety, has been placed in charge of the 
home office research department. 

Attorney Charles R. McNamee has 


been placed in charge of the New York 
City law and claim department as gen- 
eral attorney and Assistant General 
Counsel John J. Malley is placed in 
charge of the home office law division 
of the law and claim department. 

John W. Osterlind, effective Jan. 2, 
will take charge of inland marine claims 
at the home office. 





Martin Newark Bond Manager 


J. Preston Martin has been appointed 
manager of the bonding department of 
Manufacturers Casualty in Newark. 
Recently he has been with Accident & 
Casualty in New York City. He has 
been in the field about 15 years. 


Christie Advanced in Montreal 


Kenneth G. Christie has been ap- 
pointed assistant manager in Montreal 
of U.S.F.&G. He has been with the 
company 20 years and has been surety 
superintendent, special agent and city 
supervisor in Montreal. 


Kinne Promoted; Cosby to Atlanta 


Travelers has appointed Remsen M. 
Kinne, Jr., casualty field assistant, Al- 
bany, N. Y., assistant manager there. 

Leroy J. Cosby, casualty field assist- 
ant in Richmond, has been temporarily 
transferred to Atlanta. 





Conover to Security Mutual 


Security Mutual Life of Binghamton 
has appointed John H. Conover assistant 
manager of the accident and health de- 
partment at the home office. Mr. Con- 
over was previously associated with the 
head office of the Loyalty group and has 
had sales, underwriting and claims ex- 
perience. 








The “Pictograph’s” visual sales aids 
gets the A. & H. apps, $3.00. The A. & H. 
Bulletins, 420 E. 4th St., Cincinnati 2, Ohio. 


Anchor Casualty 
Capital $500,000 


The capital of Anchor Casualty of St. 
Paul now stands at $500,000 with the 
declaration of a 25% stock dividend or 
$100,000. At the same time a cash divi- 
dend of 20 cents a share on the 50,000 
shares of stock was declared payable 
Oct. 1. This is in addition to the 50 
cents a share that was paid in March. 

As of June 30 assets of Anchor 
Casualty stood at $3,539,746, capital 
$400,000, net surplus $550,000 and vol- 
untary reserve $244,082. The assets 
were higher by $256,089 than as of Dec. 
31 and surplus to policyholders was 
higher by $140,642. 


Capital Now $250,000 


Capital of Tennessee Automobile and 
Odin Fire & Marine of Knoxville has 
been increased from $101,000 to $250,000 
by transferring $149,000 from surplus 
account. President W. M. Fulton states 
that during the past eight months assets 
have increased from $756,760 to $913,519 
on Aug. 31. Surplus to policyholders 
increased from $338,592 to $462,355 and 
there has been an increase in premiums. 
With capital at $250,000, net surplus 
stands at $212,355. 





American Indemnity of Galveston has 
been licensed in Minnesota. 

General Transportation Casualty & 
Surety has been [licensed in Virginia. 





Ohio Field Club Hears Bates 


COLUMBUS—Ray S. Bates, deputy 
superintendent of insurance, spoke at a 
meeting of the Casualty & Surety Field 
Club of Ohio on “The Assigned Risk 
Plan.” The next meeting will be in 
Columbus Oct. 4. 
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PERSONALS 





A baby girl, who has been named 
Mary Ann, has been born to Mr. and 
Mrs. A. Arthur Rice. Mr. Rice, who 
was formerly field representative of 
Great American Indemnity in Mil- 
waukee, is now petty officer first class in 
the navy, stationed at Wausau, Wis. 

J. A. Sorce, who is in the automobile 
department of Continental Casualty in 
the Chicago branch, and Mrs. Sorce an- 
nounces the arrival of a son. 

R. R. Patillo, controller of Retail 
Credit Company at the head office, at- 
tended the meeting of the Life Office 
Management Association in Chicago 
this week after having been in New 
York for the convention of the Con- 
trollers Congress and after having paid 
a visit to his son, Morgan A. Patillo, 
aviation radio man in the navy who is 
stationed at Quonset Point, R. I. An- 
other son, Walter C. Patillo, is a sig- 
nal corps man in the army air force at 
Tampa. Mr. Patillo’s third and oldest 
son. Robert R., Jr., who was a lieuten- 
ant in the army air forces, was killed 
in August, 1942, in crash at Columbia 
army air base. 

Charles L. Gibbons, resident manager 
at Chicago for Maryland Casualty, who 
has been confined to the Evanston Hos- 
pital since June 20, was removed to his 
home in Wilmette, Ill., about a week 
ago and is much improved. He is able 
to get downstairs and see visitors. It 
is likely that he will have a rather long 
period of convalescence before he is able 
to return to his office. He originally 
had virus pneumonia and then serious 
complications developed. 

Miss Jane Sellen, underwriter for the 
past year in the Oregon branch office 
of Maryland Casualty, will report in 
Washington Oct. 2 for Red Cross over- 
seas service. She was formerly with 
General Casualty. 

O. R. Leeds, Kansas City branch 
manager of U. S. F. & G., celebrated his 
20th anniversary with the company. 
Employes presented him an appropriate 
gift. Before going to Kansas City in 
1941, Mr. Leeds was assistant agency 
director at the home office for 12 years. 

A. W. Wilstermann, assistant U. S. 
manager and John T. Orr, compensation 
underwriting superintendent of General 
Accident, have completed a visit in Wis- 
consin, Minnesota and Chicago. 

Lieut. (J. G.) Loring Day, who 
before entering the navy was with Aetna 
Casualty in Los Angeles, was married 
in Honolulu to Miss Margaret Van 
Cleave. 

Herbert L. McCaskey, compen- 
sation and _ public liability under- 
writer of Standard Accident in Chi- 
cago, and Mrs. McCaskey announce the 
birth of a son, their first child. 

Hugh Johnson of _ the accident 
and health department of the Aetna 
Life in Los Angeles, has recovered suf- 
ficiently from the effects of injuries sus- 
tained in an automobile accident to 
leave the hospital and return to his 
home. 

Wayne Merrick, manager of the 
claims department of the Association of 
Casualty & Surety Executives, was in 
Los Angeles last week. 


DEATHS 


Retired Chicago Company 
Executive Dies at 80 


Manton Maverick, former vice-presi- 
dent and director of Continental Cas- 
ualty and Continental Assurance, died 
following an illness of several weeks. 
He had been an active official of the 
Continental companies for 30 years. 

He was born in Needham, Mass., in 
1863 and went to Chicago in 1893 to 
begin the general practice of law, hav- 
ing earlier graduated from Harvard 
University and the Harvard law 
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position of general attorney in 1906 un- 
ing figure in middle west insurance 
til his retirement, he was an outstand- 
circles. 

Personal assistant to H. G. B. Alex- 
ander, former head of the Continental 
companies, Mr. Maverick acted as sec- 
retary to the first board of directors of 
Continental Assurance upon its estab- 
lishment in 1911. He later served as a 
director. At the same time he continued 
to work for better forms and business 
techniques for the casualty company. 


Elected General Counsel 


Elevated to the vice-presidency of 
the casualty company in 1915, Mr. Mav- 
erick was elected as a director two years 
later. Some years prior to his retire- 
ment he also assumed responsibility for 
the office of general counsel. Follow- 
ing election to the boards of the com- 
panies he served as director continu- 
ously until his retirement as honorary 
vice-president in 1932. Mrs. Maverick, 


who survives him, is the daughter of 
G. H. Bunker, first president of Con- 
tinental Casualty Company. Mr. Bun- 
ker was president of the Metropolitan 
Casualty which was merged with the 
Continental. Mr. Maverick was for- 
merly connected with the Metropolitan. 
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Round in Stock Suit 


The petitions of Maryland Casualty 
and RFC to dismiss a suit brought by 
several Maryland stockholders to in- 
validate the company’s recent financing, 
whereunder the RFC among other 
things converted its preferred stock 
holdings into common stock, has been 
denied by Federal Judge Igoe of Chi- 
cago. Maryland Casualty contended 
that the issue was one of internal com- 
pany management and should be tried 
in Maryland. Judge Igoe took the posi- 
tion that precedents did not apply to 
this case. 

The Igoe decision caused quite a 
speculative flurry in Maryland Casualty 
stock which went up from 4% to above 
6. It was quoted Tuesday at 6-6%. 





John I. Tyson, 40, zone manager for 
Foster & Messick, Indiana and Illinois 
managers of U. S. F. & G., died in an 
Indianapolis hospital after a brief ill- 
ness. He had been with the agency for 
17 years. 
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Put Social Security on Sound Basis 


(CONTINUED FROM PAGE 15) 





benefits stifles initiative and the spirit 
to excel and makes for general indiffer- 
ence and poor citizenship. On the other 
hand failure to approach social secur- 
ity fosters unrest and a desire to change 
the order of things in the hope of ob- 
taining greater security. It is a diffi- 
cult task to strike the balance. — 

The American citizen, according to 
Mr. Hohaus; welcomes an opportunity 
to contribute to the cost of social in- 
surance because he wishes to be a part- 
ner in the plan and because he knows 
there is little justification for a means 
or needs test if he is sharing directly 
in the cost. He objects to class dis- 
tinctions in determining who is covered 
by a compulsory state plan. He wel- 
comed the change made in the federal 
plan in 1939 by which benefits are de- 
termined by the composition of the fam- 
ily unit. 

Much more emphasis should be given 
in this country to the principle that no 
scheme of social security is satisfactory 
if there is mass unemployment or un- 
employment prolenged year after year 
for the same individuals. It is work 
which makes security possible. There 
can be work without security but there 
can never be security without reason- 
able regular employment of the pro- 
ductive economy. 

Changes in the present plan that 
should be made, he said, include an en- 
largement of the scope of coverage to 
bring in groups of workers now ex- 
cluded such as employes of the govern- 
ment and non-profit organizations, and 
domestic and agricultural workers. Also 
simplification of the benefit formula 
with further emphasis on social ade- 
quacy and less on individual equity as 
the benefit criterion. Also simplifica- 
tion and improvement in the require- 
ments for an insured status under the 
plan, including continuance of such sta- 
tus for men in the armed forces. In- 
clusion of some provision for the pres- 
ent aged not under the plan in lieu of 
the financial assistance granted by the 
federal government to the states for 
their old age assistance plan. Also some 
provision for persons who become pre- 
maturely super-annuated before age 65, 
as, for example, those who are perma- 
nently disabled for further work and 
have attained some set age such as 55 
or 60. 


Financing of the Plan 


The problem of the financing of the 
plan should be studied in close connec- 
tion with and not independently of 
other fiscal and economic problems of 
the government, he declared. There 
should be a careful weighing of the 
various considerations present so that a 
sound decision will be reached as to the 
policy to be followed for financing the 
future benefit outlays. In connection 
with unemployment insurance he said 
the need is for a better social adequacy 
minimum, allowance for dependents and 
employe contributions. There should be 
a decided change in emphasis from in- 
dividual equity to social adequacy for 
the benefits and a general sharing in the 
cost by employes as well as employers. 

Social health insurance is still mainly 
in the discussion stage and the situa- 
tion regarding it is very confused, Mr. 
Hohaus observed. Even some of the 
most fundamental questions remain to 
be answered. There is disagreement as 
to the need for compulsion, as to how 
the responsibility for administering a 
plan should be allocated or apportioned 
among the federal, state and local gov- 
ernments; as to whether government 
itself should set up the organization or 
should merely require individuals to 
find or create organizations for them- 
selves. There is difference of opinion 
as to the implications of such terms as 
health insurance or adequate medical 
care. What signifiafince, he asked, is 
to be read into the fact that millions 
have voluntarily become insured with 


insurance companies, hospital service 
plans, etc., for weekly or monthly cash 
benefits in the event of accident or sick- 
ness, for hospital expenses, or for bene- 
fits in the event of surgical operations; 
while plans offering insurance in one 
form or another for general medical 
care have met with relatively limited 
response? Should medical care protec- 
tion be on the basis of providing the 
services in kind or should it take the 
form of complete or partial indemnifi- 
cation of the individual for the charges 
made by the physician or institution? If 
services in kind, how should the doctor 
be compensated? Should the plan be 
entirely under medical control or should 
other interests take part in its man- 
agement? Should a health insurance 
plan limit its benefits to caring for the 
disabled or should it attempt to supple- 
ment, or even take over the various 
kinds of preventive work? 





Broughton Details 
Relations Program 


(CONTINUED FROM PAGE 15) 


the right kind of Washington activity 
a few years ago. National legislation, 
administration and action is rarely 
changed or upset in a day, nor does it 
as a rule occur over night. The Wash- 
ington problem for the agents calls for 
steady, constant watch, and a careful 
tiein with state groups. Of course, in an 
emergency an all-out job can be done. 
However, he said, it is easy to win a 
battle and lose a war. There is plenty 
room for intelligent knowledge and un- 
derstanding, but good will, service and 
courage are better than politics as it is 
commonly understood. 


Work with Public and Business 


The public relations program consists 
also of the organization of talks and 
contacts the agent can take to the pub- 
lic, press, business and political people 
on a local basis, he said. Ultimately a 
moderate amount of advertising may be 
done. However, advertising is expensive 
and the companies are the great reser- 
voirs of capital in the insurance busi- 
ness. The agents’ job, of course, is in- 
dependent of the companies’ own work, 
“but so far as we cooperate with the 
companies and they with us, a small 
amount of advertising by ourselves may 
help as keynote material. Such adver- 
tising can be carried over for use by 
state and local boards through the de- 
velopment of mat services. We will ad- 
vocate increased use of local advertising 
by the agents themselves.” 

Other means of reaching the public 
will include publicity releases, booklets 
and a caretul employment of “The 
American Agency Bulletin,” which is 
to be streamlined and developed. Speak- 
ers on insured subjects to business 
groups and even consumer groups 
where practical will be used, he said. 
Special writers of special articles will 
be employed. There is need of some re- 
search into fact and opinion. Two great 
commercial surveys have indicated that 
on the whole the agent finds himself in 
a favorable light with the public today. 


Tiein with Education Program 


_ There will be a tiein with the Na- 
tional association educational program, 
and a special public relations manual 
will be issued indicating the way in 
which the local agent can develop a 
public relations program in his own lo- 
cality. On occasion radio, motion pic- 
tures, slide films or transcriptions will 
be utilized. 

In addition to advertising and pub- 
licity to the public through agents and 
local boards, there will be circulated 
booklets and folders designed to make 
the place of the agent clearer in the 
business picture. State and_ national 
meetings are regarded as an important 





focal point for dissemination of view- 
points important to the welfare of the 
business and the agents themselves, he 
said. A confidential 90-page study has 
been made by Mr. Broughton and the 
public relations committee. 

The program will come into being a 
step at a time, he said. The problems 
confronting the business are now be- 
coming clear. These problems fall into 
two classifications, he said, those which 
the industry faces by itself and those 
which are common to all business men 
today. The latter involve the fight for 
survival against the encroaching forces 
of collectivistic bureaucracy. They in- 
clude legislation. Here the agents are on 
common ground with other business 
groups and must and will cooperate 
with them, he declared. 

The special problems peculiar to 
agents and insurance include legisla- 
tion and relations with companies and 
other groups in the business. They in- 
clude some matters which are contro- 
versial and which in Mr. Broughton’s 
judgment “are often seen best by those 
who are not so close that they cannot 
see the woods for the trees.” 


What Public Relations Is Not 


Mr. Broughton declared that public 
relations is not an umbrella of pub- 
licity and advertising under which anti- 
social activities and greedy or unscrupu- 
lous operations can be sheltered. It is 
not just publicity. It is never a panacea 
for the ills created by bad management. 
If management lacks vision, decision 
and efficiency, a public relations pro- 
gram will not save it, he said. Those 
asking for the limelight must conduct 
themselves so that they can stand its 
glare. 

The desire of the agents for a sound 
and sensible public relations program 
clearly indicates they have confidence in 
the business and their share in it. They 
believe in their story and want to tell 
it to a wider public, to a more aroused 
business world and to the government. 
It is their right and privilege to do so. 


The success of the present campaign 
will depend on the associations, national, 
state and lecal, he said. It will achieve 
the most good when it stems from the 
inside through the daily contacts of 
producers with their hundreds of thous- 
ands of clients in all parts of the country. 


Entitled to Influence Opinion 


In a free country anyone who clearly 
defines himself and acknowledges his 
material is entitled to influence public 
opinion if he can, Mr. Broughton said. 
That is democracy. Today many busi- 
ness groups are taking action which will 
largely influence the survival of busi- 
ness. The American way of life is under 
indictment, mainly by persons who have 
produced nothing remotely comparable. 
Democracy is clumsy and often blunder- 
ing, but “we have no desire to exchange 
our way of life for submission to a 
dictatorship,” he said. “Free enterprise 
often goes broke, but it tries again and 
succeeds, We do not wish to live like 
inmates of an enormous institution, safe, 
fed, regimented, secure against every- 
thing but death itself. We wish to live 
like men, to take reasonable chances. 
To preserve freedom in these times, we 
must be prepared to meet new threats, 
new techniques, new pressure groups, 
and the new control with modern weap- 
ons. Sound and honest public relations 
can provide these both for the prob- 
lems we face in insurance and those we 
face as citizens,” he declared. 





Mutual Casualty 6 Months Record 


The A. M. Best Company finds that 
the assets of 25 representative mutual 
casualty companies have increased 8.7% 
since Dec. 31, 1942, and 20.7% compared 
with June 30, 1942. Policyholders sur- 
plus is up 17.3% since the end of the 
year and 40% from June 30, 1932. Net 
premiums written are higher by about 
1%. The underwriting gain for the six 
month period was 15.9% of earned pre- 
miums. 





Help make 
“duds” 


out of Axis bombs! 


@ A “dud" is a bomb that falls but fails to 


accomplish _ its 


actively promoting War Damage Insurance, 
insurance men are in a sense helping to 
make "duds" out of Axis bombs which may 
fall here. For in this way we are helping to 
save U. S. citizens from money loss resulting 
from damage caused by those bombs. 


Our organization is cooperating 


heartedly with the United States govern- 
ment and the War Damage Corporation by 
acquainting all of our clients with the wisdom 
of buying War Damage Insurance protection. 
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N. J. Reisate Hold 
Condensed Meeting 





(CONTINUED FROM PAGE 3) 


vice-presidents are as follows: Atlantic, 
J. W. McNally; Bergen, E. P. Kinch- 
ley; Burlington, S. R. Taylor; Camden, 
J. C. Madara; Cape May, A. M. De- 
Maris; Cumberland, L. D. Demarco; 
Essex, Philip Sobel; Glouster, Ada E. 
Wilkins; Hudson, George Borgas; Hun- 
terdon, George Parker; Mercer, Karl 
Weidel; Monmouth, H. G. Faby; Mor- 
ris, S. E. Howell; Ocean, C. C. Griggs; 
Passaic, W. M. Frederick; Salem, O. W. 
Acton; Somerset, C. C. Schmelz; Sus- 
sex, George Hendershot; Union, John 
Neustader; Warren, A. B. Craig. 

C. S. Burke, Jersey City, membership 
chairman, reported that the association 
has 886 members as against 903 a year 
ago, most of the loss being due to mem- 
bers going into the armed forces. 

County association reports were not 
given but will be included in the Octo- 
ber issue of the “New Jersey Agent.” 


Urges Surety Committee 


The association ratified a resolution 
urging the National association, because 
of the complexity of the surety and 
fidelity business, to appoint a committee 
to handle this subject, separate from the 
casualty committee and that the com- 
mittee be composed of agents having a 
thorough knowledge of the fidelity and 
surety business and devoting a large 
part of their time to its production. The 
resolution is to be referred to the Na- 
tional Board of State Directors for con- 
sideration at the Pittsburgh meeting. 

The luncheon was marked by the 
speeches of E. E. Agger, New Jersey 
commissioner of insurance and banking, 
Averell Broughton, recently appointed 
public relations adviser of the National 
association, awarding of the William J. 
Wilson memorial award to Atlantic 
county for the most outstanding public 
relations job of the year, and presenta- 
tion of a handsome silver ice-cube bowl 
to Mr. O’Gorman. The trophy, pre- 
sented by Atlantic City, where Mr. Wil- 
son had his agency, went to Atlantic 
county for finishing first in the fund- 
raising drive for the national public 
relations program, with 125% of quota, 
and for being the first to reach its mem- 
bership quota. 


Warns of Centralized Control 


Commissioner Agger warned that 
“what has come to be known by the 
disagreeable label of bureaucracy” is not 
the only force making for centralized 
control, but that such tendencies are to 
be found in business, too, rationalized 
as being in the public interest. A lot 
of people talk about free enterprise 
when they actually don’t mean free 
enterprise at all, he said. This system 
of free enterprise, he continued, can be 
preserved only in so far as we preserve 
a large area for small business and we 
have got to see that wherever a free 
market is interfered with we must stand 
ready to condemn such interference as 
well as condemning bureaucracy. He 
made the point that leaving this large 
area open to small business might not 
be so efficient as consolidating every- 
thing into one big national setup but 
even so we are able to afford the slight 
extra cost and should do so in the inter- 
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WANTED 


FIDELITY AND SURETY 
UNDERWRITER 


By Home Office located in Chicago has 
opening for an assistant bond under- 
writer. Home Office experience preferred. 
Good opportunity for a Junior underwriter. 
Address T-17, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








est of staving off the tendency toward 
centralized power. 

Attendance was about 340, which was 
higher than usual but not a record. 


F. J. Cox Makes Appeal 


F, J. Cox, chairman of the public re- 
lations committee, emphasized the ne- 
cessity of mobilizing all forces in sup- 
port of the three bills which have been 
introduced in Congress specifically to 
exclude insurance from the scope of the 
federal anti-trust laws, saying, “Now is 
the time to light the bonfires and go 
to bat.” He urged that the plan of 
organizing county by county which has 
been so successful in legislative work 
in New Jersey be applied on a district- 
by-district basis in the effort to get the 
three bills through Congress. 

“Let us have faith,’ he said, “that 
right makes might—and get busy.” 

He discussed the statement prepared 
by the National Board on the anti-trust 
situation and urged that all members 
study it thoroughly so as to be able to 
write effective letters to their congres- 
sional representatives. He made the 
point that form letters will be ineffec- 
tual. At his recommendation the associ- 
ation unanimously adopted a resolution 
endorsing the three bills and urging 
New Jersey senators and representa- 
tives to make every effort to assure 
their enactment. In his talk Mr. Cox 
recalled that the New Jersey associa- 
tion in 1913 was instrumental in get- 
ting rid of a law which held insurance 
operations to be in restraint of trade. 

In his report, Mr. O’Gorman said that 
while the agent’s qualification bill had 
run into snags he felt that a good 
groundwork had been laid and that the 
bill would be passed in the coming year. 
Mr. O’Gorman paid particular tribute to 
the work of Mr. O’Brien as editor of 
the souvenir anniversary book and there 
was prolonged applause when Mr. 
O’Gorman asked him to take a bow. 

Mr. Frankenbach, reporting as chair- 
man of the qualifications committee, re- 
ee in detail on the progress of the 
ill. 

Mr. Walton, the new president, is 
vice-president of W. M. Dickinson & 
Co. at Trenton, one of the largest agen- 
cies of the city. He represents a string 
of high grade companies. 





Buyers Group Applauds 
Bonus Overtime Removal 


Alfred Rothschild, chairman of the 
legislative committee, at the first meet- 
ing of the season of the Research In- 
stitute, urged members to press the 
various states to approve the proposal 
of the National Council on Compensa- 
tion Insurance that bonus overtime pay 
be eliminated in the computation of 
compensation premiums. Already 16 
states have approved this procedure, he 
said, and he expressed the belief that 
New York state would do so. The suc- 
cess of this movement, according to Mr. 
Rothschild, indicates what can be 
achieved through cooperation between 
the large insurance buyers and the 
underwriters. 

At the meeting there was also dis- 
cussed the recently authorized disease 
legal liability coverage now available 
with compensation insurance in New 
York state; the new boiler and ma- 
chinery coverage and the bills before 
Congress to grant refund on unused 
premium on war damage insurance after 
the war. 

In connection with the boiler question 
a milyd controversy developed as to the 
relative merits of coverage on separate 
items as reported by G. E. Rogers of 
Robert Gair Co., secretary of the insti- 
tute, and a blanket coverage on machin- 
ery equipment, as advocated by one 
other member present. 

R. D. Guernsey, Frederick Loeser & 
Co., president, presided. 


Foster to Speak at Pittsburgh 


Alexander Foster, Jr., manager of the 
fidelity and surety department of the 
Association of Casualty and Surety Ex- 
ecutives, will speak at an open meeting 





of the Surety Association of Pittsburgh, 
Oct. 12. Edward W. Sweet, Massachu- 
setts Bonding, president of the Pitts- 
burgh association, will preside. 





San Francisco Congress Nov. 15 


SAN FRANCISCO—Plans are being 
completed for the annual Accident & 
Health Sales Congress here Nov. 15, im- 
mediately preceding the convention of 
the California Association of Insurance 
Agents. C. C. Washburn, Preferred Ac- 
cident, is general chairman. Committee 
chairmen are: G. W. Kemper, Fireman’s 
Fund, speakers; John Casenave, Hart- 
ford Accident, luncheon; R. Marvin 
Greathouse, Connecticut General Life, 
program; and C. V. Chandler, General 
Accident, publicity. 

E. H. O’connor, executive director In- 
surance Economics Society, is to speak. 
Marshall Goodmanson, Provident Life 
& Accident, is president of the Accident 
& Health Insurance Managers Club of 
San Francisco, which is in charge of the 
congress. 


Meagher to Boston Agency 


Frederick A. Meagher, a graduate of 
Boston College in 1925, who began his 
insurance career as safety engineer with 
Employers Liability in Boston and went 
with Century Indemnity in Boston in 
1929, has joined Hollis, Perins & Kirk- 


Plan Los Angeles Joint 
Meeting for E. H. O’Connor 


LOS ANGELES—The Accident & 
Health Managers Club of Los Angeles 
has named a committee to arrange for a 
joint breakfast meeting of all insurance 
organizations Nov. 12, at which E. H. 
O’Connor, executive director of the In- 
surance Economics Society, will speak. 

President George A. Howell read a 
letter from G. H. Knight, Cleveland, 
chairman of the Leading Producers 
Round Table of the National associa- 
tion, in which he asked that offices give 
him the names of those in their ranks 
who are eligible for membership. The 
club left this matter in the hands of the 
individual offices. 

F. B. Alldredge, former president of 
the club and now general agent of Oc- 
cidental Life at Stockton, Cal., gave a 
short talk in which he emphasized the 
difficulty of getting the manpower to 
write the business that is waiting for 
the agent. 








patrick for agency management work 
in connection with the direct and cas- 
ualty departments. 





American Surety has awarded certifi- 
cates to 96 agents throughout the coun- 
try in recognition of 25 years of service. 








Rendering a CLAIM SERVICE 
that reflects credit upon its Agents 
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FULL COVERAGE AUTOMOBILE 
SPECIAL AUTOMOBILE ACCIDENT 
FIDELITY & SURETY BONDS 
PLATE GLASS—LIABILITY 
COMPENSATION 
BURGLARY 
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Capital Surplus Assets 
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Delivery Service 
Thett Ring Is 


Uncovered 


PHILADELPHIA—During the past 
year more than $100,000 in merchandise 
has been stolen from the United Parcel 
Delivery Service, it was disclosed here 
with the arrest of five suspects, three of 
them platform loaders and routers and 
two drivers for the parcel company. 
They were held in $1,500 bail each. The 
company, it was learned, is covered by a 
commercial blanket bond in the amount 
of $50,000, covering all employes ex- 
cept drivers and helpers. 

According to detectives, the booty in- 
cluded clothing, radios, jewelry, furni- 
ture covers and practically all types of 
merchandise sold in department stores, 
for which the company does the deliver- 
ing. Receipts from C.O.D. packages 
also were included in the thefts. 

Detectives said that the loaders and 
drivers worked in teams, splitting the 
proceeds. Loaders placed C.O.D. pack- 
ages consigned for delivery on trucks 
driven by accomplices. In order to 
avert the possibility that the driver 
might later be identified by his badge 
number, the loader would go with the 
driver to the customer’s house, collect 
the CO.D. fee and split it with his ac- 
complice. This procedure made it im- 
posible to check when the money was 
discovered to be missing. Other thefts, 
said the detectives, were committed by 
simply taking merchandise to their own 
homes and disposing of it later. 





Commissioners A. & H. 
Social Security Committees 
to Meet in Chicago 


The health and accident committee of 
the National Association of Insurance 
Commissionerhas scheduled a meeting 
to be held at the Edgewater Beach Ho- 
te,l Chicago, at 9:30 a. m., Oct. 7. The 
subcommittee of the social security com- 
mittee is scheduled to meet at the Edge- 
water Beach at 10:30 a. m., Oct. 5. The 
American Life Convention is holding its 
annual meeting at the Edgewater dur- 
ing the week and the executive commit- 
tee of the insurance commissioner’s as- 
sociation is to be in session at that time. 





Another Meeting Oct. 6 
on Ill. Truck Situation 


A committee of five insurance com- 
pany representatives will meet Oct. 6 at 
Springfield with Insurance Director 
Jones of Illinois and representative of 
the division of motor carriers to dis- 
cuss the procedure to improve compli- 
ance with the Illinois motor carrier act. 
The committee was named at an initial 
meeting on the subject that was at- 
tended by 28 insurance men. 

Al Schupp, director of the division of 
motor carriers, stated at the meeting 
that about 75% of the for hire trucks 
in Illinois have already complied with 
the financial responsibility section of the 
act that became effective March 1, 1940 
and that the department desires to get 
complete compliance of all trucks that 
are licensed. The company committee 
that meets Oct. 6 is composed of Joseph 
Cavanaugh, Chicago Motor Club; Nate 
Perrin, American Automobile; Robert 
Mead, State Farm Nutual Automobile; 
Harry Fuller, Zurich, and Chase M. 
Smith, Lumbermen’s Mutual Casualty. 

War restrictions on deliveries” have 
stimulated entry into the common car- 
rier field of a number of small delivery 
trucks, and numerous farmers are hir- 
ing out with their trucks in rural areas. 
It is estimated that only about 75% of 
the trucks in the state now meet the 
law’s requirements with respect to P.L. 
and P.D., and the Oct. 6 meeting is de- 
signed to outline some effective method 
of getting all of these trucks insured. 


eine Cuasiten 
Observes 40th Anniversary 


CINCINNATI Commemorating 
four decades of successful work Inter- 
Ocean Casualty will celebrate the 40th 
anniversary of its founding in October. 
The company is preparing a booklet 
giving the history of the organization. 
It will contain pictures of everyone who 
has been with the company for 10 years 
or more, full time, about 108 in all, with 
a short explanation of each one’s con- 
nection with the company. There will 
be no variation in size or prominence 
of the pictures. Everyone, executive or 
of other position will be shown alike, 
so the booklet will be thoroughly demo- 
cratic. All employes and agents will 
receive copies, extra copies being dis- 
tributed to friends of the company. 

Coinciding with the anniversary, In- 
ter-Ocean will conduct its 11th annual 
loyalty production month sales cam- 
paign. A production quota is set for 
each agent by his manager. In the 
comercial department the production is 
based on the number of apps and dollar 
amount of new premiums. In_ the 
weekly premium department it is based 
upon combination increase in  collec- 
tions. Successful producers receive an 
emblem of handsome design. To secure 
the emblem award agents must make 
the quota and also equal or exceed the 
best month of their production for the 
year to date. The only prize awarded 
is this emblem. A pearl is set in the 
emblem for each year the agent at- 
tained the loyalty month award. For 
those agents who succeeded for 10 years 
a diamond is added. Then for each 
year after the tenth year an agent at- 
tains the award another diamond is 
added in the emblem. Ten agents have 
qualified for this award every year from 
1931 to 1942. Nine have qualified every 
year but one. 


The slogan for this year’s loyalty 
drive is “Loyalty for Victory. Join the 
fight for freedom of initiative. You are 


essential 
job.” 


only if you are doing your 


Honor L’Estrange in October 


At the personal request of President 

Boardman, now 83, who has 

headed the company since it was founded 

35 years ago, agents of Wisconsin Na- 

tional Life are dedicating their October 

production to G. A. L’Estrange, vice- 
president in charge of agencies. 

He has been with the company seven 
years. When he joined it, the accident 
and health premiums were $108,800; now 
they are $320,880. In life insurance in 
force it had $37,175,000. On Aug. 31, 
1943, the amount was $46,673,000 and 
bids fair to be considerably over $47,- 
000,000 by the end of 1943. Mr. L’Es- 
trange has worked in the accident and 
health department from the first, in the 
life department only a little over two 
years. 


Citizens N. Y. Deviation Filing 


Citizens Casualty has applied to the 
New York department for permission to 
write O. L. & T. at a 20% deviation. 
In going into the O. L. & T. field its 
aim is to write coverage for apartments 
and tenements on much the same basis 
as the three taxpayers’ mutuals have 
done for some years, using a 20% differ- 
ential. The taxpayers’ mutuals had a 
1942 profit, according to the National 
Bureau of Casualty & Surety Under- 
writers of 15.9% exclusive of federal in- 
come taxes and have paid a 5% divi- 
dend. Like the taxpayers’ mutuals Citi- 
zens Casualty plans to do its O. L. & T. 
business on an over-the-counter basis 
with acquisition cost limited to 10%. 








Rawdon W. Myers, vice-president and 
comptroller of the Aetna Life companies, 
observed his 35th anniversary with the 
organization. Mr. Myers was elected 
to his present position in 1929. He is 
president of the Governmental Research 
Institute, Inc. During the last war, he 


served overseas as a captain with the 
101st machine gun battalion. 


Warner Contracts 
Adopt N. Y. Limit 


NEW YORK—The Warner recipro- 
cals are revising the limit of liability pro- 
visions of their subscribers’ agreements 
to bring them in line with the 1940 
New York insurance code provision, 
which limits the liability which a recip- 
rocal subscriber may assume to ten 
times his annual premium. While the 
Warner subscriber does not assume a 
liability equivalent to more than twice 
his annual premiums on any one risk it 
would be theoretically possible for a 
conflagration to cause a subscriber to 
be assessed more than ten annual pre- 
miums and hence the agreements are 
being modified to set this figure as a top 
limit of assessment liability. 





Minimum Wage Parley Called 


NEW YORK—Administrator L. M. 
Walling of the wage and hour division 
of the U. S. Labor department, has ap- 
pointed a committee representing the 
finance, insurance, real estate, motion 
picture and miscellaneous industries to 
confer on minimum wage rates for em- 
ployees and has called a meeting here 
Oct. 14. Insurance representatives on 
the committee are H. P. Cooper, Jr., 
secretary National Association of Mu- 
tual Insurance Companies, and Leonard 
Ashton, vice-president and secretary of 
Provident Mutual Life. The committee 
is composed of an equal representation 
of employers, employes and the public. 
The conference is of little practical con- 
sequence to the insurance business, since 
the fair labor standards rate of 40 cents 
an hour is being exceeded virtually 
everywhere in the insurance business. 





Joseph Bruns, connected with the 
local agency business in New Albany, 
Ind., since 1887, died Monday. He was 


associated with his father for many 
years and later formed a partnership 
with Herman Knirihm as Knirihm & 
Bruns. After this partnership was dis- 
solved Mr. Bruns headed the insurance 
department of Mutual Trust & Deposit 
Company of that city until he retired 
some years ago to conduct a small 
agency. 





Mid-West Parley Oct. 12 


Because of an unavoidable business 
engagement G. W. Carter, Detroit, will 
be unable to preside at the midwest ter- 
ritorial conference at the N.A.I.A. meet- 
ing in Pittsburgh Oct. 11 and hence the 
conference has been postponed to 9 
a. m. Oct, 12. 


R. G. Fenton, special agent of the 
service department of Home, has been 
commissioned a lieutenant (j.g.) in the 
navy and is now taking his indoctrina- 
tion course at Princeton. 


Frederick Ritter, special agent work- 
ing out of American Casualty’s Newark 
office, is dead. 

F. B. Hufnagel, chairman of Crucible 
Steel and Toledo Shipbuilding Compa- 
nies and vice-president of Great Lakes 
Steamship Company, has been elected a 
director of Excess. 





Are you taking advantage of 


this 
WARTIME 
SALES AID 


When you are too busy and you 
haven't enough gas to make new 
business calls, send the Insurance 
Buyers’ Digest to your policyhold- 
ers to let them know you are still 
on the job. Write The National 
Underwriter for samples. 














*x Wanted * 
CLAIM ADJUSTORS and UNDERWRITERS 


Exceptional Opportunities for A&H Trained Men 
and Women Assistants.in Choice of Six Cities 


This advertisement is placed by a leading Stock Casualty 
Company. Unprecedented growth has created permanent 
opportunities with this Company for trained Accident and 
Health Claim Adjustors and Underwriters in a choice of 


six cities: 


NEW YORK — CHICAGO — DETROIT 
DALLAS — PHILADELPHIA — PITTSBURGH 


Administrative salaried positions for men and assisting positions for 
women are open for immediate placement. All individuals selected 
must have Accident & Health or Hospitalization experience and be 
capable of handling broader responsibilities than they now have in 
their present positions. Exceptional advancement opportunities for 


applicants, ages 20 to 55. 


Sell yourself in letter to Home Office, enclosing a recent snapshot if 


available. 


Give fullest details in strict confidence: education, draft 


status, business experience, salary, and your choice of location. Per- 
sonal interviews will arranged later. 


Write to: Box T-19 
* THE NATIONAL UNDERWRITER * 


175 West Jackson Boulevard Chicago 
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Wichita Agents Launch 


Discussion Session Series 


WICHITA—A skit on selling “Per- 
sonal Risks” led by W. A. Corrigan of 
the Van Arsdale & Larkin agency, as- 
sisted by Secretary Eli Bounous, fea- 
tured the September meeting of the 
Wichita Association of Insurance 
Agents. B. J. Weldon of Dulaney, 
Johnston & Priest, program chairman, 
announced a series of similar meetings 
for the balance of the year to include: 
Oct. 7, “Fire and Extended Coverage,” 
J. A. Harrell; Oct. 21, “Liability Cov- 
erages,” Scott Gardner, Wheeler, Kelly, 
Hagny; Nov. 4, “Automobile,” Parke 
Bryan of Brown, Ginzel & Co.; Nov. 18, 
“Burglary and P. P. Floater,” Robert 
Elwell, Noble Agency; Dec. 2, “Health 
and Accident,” Bert A. Hedges, Busi- 
ness Men’s Assurance; Dec. 30, “Mis- 
cellaneous Coverages,” John Engstrom, 
Jr., Paul Yankey agency. The annual 
Christmas party is scheduled for 
Dec. 16. 

Guests at the meeting included Paul 
Jernigan, Penn Mutual general agent 
and president of the Wichita Life Un- 
derwriters Association, and Byron R. 
Ward, Topeka, Glens Falls state agent. 

Victor G. Henry, chairman of the ex- 
ecutive committee of the Kansas asso- 
ciation, announced program features for 
the Kansas convention in Topeka Oct. 
27-28. L. B. Brown announced plans 
for a public meeting on preservation 
of private enterprise in which life and 
accident and health men will participate. 
Ross Little, Fire Prevention Week 
chairman, outlined activities. B. r 
Chapell announced resumption of the 
insurance school sponsored by the 
Wichita Association of Insurance Wo- 
men, who extended an invitation to the 
board members to participate in the 
weekly two-hour classes on “Property 
Damage and Liability.” 





Question-Answer Forum 
for Ohio Agents’ Meeting 


Clayton G. Hale, Cleveland, has been 
chosen moderator for the question and 
answer forum, which is to be a feature 
of the annual meeting of the Ohio As- 
sociation of Insurance Agents in Co- 
lumbus Oct. 25-26. E. J. Weiss, Re- 
liable of Dayton, will answer questions 
on fire insurance; Thomas Y. Beams, 
vice-president Royal Indemnity, New 
York, casualty, and Ashby C. Taylor, 
assistant agency manager of Fidelity & 
Deposit in New York, surety questions. 





Adjustment of Kan. June 
Storm Losses Just Finished 


HUTCHINSON, KAN. — Hail and 
wind losses from the storm of June 16, 
which hit some 18 towns in central and 
western Kansas, have practically all 
been disposed of and the 18 extra ad- 
justers rushed into the territory by the 
Western Adjustment all have returned 
to their home headquarters. Since more 
than 4,000 of the 5,193 losses reported 
to the Western were in Hutchinson, 
headquarters were maintained here, with 
General Adjuster H. W. Rutledge of 
Chicago having general supervision of 
the extra adjusters who assisted the Sa- 
lina, Norton and Great Bend offices as 
well as Hutchinson. At least 10 adjust- 
ers were kept in Hutchinson to assist 
Resident Adjuster A. N. Pomeroy and 
the remainder assisted in the other terri- 
tories to give the best possible service. 
Very heavy losses were sustained at St. 
John, from both wind and hail. The 
small town of Kipp was practically 
demolished by a tornado. R. C. Moore, 


staff adjuster from Chicago, returned 
there last week, leaving Mr. Pomeroy 
with a minimum of open claims. 


Cincinnati Actively Boosting 
Fire Prevention Week 


CINCINNATI —lInsurance men will 
be in the front actively promoting Fire 
Prevention Week, Oct. 4-9. West Shell, 
chairman chamber of commerce fire pre- 
vention committee, will be interviewed 
on radio station WKRC Oct. 9 at 10:45 
on “Fire Hazards at Home.” 

When the demonstration by the Cin- 
cinnati fire department is conducted on 
Government Square Oct. 4, Gustav May, 
president of the Cincinnati Fire Under- 
writers Association, will be chairman in 
charge. Following the demonstration 
of ladder climbing, life saving, jumping 
into life nets, etc., by the fire depart- 
ment, another demonstration will be 
given by civilian defense auxiliary fire- 
men. The demonstration will be by the 
team which won the fire underwriters 
cup in a previous demonstration. Speak- 
ers for luncheons and civic club meet- 
ing will be provided by Joseph Schweer, 
secretary Cincinnati association. T. T. 
Bryant is working on the committee of 
group and organization activities, pre- 
senting activities of merchants and man- 
ufacturers. Old fire-fighting equipment 
will be displayed beside the latest mod- 
els. Walter Alexander, M. L. Alexander 
Agency, will be on the committee in 
charge of this display. 

The Cincinnati association will offer 
prizes for the best fire prevention poster. 
Three prizes will be given to the best 
posters prepared by senior and junior 
high school pupils. More than 3,000 
pieces of printed material will be dis- 
tributed to pupils in public and parochial 
schools. 


Fireworks Ordinance in Wichita 


As a feature of Fire Prevention Week 
in Wichita, John H. Engstrom, Jr., 
chairman of the chamber of commerce 
fire prevention committee, has _ sub- 
mitted the model fireworks ordinance to 
the city commission for passage that 
week. 

A huge civilian defense demonstra- 
tion will be staged the evening of Oct. 
7 with W. H. Moore of the Central 
Kansas Adjustment as general chair- 
man. Harry K. Rogers, Western Ac- 
tuarial Bureau, Chicago, will address a 
noon public meeting Oct. 8, will pre- 
side at the industrial plant fire protec- 
tion clinic and will speak at two high 
schools, a Masonic gathering and over 
radio station KFH. 








Alex Case Pushes Fire Prevention 


Alex Case, well known Marion, Kan., 
agent, is preparing his usual county- 
wide Fire Prevention Week campaign, 
which includes school essay contests for 
county and city schools and high 
schools. Home and farm inspection 
blanks will be widely used. A Kiwanis 
Club fire prevention luncheon will be 
held Oct. 4, with a speaker furnished 
by the Kansas Fire Prevention Asso- 
ciation. To encourage interest and par- 
ticipation of Kansas agents in year- 
round fire prevention activities, Mr. 
Case last year presented the Rosse 
Case Memorial Cup, in memory of his 
father, to the Kansas Association of In- 
surance Agents, to be awarded each 
year to the member agent with the 
most outstanding record. 





Hamm Public Relations Director 


Clem Smith, Indiana state fire mar- 
shal, has appointed Robert F. Hamm 
director of public relations for his office. 


Mr. Hamm has been assistant director of 
education in the office for the last two 
years. For the last year he also has 
been fire coordinator for the State De- 
fense Council. He will handle fire pre- 
vention publicity, arrange speaking en- 
gagements and prepare educational pam- 
phlets and booklets. 





Rename Minneapolis Officers 


MINNEAPOLIS — Officers of the 
Minneapolis Underwriters Association 
have been reelected as follows: George 
Thompson, Lewis- Thompson agency, 
president; William C. Dahl, Dahl Insur- 
ance Agency, vice-president; George W. 
Nelson, Wood-Nelson Co., secretary- 
treasurer; George W. Blomgren, man- 
ager. 


Residence Burglary Discussed 


MONTEVIDEO, MINN. — At the 
September meeting of the West Central 
Agents Regional Association, President 
C. E. Gesme led a discussion on resi- 
dence burglary insurance. George Odell 
reported on the annual meeting of the 
Minnesota association. The next meet- 
ing of the West Central group will be 
at Montevideo Oct 19. 


New St. Louis Dues Schedule 


ST. LOUIS—Under recently adopted 
changes in the rules of the Insurance 
Board of St. Louis all membership fees 
for Class 2 members and brokers have 
been eliminated. The annual dues for 
Class 2 members are to be $15 while 
brokers and real estate agents will pay 
$10 annually. 





Resume Classes in Milwaukee 


MILWAUKEE — The Milwaukee 
Board plans to resume its educational 
program, and is polling the members 
regarding enrollment of agents and em- 
ployes. 

Fire insurance will 
next semester. 
in October. 


Gray Talks to Credit Men 


Senator T. M. Gray, executive secre- 
tary of the Ohio Association of Insur- 
ance Agents, will address the fall con- 
ference of the Associated Credit Bur- 
eaus of Ohio in Granville, Oct. 10, on 
the new Ohio safety-financial responsi- 
bility law, which went into effect 
Sept. 20. 


Epler Is Toledo Speaker 


John L. Epler, manager of the West- 
ern Adjustment, discussed “Claim Ad- 
justments” at the luncheon meeting of 
the Toledo Association of Insurance 
Agents Tuesday. 


Schlatter K. C., Kan., President 


Walter H. Schlatter has been elected 
president of the Kansas City (Kans.) 
Insurors, succeeding Cheney Prouty, 
who went into military service in Au- 


be covered the 
Classes will start early 








Minn. Bars S. D. Agents 
in Retaliatory Move 


ST. PAUL—South Dakota’s re- 
fusal to issue a license to a Min- 
nesota local agent to operate there 
has resulted in the Minnesota de- 
partment canceling all licenses of 
South Dakota agents in Minne- 
sota. The action was taken under 
the Minnesota retaliatory law. 

Minnesota has been licensing 
South Dakota agents for several 
years with the understanding that 
South Dakota was reciprocating. 
Not until a Minnesota agent ap- 
plied for a license in South Da- 
kota recently and was turned down 
was South Dakota’s attitude made 
known. 








New Ia. President 





C. D. Friday, the new president of 
the Iowa Association of Insurance 
Agents, is located 
at Osceola. He op- 
erates the Carlson 
& Friday  Insur- 
ance Agency there 
and has been one 
of the leaders in 
the Iowa agents’ 
organization for 
the past several 
years. 

During the past 
year Mr. Friday 
has served as chair- 
man of the execu- 
tive committee. The 
annual meeting of 
the Iowa agents association was can- 
celled this year and instead there was 
held in Des Moines a meeting of the 
executive committee at which the new 
officers were elected. 





Cc. D. Friday 





gust. Mrs. ElFreda Murray was named 
vice-president and Clarence H. Lind, 
secretary-treasurer, 





Cedar Rapids Agents Elect 


CEDAR RAPIDS, IA.—Joe W. Car- 
berry was elected president of the Cedar 
Rapids Association of Insurance Agents 
at the annual meeting, succeeding John 
M. Welch. Robert C. Safely was named 
vice-president and F. W. Damour was 
reelected secretary-treasurer. 





NEWS BRIEFS 


Merle Oliver, secretary of the New- 
ton Insurance Board, has been made 
chairman of the fire prevention com- 
mittee of the Newton chamber of com- 
merce and plans an intensive Fire Pre- 
vention Week program. 

Don C. Mclllrath, Great Bend local 
agent and mayor there, was reelected a 
director of the Kansas League of Mu- 
nicipalities at the annual meeting in 
Wichita last week. Nearly 300 fire 
chiefs, firemen and plant protection offi- 
cials attended the three-day fire school 
conducted in conjunction with the 
league meeting. 

T. J. Ocasek, Underwriters Service, 
addressed the key plant-protection men 
of all Hamilton, O., industries Wednes- 
day evening at a safety rally sponsored 
by industrial division of the Hamilton 
Safety Council. He discussed indus- 
trial fire protection and plant protection 
responsibilities. 

The Mutual Insurance Club of Colum- 
bus will hold its first fall meeting Oct. 4. 
A new secretary will be named. 

The Des Moines Women’s Insurance 
Association will again prepare Christ- 
mas gifts for men serving overseas. 
Ruth Thomas of the Hague agency has 
been elected second vice-president to 
succeed Mrs. Dorothy Lamb of Hop- 
kins & Mulock, who resigned. 

R. H. Bartley of the Witmer-Kauff- 
man-Evans company has been appointed 
chairman of the fire prevention com- 
mittee of the Des Moines Chamber of 
Commerce for the coming year. Selec- 
tion of Bartley was made by Horace 
Foskett, vice-president of the Equitable 
Life of Iowa and president of the Des 
Moines Chamber of Commerce. 

Norman W. Adams of the Adams 
Insurance Agency Co., Warren, O.., 
governor of the 158th District of 
Rotary International, discussed “Rotary 
Club Service in Wartime” before the 
Cleveland Rotary Club. 


John Elliott, Halstead, Kan. local 
agent, has purchased the W. A. Lee 
agency there, Mr. Lee having moved to 
Colorado. 
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IN THE SOUTHERN STATES 





Study Reveals 
Sharp Increase in 
Building Costs 


William Keller, Atlanta manager of 
Dargan & Co., adjusting and survey- 
ing firm, has got out an analysis of 
dwelling construction costs in the 
southeastern states. There has been a 
sharp increase compared with February, 
1933, and November, 1936. 

The main structural units and labor 
costs composing a typical dwelling were 
used for the comparison. The prevail- 
ing price for composite units in Febru- 
ary, 1933, at Birmingham, Ala., was 
$611; in November, 1936, $775—an_ in- 
crease of 27%; $999 in September, 
1943, an increase of 29% over Novem- 
ber, 1936, and 63% over February, 1933. 

Following are the cost figures for 
September, 1943, and percentage in- 
creases over November, 1936 and Feb- 
ruary, 1933, for other cities in the area: 
Jacksonville, Fla., $1,230, 34% and 40%; 
Atlanta, $1,067, 79% and 136%; New 
Orleans, $1,039, 66% and 77%; Jackson, 
Miss., $1,376, 42% and 76%; Charlotte, 
N. C., $1,046, 48% and 92%; Columbia, 
S. C., $1,107, 51% and 114%; Houston, 
$1,400, 19% and 25%; and Richmond, 
Va., $1,145, 70% and 99%. The total 
average figures are: $10,413, 45% and 
71%. 

The prevailing price of common labor 
in September, 1943, was 49 cents an 
hour, an increase of 75% over Novem- 
ber, 1936, and 144% over February, 
1933. The average rate per hour for 
skilled labor was $1.33 on the 1943 date, 
a 45% gain over November, 1936, and 
113% over February, 1933. This was 
an average of 91 cents per hour, a 52 
and 122% gain over the preceding two 
dates. 


May Concentrate 
Ga. State Insurance 


ATLANTA—tThe state’s $19,000,000 
insurance coverage is going to be re- 
written in one or two blanket policies, 
according to apparently well founded 
report here. The objective of the pro- 
posed plan, which is said to originate 
with Governor Arnall, is to consolidate 
fire insurance for all state departments 
in the office of the secretary of state 
and to avoid the possibility of failure 
to cover any particular property. 

The policies, it is understood, will be 
written by a single agent in one com- 
pany, or possibly one stock company 
and one mutual. The company will han- 
dle the reinsurance and it is presumed 
the risk will be widely distributed. The 
single agent, it is also understood, will 
distribute commission participation to a 
considerable list of Georgia agents. 

In previous years the state insurance 
has been a political football. It has 
been the usual practice for the gover- 
nor to cancel all policies and have them 
rewritten by agents who were politically 
acceptable to him. Most of the out- 
standing policies, it is understood, will 
expire in August, 1944. One reason, 
informed circles state, for the proposed 
action is that several small losses have 
occurred which it was discovered were 
not covered under the individual poli- 
cies now in force. 

Cancellation on Oct. 1 of all insur- 
ance carried by the state of Georgia was 
ordered by Governor Arnall in an execu- 
tive order. All companies were notified 
of the cancellation by registered mail. 

While it is understood that the gov- 
ernor expects that cancellations will be 
made on a pro-rata basis, it is reported 
that the Georgia Rating Bureau will 
hold that they should be canceled “short 
rate.” An official of Southern Fire & 





Marine, which is writing $3%4 million 


of the new cover, stated that they ex- 
pect to cancel the old insurance on a 
pro-rata basis. 

The state will now carry one master 
policy covering all fire hazards. 





Texas Simplifies Farm 
and Ranch Schedules 


The separate schedule of farm and 
ranch rules and rates published by the 
Texas insurance department effective 
Sept. 15 contains a few changes and 
simplifications. These have been ap- 
proved by the Texas Association of In- 
surance Agents and its rates and forms 
committee. 

Definition of farm and ranch property 
has been amended so that buildings in 
the corporate limits of a city or in the 
designated fire record limits of unin- 
corporated towns does not qualify for 
farm rates, no matter how many acres 
it contains. Computation of unexpired 
premium insurance is simplified. 

The fire and lightning rate for build- 
ers’ risk is now the same rate as for 
the completed building, a rule that has 
been applicable to extended coverage 
insurance for some time. This change 
permits addition of a building in process 
to an existing farm policy by endorse- 
ment. 

There is a reduction in the lightning 
and fire insurance rate on live stock 
to $1.25 for one year, $2.50 for three 
years and $3.75 for five years. A flat 
rate now applies to fire and lightning 
cover on vehicles, harness, and imple- 
ments and machinery including tractors 
and combines. This rate contemplates 
floater insurance, which does not re- 
strict the implements and machinery to 
any particular building on the farm. It 
is no longer necessary to apply the rate 
of the highest rated building on the 
farm. 

Private irrigating plants, private grain 
elevators and private feed mills are now 
included in the barn classification. 
Flat rates are applied for certain classes 





of risks where heretofore there has 
been some doubt as to classification, in- 
cluding fences, poultry, private hot 
houses, private potato curing plants, 
silos, tanks, towers, trees and shrub- 
bery, windmills and windchargers. 
Alabama State Insurance 
Placed with 291 Agents 
BIRMINGHAM—A total of 291 


agents shared in the contract covering 
Alabama state property with an insur- 
ance valuation of $26,464,500 against 
fire and tornado for one year. Total 
value of state property is around $60,- 
000,000 but approximately $27,500,000 is 
protected through the state fund. 

The contract, with total premium of 
$200,028, was let in 400 units. Jemison- 


Seibels, Birmingham, received eight 
units; F. D. Pierce, Birmingham, six; 
Mead & Charles, Montgomery, five 


units, and Mastin-Pannell, Montgomery, 
five. Most agencies got one unit. 





Dual Ark. Prevention Program 


LITTLE ROCK—The Arkansas As- 
sociation of Insurance Agents is co- 
operating with the state fire marshal’s 
office in plans for Fire Prevention 
Week, which include fire prevention 
education in the schools and increased 
inspection activities by the state. 





Warned of Fire Rate Increase 


KNOXVILLE, TENN.— Warning 
that a proposed reduction in city taxes 
will soon mean an increase in fire in- 
surance rates is expected to prevent the 
cut. With a large lumber fire loss, 
which revealed apparent faults in the 
city’s fire equipment, Knoxville is be- 
ing told that it could lose its Class 3 
classification. If returned to its Class 
4 rating of four years ago, suburban 
rates would be up 5 cents per $100 


and there would be an inspection by the 
state bureau with probably resulting 
increases. 


Tex. Hardware Absorbs Affiliate 


Mercantile Mutual Fire of Dallas has 
been taken over by Texas Hardware 
Mutual Fire. Mercantile Mutual was 
put in the field in 1926 by officials of 
Texas Hardware Mutual and had been 
used chiefly for reinsurance. As of Dec. 
31, 1942, Mercantile Mutual had assets 
of $29,165 and its premiums written 
were $27,185. Texas Hardware Mutual 
had assets of $205,212 and premiums of 
$108,742. Henry George is secretary and 
manager. 


Coates & Raines Shifts 


LITTLE ROCK—Sam Raines, who 
has been serving as adjuster for the 
general agency of Coates & Raines, has 
returned to the field as special agent. 
Dan Eagan, new member of the staff, 
previously with the Employers group, 
has been assigned to casualty lines and 
special hazards. 





Many Virginians to Pittsburgh 


Headed by Jacob Haun of Wood- 
stock, president of the Virginia Asso- 
ciation of Insurance Agents, Virginia 
will send a delegation of more than 20 
to the N.A.L.U. convention in Pitts- 
burgh. All the directors will attend as 
will Oscar H. West, association man- 
ager. It will probably be the largest 
Virginia has ever sent to a national 
convention. 


Alabamans at N.A.1.A. Meet 


BIRMINGHAM — Alabama will be 
represented at the N.A.I.A. convention 
in Pittsburgh by President Yetta G. 
Samford and Vice-president George H. 
Butler; C. C. Crawford, president of 
the Birmingham association; Ed : 
Moore, national state director; Charles 
L. Gandy, former national president, 
and M. R. McGruder, Alabama man- 
ager. 


Ala. Recommendations to S.E.U.A. 


BIRMINGHAM—The committee on 
rates, rules and forms of the Alabama 
Association of Insurance Agents has 
made two recommendations to the 
Southeastern Underwriters Association. 
One asks the elimination of the coinsur- 





ance clause in policies covering tenants’ 
furniture in apartment houses. This 
has always presented a “serious prob- 
lem” to the agent, according to the re- 
port of the committee, of which George 
H. Butler of Anniston is chairman. 

Another recommendation is that the 
unearned premium insurance for fire 
and extended coverage be figured upon 
the same basis as for a fire and tornado 
policy. 


Crawford on Central Committee 


BIRMINGHAM—President Yetta G. 
Samford of the Alabama Association of 
Insurance Agents has appointed C. C. 
Crawford, president of the Birmingham 
association, a member of the central 
committee of the new Southeastern 
Agents Conference. President Samford 
is automatically a member of this com- 
mittee. Herman Haas of Atlanta is 
chairman of the conference. 


Blooms Get Standard, N. Y. 


E. B. and F. R. Bloom, Pine Bluff, 
Ark., have been appointed general 
agents for Arkansas by Standard Fire 
of New York, of the Aetna Fire group. 
The agency also represents Camden 
Fire, Eastern Underwriters, Hartford 
Accident, Twin City Fire and North- 
western Fire & Marine. It will be ob- 
serving its 35th anniversary this year. 


NEWS BRIEFS 


Mrs. Mary M. Mummert, for more 
than 41 years a solicitor for the C. L. 
Dexter & Co. agency in Dallas, was 
presented a corsage by President B. 
Felix Harris of the Dallas Insurance 
Agents Association at its annual meet- 
ing and was praised for the construc- 
tive service she had rendered her firm, 
her city and the capital stock insurance 
industry. Mrs. Mummert is still ac- 
tively soliciting business and in many 
cases is insuring the third generation of 
her first assured. 


Every member of the Huntsville 
(Ala.) Board of Fire Underwriters has 
subscribed to the public relations fund 
of the N.A.IA. 

Eleanor K. Taylor, director of U.S.O. 
division of the Travelers Aid in Okla- 
homa City, addressed the Insurance 
Women’s Club of Oklahoma City. 


Helen Boyce and J. W. Cook have been 
added as partners in the J. E. Boyce 
agency, Pine Bluff, Ark. 














PACIFIC COAST AND MOUNTAIN 





Washington Adopts 
New New York 


Form; Rules Cited 


SEATTLE — Commissioner Sullivan 
has announced that the new New York 
standard fire policy is now in effect in 
Washington and that all fire policies 
issued in the state on and after July 1 
have in legal effect been issued upon 
the. new standard policy. 

Mr. Sullivan quoted Section 106 of 
the Washington insurance code as 
authority for his action. The law states 
that no fire company “shall issue any 
fire insurance policy covering on prop- 
erty or interest therein in this state 
other than on form known as the New 
York standard as now or may be here- 
after constituted. . ” Mr. Sullivan 
underscored the phrase “as now or may 
be hereafter constituted” as the basis for 
his decision that all policies issued after 
the adoption of the new New York form 
by that state July 1, 1943, automatically 
became subject to the provisions of the 
new contract. 

Commissioner Sullivan recommends 
that all companies as speedily as pos- 
sible use the new policy. On policies 
issued on or after July 1, an endorse- 
ment should be. placed upon such poli- 
cies reading substantially as follows: 

“This policy is written subject to the 
provisions, stipulations, agreements and 


conditions of the 1943 standard fire in- 
surance policy of the state of New York 
(a copy of which is on file with the 
insurance commissioner of the state of 
Washington), and to the terms and con- 
ditions of the forms and endorsements 
added hereto and shall be construed in 
accordance therewith.” 

_ Commissioner Sullivan does not ob- 
ject to using up existing supplies of the 
old form provided the suggested en- 
dorsement is used. He sets the deadline 
for use of old forms at April 1, 1944. 

With reference to policies issued prior 
to July 1, 1943, Commissioner Sullivan 
said he would have no objection to fire 
companies attaching the following en- 
dorsement: 

“The insured under this policy may 
elect to make claim in case of loss re- 
sulting from damage to or destruction 
of property located in the state of 
Washington as if this policy had been 
cancelled and rewritten under the 1943 
standard fire insurance policy of the 
state of New York, subject to the terms 
and conditions of the forms and en- 
dorsements in effect hereon and pro- 
vided that the same election is made 
with respect to all other fire insurance 
policies involved in the same claim and 
the said election shall apply thereafter 
to all such policies.” 


Cal. Adjusters Want N. Y. Policy 


SAN FRANCISCO — Fire insurance 
adjusters of California have expressed 
strong approval for the 1943 New York 
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standard fire policy form and, it is 
understood, will actively support its 
adoption in that state when the time 
comes for legislative action. The pres- 
ent California standard form is a part 
of the state’s insurance law and can only 
be amended by legislative action. 


Seeley & Co. Named 
by Manufacturers 


Manufacturers Casualty and Manu- 
facturers Fire have appointed Seeley & 
Co., supervising general agents for Cali- 
fornia, Oregon and Washington. Seeley 
& Co., one of the oldest general agen- 
cies on the Pacific Coast, recently cele- 
brated its 55th birthday. It maintains 
headquarters in San Francisco and Se- 
attle, with sizable service offices in Los 
Angeles and Portland. 

Manufacturers Casualty will operate 
on the Pacific Coast on an independent 
basis and write compensation in Cali- 
fornia on a participating plan. Manu- 
facturers Fire will write fire and auto- 
mobile business on the Pacific Coast at 
tariff rates while its inland marine busi- 
ness will be on a non-organization basis. 


Security Changes 
in Coast Office 


Security of New Haven has an- 
nounced several promotions in the Pa- 
cific Coast department. A. G. Peterson 
is advanced from special agent to as- 
sistant manager of the department for 
all companies in the group. R. B. Mast- 
ers is advanced from head underwriter 
for the fire companies to office manager. 
J. E. Malfanti replaces him as head 
underwriter at San Francisco. 

Mr. Peterson joined the Security 
group as special agent in 1926 and Mr. 
Masters became associated with it the 
same year. Mr. Malfanti has been in 
the San Francisco office since 1930. 











Thompson-Elwell Opens 
Spokane Office; Morton 
and Cowden Join Agency 


SEATTLE—Expansion of the facili- 
ties of Stuart G. Thompson-Elwell Co. 
with the establishment of a Spokane 
service office and the addition of Charles 
F. Cowden to the fire department staff 
at the head office in Seattle has been 
announced by President Stuart G. 
Thompson. The Spokane office is at 
502 Sherwood building. 

Don A. Morton, formerly with the 
Hartford Steam Boiler, will be manager 
in Spokane and will have supervision 
over the eastern Washington and Idaho 
panhandle field. Mr. Morton was gradu- 
ated from Colorado State College in 
1933. He entered insurance in 1938 
with the General of Seattle as an audi- 
tor and inspector in the home office. A 
year later he was transferred to Port- 
land as office manager and later served 
as special agent at Tacoma. He went 
with the Hartford Steam Boiler early 
this year. 

Mr. Cowden started in the business in 
1922 with the Washington Insurance 
Examining Bureau and left in 1930 to 
join McCollister & Campbell, general 
agents, as a fire and inland marine 
underwriter. Since 1941 he has been 
associated with George C. Newell & Co., 
general agents, as a fieldman. 


New Walla Walla Officers 


_The Walla Walla (Wash.) Associa- 
tion of Insurance Agents has elected 
R. Earl Reynolds of the W. L. Stirling 
agency as president, succeeding Gerwyn 
A. Jones. Ray Mindermann of the S. E. 
Matthews agency is vice-president and 
Guy Mayfield of Kellough & Mayfield, 
secretary-treasurer. 


Weinstock Resumes Law Practice 


_ Sidney L. Weinstock, former deputy 
imsurance commissioner of California, 
has reentered law practice in San Fran- 


cisco, and has established offices with 
the firm of Landels & Weigel. 

Mr. Weinstock served as deputy com- 
missioner from 1939 until early this 
year, when he returned to the legislative 
counsel, which he had previously served 
as senior-deputy and assistant secretary 
of the California code commission. He 
is author and editor of the “California 
Insurance Code — Annotated,” the first 
work of its kind in the United States. 

Edmund W. Cooke, deputy insurance 
commissioner and chief investigator in 
the Los Angeles office of the California 
department, has resigned to become sec- 
retary to Fletcher Bowron, mayor of 
Los Angeles. Mr. Cooke has been with 
the department four years. 


Stebbins on Colo. Agents Card 


Herbert Cobb Stebbins of Denver, 
secretary of the American Association 
of Insurance General Agents, has been 
added as a speaker to the program of 
the convention of the Colorado Asso- 
ciation of Insurance Agents in Denver 
Friday and Saturday. He will address 
the Friday session on “What the Pur- 
chaser of Insurance Actually Thinks of 
Companies and Agents.” The other 
speaker is B. U. Brandt of W. B. Brandt 
& Co. of San Francisco on “Lloyds of 
London.” 


Push Insurance Bond Buying 


SEATTLE—The King County Insur- 
ance Association is joining with the 
Seattle fire department in taking over 
the Seattle Victory Square program 
Oct. 5. The entire program will be de- 
voted to featuring Fire Prevention 
Week, with R. C. Jenner, president of 
the King county association, as chair- 
man. 

A special effort is being made to have 
agents, brokers, general agents, field 
men and home companies earmark war 
bond purchases so that the insurance 
program can feature the total amount 
purchased by insurance people. 





Jennings to Life Field 

SALT LAKE CITY—R. M. Jen- 
nings, for several years an underwriter 
for Ed D. Smith & Sons, has gone with 
the American National of Galveston. He 
has served as executive committeeman 
of the Utah Association of Insurance 
Agents and editor of the association’s 
monthly bulletin. 


Los Angeles N.A.1.A. Delegates 


LOS ANGELES—The Insurance 
Exchange of Los Angeles has chosen 
these delegates to attend the N. A. I. A. 
convention in Pittsburgh: President 
Willson Pierce, Jr.; . H. Menn, past 
national president; W. B. Glassick, and 
W. P. Walsh of Pasadena. 


General Is Not the Purchaser 


THE NATIONAL UNDERWRITER regrets 
that it was misinformed in reporting in 
the Sept. 23 edition that the Ahlstand 
agency of Greeley, Colo., had been pur- 
chased by General of Seattle. The pur- 
chaser was E. E. Sears of the Sears- 
Welsh agency who represents General 
of Seattle. 


NEWS BRIEFS 


Insurance Post 404 of the American 
Legion in San Francisco has_ been 
awarded the Thos. H. Riordan Trophy 
for outstanding activities by its civilian 
defense committee the past year. 

The Insurance Girls Service Club of 
Los Angeles has changed its name to 
the Insurance Women of Los Angeles. 
It was the first organization of its 
kind on the Pacific Coast, incorporated 
in 1933. 

Henry W. Stahle, agent at Bountiful, 
Utah, has been presented Hone’s 25th 
anniversary medal by Special Agent 
A. R. Busch of Salt Lake. 

Russell F. Robertson, special agent 
of Seeley & Co., spoke at the meeting 
of the Insurance Association and Real 
Estate Board of Whittier, Cal., on “In- 
creased Cost of Construction and Re- 
placement and Their Effect on Insur- 
ance Values.” 
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Richmond County Meeting 


The secretary was instructed to write 
Congressmen putting the association on 
record as supporting Senate Bill 1362 at 
a meeting of the Richmond County 
(N. Y.) Association of Local Agents. 
J. K. Bainbridge, St. George, president, 
gave a report on developments following 
the withdrawal of the New York City 
Association of Local Agents from the 
state association. The public relations 
program of the National Association of 
Insurance Agents was discussed, but no 
action was taken. 


Work on Holidays in Hartford 


HARTFORD — Nearly 15,000 em- 
ployes in the home offices of Hartford’s 
companies will work on Columbus Day, 
although observance of the holiday is 
customary. It is possible that many of 
them will also work on Armistice Day. 
Suspension of the Columbus Day observ- 
ance, determined upon by the leading 
companies, has been made necessary by 
the current manpower shortage. Aetna 
Fire group employes will have the holi- 
day as usual, and decisions have yet to 
be made at some of the other offices. 


Baltimore Educational Work 


BALTIMORE—The Insurance Wo- 
men of Maryland will begin their edu- 
cation program Oct. 5 with a 20-hour 
course on public liability and workmen’s 
compensation. U. S. F. & G. has offered 
the use of the cafeteria in its home office 
building for the classes which will be 
held the first, third and fourth Tuesday 
of every month. Further particulars and 
registration blanks may be secured from 
President Lula M. Feller, Garrett build- 
ing, Baltimore 2, Md. 











Fuller Heads Springfield Board 


SPRINGFIELD, MASS.—The 
Springfield Board of Fire Underwriters 
at its annual meeting, elected these new 
officers: President, Alvin W. Fuller; 
vice-president, Lewis J. Stewart; secre- 
tary, Harold R. Oppenheimer; treasurer, 
Donald G. Webster. Edmund S. Op- 
penheimer, manager of the Associated 
Insurance Agents & Brokers, talked on 
the new workmen’s compensation laws 
of Massachusetts. 





Kaboski Middlesex President 


NEW BRUNSWICK, N. J.—Frank 
Kaboski of South Amboy has been 
elected president of the Middlesex 
County Association of Insurance Agents. 
Charles Ohlott, Carteret, is vice-presi- 
dent; Vernon T. Brown, Perth Amboy, 
secretary-treasurer. The next meeting 
will be held Nov. 16 in Metuchen, N. J. 





Discuss Federal Legislation 
BOSTON — The Boston Board, at a 
largely attended meeting, heard an ad- 
dress on federal legislation affecting fire 
insurance. Members were urged to con- 
tact their congressmen and senators on 
matters before congress and especially 
to voice approval of Senate Bill 1362. 





Maine Agents Meet Oct. 20 


The Maine Association of Insurance 
Agents plans to hold its annual meet- 
ing at the Augusta House, Augusta, 
Oct. 20. 





Midwest Pa. Group to Meet 


The annual meeting of the Midwest 
Pennsylvania Agents Association, com- 
posed of members from Armstrong, 
Butler, Clarion, Indiana and Jefferson 
counties, will be held Oct. 12 in the 
William Penn Hotel, Pittsburgh. 
Speaker will be Ralph H. Alexander, 
deputy insurance commissioner of Penn- 
sylvania, on “The Agent’s Responsibil- 
oy to His Trade Association.” James 

. Abrams, Abrams & Dale, Butler, 
Pa., is president of the association. 


New Other Insurance Clause 
for Canadian P.P.F. 


TORONTO — The Canadian Inland 
Underwriters Association has adopted a 
new endorsement for the personal prop- 
erty floater treating other insurance and 
picking up a line which is otherwise 
insured, following conferences with the 
Canadian Underwriters Association and 
the Independent Fire Insurance Confer- 
ence. 

The new form, which has been made 
mandatory, accepts notice that there is 
other insurance on the property, that in- 
surance under the personal property 
floater on specifically mentioned prop- 
erty is reduced by the amount or 
amounts indicated and that as to perils 
other than fire and those covered by the 
supplemental contract insurance under 
the personal property floater is excess. 


Roy Duffus to Speak at 
Ontario Agents’ Meeting 


TORONTO—At the annual meeting 
of the Ontario Fire & Casualty Insur- 
ance Agents Association in Toronto 
Oct. 14-15, one of the most important 
topics of discussion will be agetts’ 
qualification. An especial invitation is 
being extended to all non-member 
agents in the province, to get as full and 
as representative a group together to 
thresh out wartime problems common to 
the agency field. 

A gathering of the officers of the 
senior Ontario association, along with 
officers of the local associations in the 
province, will be held the evening of 
Oct. 13. 


Two Speakers Announced 


Roy A. Duffus of Rochester, member 
of the education committee of the Na- 
tional Association of Insurance Agents 
and chairman of the education commit- 
tee of the New York State association, 
will be a speaker. W. J. McCulloch, 
foreign news editor of the Hamilton 
Spectator,” will talk on “Where Do We 
Go From Here?” 

Following the banquet on the evening 
of Oct. 14, through the cooperation of 
the National Film Board at Ottawa, 
films of the Canadians in Sicily will be 
shown, 





Winnipeg Institute Elects 
WINNIPEG—At the annual meeting 


of the Insurance Institute of Winnipeg, 
N. C. Woodcock, manager of Cale- 
donian, was elected president. Vice- 
president is T. G. Cox, Canadian Surety; 
secretary, G. E, Budden, Western Can- 
ada Insurance Underwriters Associa- 
tion; treasurer, C. R. Francis, Canadian 


MOTOR 








OPA Does Not Govern Truck 
Loss Adjustments 


_The_ revised maximum price regula- 
tion No. 341 issued by the Office of 
Price Administration to cover sales of 
used trucks, aside from increasing the 
prices somewhat, has had no effect on 
adjustment of truck losses, adjusters 
say. The higher prices were justified, 
adjusters feel. 
The revised regulations contain a 
paragraph regarding insurance losses. 
Prior to the issuance of the revised 
regulation, OPA offices were receivin 
a number of calls from assured an 
others asking whether or not OPA 
regulations governed the adjustment of 
insured losses, The paragraph on in- 
surance losses in the revised regulations 
apparently was inserted to avoid these 
calls. The paragraph reads: “The term 
‘sale’ does not let to adjustment of 
losses made in connection with settle- 
ments of claims under policies of in- 
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surance against fire, theft, collision, 
other loss of property or other coverage, 
even though the right of subrogation 
may be involved. The term ‘sale,’ ‘seller,’ 
‘seliing,’ ‘purchaser,’ and ‘purchasing,’ 
shall be construed accordingly.” 

Truck losses are made on a replace- 
ment cost basis. The revised method of 
figuring “as is” and “reconditioned” 
prices is being used by adjusters to 
arrive at replacement value. Some claim- 
ants are asking for more than the OPA 
ceiling on the ground that OPA regu- 
lations do not cover adjustments. There 
might be some difference of opinion as 
between the “reconditioned” and “as is” 
prices, depending on the condition of 
the truck, but the top and bottom prices 
under OPA generally are definitive for 
adjustment purposes. 

The OPA issued a revised method 
of handling the sale of automotive parts 
which does not effect insurance adjust- 
ments since it applies only to the sale 
and not to use of such parts during 
repair and reconditioning. The latter is 
governed by previous regulations. 


MARINE 


Greater Demand 
for Jewelry and 
Fur Floaters 


Companies are notifying agents that 
more people have money for luxuries, 
for buying furs and jewelry than ever 
before. Stocks of jewelry and watches 
may be low in many communities but 
the jewelers are selling practically any- 
thing they can get at good prices. The 
Security of New Haven, for example, 
suggests that during the next three 
months the sales of furs will unquestion- 
ably be far the greatest of all time. 
Jewelry will be no sales slacker before 
Christmas. There are thousands of 
people who already own fine furs, 
jewelry and watches and now is the 
time, the agents state, that they should 
insure their furs and jewelry. The 
Security gives the following advice: 

“If the values involved are small 
enough so that it takes both jewelry and 
furs to make up the minimum premium, 
write them both in the same policy. 
Also if the values are above $10,000— 
so that the jewelry rate comes down to 
the fur rate—write them in one policy. 
Otherwise, it’s cheaper for your client 
to have two separate policies. Bear in 
mind, however, that the fur policy does 
not cover while the insured articles are 
being worked upon, while the jewelry 
or furs-and-jewelry policy does. If the 
premium for the combination policy 
would be only a little more than for sep- 
arate policies, it might be better to 
write the combination policy to get this 
additional coverage.” 











Canadian War Risk Reductions 


Involving the West Indies, Australasia 
and certain South American routes, the 
Canadian War Risk Committee has re- 
duced certain war risk rates. With the 
Orinico river still the dividing line, and 
with rates to the West Indies still on a 
split basis, the new tariffs are 114% to 
3%, instead of the former 2% to 34%. 
Canadian Atlantic ports carry 2% and 
2%% rates against a flat 242% previ- 
ously. Reduced from 7% to 6% are the 
voyages to Australia via Suez or Cape- 
town. There has been a reduction of 6% 
to 5%% in the rate to Australia via 
Panama, while the straight trans-Pacific 
rates remains the same at 4%. 
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Hanover Changes in 
Its Western Office 


(CONTINUED FROM PAGE 1) 


and Montgomery Clark, who had been 
Wisconsin state agent, became assistant 
western manager. Mr. Clark was taken 
to New York and Mr. Maxwell suc- 
ceeded him at Chicago. C. W. Higley 
retained the title of western general 
agent all along, even when he was presi- 
dent of the company. The assistant 
manager was, however, the operating 
officer of the department. Following the 
death of President Higley, who was suc- 
ceeded by Mr. Clark, Mr. Maxwell was 
given the title of resident vice-president 
in 1936, and was given full charge of the 
department. 

Mr. Maxwell has taken an active part 
in organization work, serving as a mem- 
ber or chairman of numerous commit- 
tees and is at present a member of the 
governing committee and vice-president 
of the Western Underwriters Associa- 
tion and as such was in line for the 
presidency. He was prominent in the 
old Illinois State Board and during all 
his business career he has been an or- 
ganization man through and through. 
Mr. Maxwell is a director of the West- 
ern Adjustment and the Underwriters 
Salvage Company of Chicago. He has 
the confidence not only of his own office 
and organization and agents but he is 
esteemed by all who know him. 


Rygel Started as File Boy 


He will be succeeded Jan. 1 by Mr. 
Rygel, who has had a long and success- 
ful schooling with Hanover. After he 
left high school in 1906 Mr. Rygel 
joined the western department of North 
British & Mercantile when W. J. Little- 
john was manager, taking a position as 
file boy. He became an assistant ex- 
aminer. The department was moved to 
New York and Mr. Rygel transferred to 
the Western Factory when S. W. Tripp 
was manager, he being given work in 
the underwriting department. 

He joined the western department of 
Hanover in 1910 going to the account- 
ing department. He had done account- 
ing work at the North British office. 
However, he was ambitious to become 
an underwriter and therefore made a 





study of the Dean schedule and worked 
at night on the maps and other places 
getting as much knowledge as he could 
from underwriting. Therefore after four 
years he was given a trial in the field 
and became Illinois special agent with 
headquarters at Springfield, traveling in 
the southern part of the state under Mr. 
Maxwell, who was then state agent. 
This was in 1914. In 1916 he was pro- 
moted to Ohio state agent and in that 
capacity proved himself not only one of 
the strong men of the state but a pro- 
digious worker and a very resourceful 
business getter. In 1926 he was called 
to the western department as superin- 
tendent of agents. In 1935 he was ap- 
pointed assistant manager and a year 
later he became resident secretary. He 
has been for some time a member of 
the public relations committee of the 
Western Underwriters Association, a 
subject in which he is very much in- 
terested. 

Mr. Rygel is sales-minded. He is 
never so happy as when he is building 
business. He has been of great help to 
field men, inspiring and encouraging 
them in every way, strengthening their 
capacity to secure agents and make a 
greater showing in their field. 


Bertiaux to Return to West 


Mr. Bertiaux on hearing of the con- 
templated changes in the west requested 
that he be permitted to return to the 
western department. He and his wife 
are western people and enjoyed particu- 
larly their associations in the western 
sector. He has broadened his experi- 
ence since being at the home office and 
therefore will bring to the western de- 
partment an extended outlook. The 
Bertiaux daughter, to whom they are 
greatly attached, and her husband reside 
at Springfield, Ill., and her parents de- 
sired to be closer to that family. Mr. 
Bertiaux, like Mr. Maxwell, is an IIli- 
nois native son, having been born in 
Streator. When he completed his edu- 
cation there he was employed in a bank 
in that city as teller, and it was through 
the influence of O. Ryon, who also 
resided in Streator and who later be- 
came general counsel of the National 
Board, that Mr. Bertiaux secured a posi- 
tion as a schedule rater with the IlIli- 
nois Inspection Bureau. After some 
years in that work in which he became 
proficient in rating he was appointed 


Prize Collection Letters 
in Anniversary Volume 


American Credit Indemnity has pub- 
lished “50 Gold Medal Collection Let- 
ters” for presentation to business execu- 
tives as a part of its 50th anniversary 
celebration. 

Earlier in the year American Credit 
conducted a contest among business 
executives, securing entries of nearly 
1,000 collection letters. From these a 
panel of judges selected the best 50 
which have been incorporated into book 
form. 

Copies of the book may be obtained 
from American Credit Indemnity, First 
National Bank building, Baltimore, or 
from branch offices. 








special agent of Fireman’s Fund in 
northern Illinois. Later he transferred 
to Westchester Fire as Illinois state 
agent. He went with Hanover in 1923 
as Illinois state agent, succeeding Mr. 
Maxwell. In 1937 he was appointed ex- 
ecutive state agent and was called to 
the western department to make his 
headquarters. In 1939 he was made as- 
sistant secretary at Chicago and in June, 
1940, went to the home office as secre- 
tary. Mr. Bertiaux is thoroughly 
grounded in the business. He is an ef- 
ficient underwriter with a delightful per- 
sonality. 


Wagner Automobile Head 


Mr. Wagner started in the insurance 
business in Chicago in 1909 with the 
local agency of P. F. Cameron & Co. 
He then went with Fred J. Sauter and 
was in charge of underwriting, spending 
10 years in that office. He went to Mil- 
waukee as automobile manager of Con- 
cordia Fire and in 1920 became auto- 
mobile manager for Hanover Fire’s 
western department. He will continue 
in charge of that department together 
with other duties that will be assigned 
to him. He is an outstanding man in 
his line and is ripe for use in other de- 
partments. 





Joseph L. Connors, Wood River, vice- 
president of region 7 of the Illinois As- 
sociation of Insurance Agents, has been 
elected president of the Wood River 
social planning council. 
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Y is Fire Prevention Week. This war 


year lends added importance to 
its observance. Every fire pre- 
vented conserves property, equip- 
ment and materials needed to win 
the war. 


You can help by inspecting your 
property for fire hazards. Ask the 
Continental agent in your town 

for fire prevention advice. = 
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Enlist your community in the fight against fire! 


FIRE PREVENTION WEEK OCT. 3-9 














7 things you should do 
to keep prices down! 


If prices soar, this war will last longer, and we could all go broke when 
it’s over. Uncle Sam is fighting hard to keep prices down. But he can’t 
do it alone. It’s up to you to battle against any and every rising price! 
To help win the war and keep it from being a hollow victory after- 


ward—you must keep prices down. And here’s how you can do it: 


2. PAY NO MORE THAN 
CEILING PRICES 


If you do, you’re party to a black market that 
boosts prices. And if prices go up through the 
ceiling, your money will be worth less. Buy 
rationed goods only with stamps. 


D. DON'T ASK MORE MONEY 


in wages for yourself, or in prices for goods you 
have to sell. That puts prices up for the things 
all of us buy. We’re all in this war together— 
business men, farmers and workers. Increases 
come out of everybody’s pocket— including yours. 


a SUPPORT HIGHER TAXES 


It’s easier and cheaper to pay for the war as you 
go. And it’s better to pay big taxes now—while 
you have the extra money to do it. Every dollar 
put into taxes means a dollar less to bid for 
scarce goods and boost prices. 


6. SAVE FOR THE FUTURE 


Money in the savings bank will come in handy 
for emergencies. And money in life insurance 
protects your family, protects you in old age. 
See that you’re ready to meet any situation. 


iF BUY ONLY WHAT YOU NEED 


Don’t buy a thing unless you cannot get along 
without it. Spending can’t create more goods. It 
makes them scarce and prices go up. So make 
everything you own last longer. ‘“‘Use it up, 
wear it out, make it do, or do without.”’ 


4, PAY OFF OLD DEBTS 


Paid-off debts make you independent now... 
and make your position a whale of a lot safer 
against the day you may be earning less. So pay 
off every cent you owe—and avoid making new 
debts as you’d avoid heiling Hitler! 


7 BUY WAR BONDS 


and hold them. Buy as many as you can. Then 
cut corners to buy more. Bonds put money to 
work fighting the war instead of letting it shove 
up prices. They mean safety for you tomorrow. 
And they’ll help keep prices down today. 


KEEP PRICES DOWN... 


Use it up. . .Wear it out... 
Make it do .. . Or do without. 


This advertisement, prepared by the War Advertising Council is contributed 
by this magazine in cooperation with the Magazine Publishers of America. 








